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Financial result for2011

The profit before depreciation and write-
downsincreased from 2010 by DKK 81 mil-
lion to DKK 191 million in 2011, as a con-
sequence of stronger growth in passenger
revenue than expected, and lower costs for
the operation of the Metro. The lower costs
areaconsequence ofthenew operating con-
tract with Ansaldo STS, which entered into
forceatthe end of 2010.

Theresult for the yearis affected by two very
large items — the provision for construction
of Cityringen and the market value adjust-
ment of loans and interest-rate agreements.
The provision is a result of the conclusion of
contractsatthe beginning of the year for the
construction of Cityringen, while the market
valueadjustmentissolelyanaccountingitem
thatdoes notinfluence the Company's ability
to serviceits obligations.

The Company's adjusted equity capital,
stated excluding the market value adjust-
ment, decreased by DKK 6.0 billion to DKK
2.8 billion at the end of 2011. The develop-
mentinequityisaconsequence of the provi-
sionmade,and correspondstothe expected
financing of Cityringen.

Commencement of the

Cityringen construction work

On 7 January 2011 the contracts for
Copenhagen's coming new Metro system —
Cityringen—were signed. Ansaldo STS is to
deliver trains, operating systemsandinfra-
structure, as well as the operation of City-
ringen for five to eight years. Copenhagen

Metro Team (CMT) will construct stations
and tunnels.

Inautumn 2011 the first construction work
for Cityringen commenced in Nerrebro-
parken. At the close of 2011, half of City-
ringen's 21 construction sites were handed
over from the preparatory works —realign-
ment of utility grids and archaeological
excavations—tothecontractor,Copenhagen
Metro Team. The total cost of Cityringenis
DKK?21.3 billionin 2010 prices. Cityringen,
with its 17 new stations, will open in
December2018.

Higher passenger growth than expected
The Metro is a popular means of transport
with bothresidentsandtouristsin the capi-
tal. Ever since it opened in 2002 the num-
ber of Metro passengers has expanded
constantly. In 2011 this trend continued as
expected, butwithevenhighergrowththan
expected,andatotalnumberof passengers
exceeding 54 million. This was almost one
million more passengersthanbudgeted,and
two million more thanin 2010.

Decisioninthe

arbitration case filed by COMET

On 10 April 2012 a ruling was made in the
arbitration case with COMET, the major en-
gineering contractor for the Metro in opera-
tion. COMET had originally claimed additional
payment of DKK 4 billion, but the Arbitration
Tribunal limited the possible compensation
to maximum DKK 2 billion. With the ruling,
COMET was awarded a total additional pay-
mentof DKK478 million (excludinginterest).
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Onitspayment,theamountisexpectedtobe
setoffagainstthe loan totaling DKK839 mil-
lion (excludinginterest) that Metroselskabet
made available to COMET in the years 1999
to 2002in order to ensure COMET sufficient
liquidity to complete the construction work
within the agreed time frame. Metrosel-
skabet's total receivable from COMET, with
interest, will fall due for payment when the
Arbitration Tribunal, in the course of 2013,
hasruledonthefollow-upissuesconcerning
interest, currency, etc.

The consequences of the Arbitration Tri-
bunal's ruling are recognized in Metrosel-
skabet'saccountsfor2011. Referenceis made
to the account of the arbitration case under
section 2.6.

Investigation of

new Metro to Nordhavnen

In November 2011, Metroselskabet and
Udviklingsselskabet By & Havn published
an investigation of the possibility of the
establishment of a branch of Cityringen to
Nordhavnen (the North Harbor). The study
describesapossible branch of Cityringento
Nordhavnen, whereby one of the two City-
ringen Metro lines is continued to two new
Metro stations in Nordhavnen. The report
describes significant financial, timing and
environmental benefits from undertaking
this project as part of the construction of
Cityringen.

Atthe beginning of 2012 an agreement was
concluded between the Danish State, repre-
sented by the Ministry of Transport, the City
of Copenhagenandthe City of Frederiksberg
that gives Metroselskabet the opportunity
to spend DKK 96 million on the preparatory
work fora Nordhavn Metro.

Instep with urban development, the Metro
line can be extended outinto the Nordhavn

area with new high-level stations. It is as-
sessed that, in time, approximately 11,000
new passengerswillembarkonaMetrotrain
every 24 hours at the two new stationsin
Nordhavnen.

Electronic ticket system

comes to the capital

In November 2011 a test group had the op-
portunitytousetheelectronicticketsystem
in Greater Copenhagen, and the Metro sys-
tem is now equipped with fully functional
equipment to check in and out using the
electronic ticket system.

Metro passengers have welcomed the new
electronic ticket options. In the spring, the
Metro launched an app that makes it easy for
customers to use their mobile phones to ac-
cesstravelinformationconcerningbuses, trains
and the Metro, and to buy tickets. The product
is extremely popular. Many people use their
mobile phones to buy tickets for public trans-
portin Greater Copenhagen,andin2011,after
justtwoyears,mobile phonetickets passed the
milestone of 10 million tickets sold.

The electronic ticket system and mobile
phone tickets have also facilitated coop-
eration between the transport companies
in the Greater Copenhagen area, besides
improving information to passengers, dur-
ing the pastyear.

New secretariat for

thelightrailwayin Ring 3

In latesummer 2011 Metroselskabet was re-
questedtoactassecretariatforalightrailway
in Ring 3. The task is to prepare a basis for
decision forthe lightrailwayin Ring 3. Metro-
selskabet will contribute expertise and experi-
ence from the construction and operation of
the Metro. The owners are the Danish State,
the Capital Regionand 11 municipalities that
all participatein the process.
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Thelightrailway proposed to be constructed
onthe Lundtofte-Ishejsection,southwest of
Copenhagen, willcoveradistance of 28km,
with 28 stations.

Partnership agreement for

apprentices toworkon Cityringen
Insummer 2011 Metroselskabet established
apartnershipagreementwith Dansk Byggeri
(the Danish Construction Association), 3F
(the United Federation of Danish Workers),
BAT-kartellet (The cartelof unionsinthebuild-
ing, construction and wood sectors), LO (the
Danish Confederation of Trade Unions) and
our two main contractors, CMT and Ansaldo,
concerning the employment of apprentices
to work on Cityringen. The objective is for 5
to 7 per cent of the hourly-waged employees
atthe constructionsitesto beapprentices.In
conjunction with the agreement, a "match-
maker" is appointed via Byggeriets Uddan-
nelser (the Danish Construction Association's
training schemes)with the task offinding
apprentices with the competences required
for the construction work.

Environment

Metroselskabet's Environmental Report
was published in August 2011. It includes
sections on Metroselskabet's vision and
environmental objectives, the Metro's en-
vironmentalimpact, an action plan for the
comingyears,andenvironmentalaccounts.

Thereportstatesthatthe Metroisthe most
eco-friendly way to travel around the city,
apart from walking or cycling. In terms of
the Metro's use of catenary power per per-
son kilometer, this consumption has been
reduced by 22 per centin the period 2008
2010.Asfrom 2018, when Cityringen opens,
therewillbe even greater opportunitiesfor
eco-friendly transport, since 85 per cent of
Copenhagen's residents will have less than
600 meterstoa Metro or train station.

Sustainability is a key focus of the construc-
tion of Cityringen. The surplus soil from bor-
ing operations is used to build embankments
in the Nordhavn urban development area.
In addition, "green concrete" is used for the
structures, which reduces CO, emissions from
concrete production by around 30 per cent.

Communication with neighbors

Metroselskabet gives high priority to en-
suring that neighbors and other stakehold-
ers are kept continuously informed of the
current and future construction work. In
2011, this direct dialogue with neighbors
took place via numerous channels, such as
the website, notices on doors, information
meetings, the mobile information stand
called "Open Pavilion",and the local press.

Thehoardingsaround constructionsites will
be part of Copenhagen's urban landscape
until 2018, and Metroselskabet has there-
fore launched a project to help make the
hoardings more interesting to look at, for
exampleusingartworkinstallations.Several
ofthe hoardingsweredecorated duringthe
year. In Nerrebroparken, local artists and
children helped to decorate the hoardings,
and at Kongens Nytorv the American art-
ist Shepard Fairey decorated the hoarding
around the constructionsite.

We hope that this annual report will pre-
sent more detailed information on Metro-
selskabet. We wish you a pleasantreading.

Henning Christophersen

Chairman of the Board of Directors

Henrik Plougmann Olsen
CEO



Metroen Annual Report2011 Résuméand Outline
for Metroselskabet1/S

Financial Highlights

Number of passengers

Million passengers

55

50
45
40
=
30

2007 2008 2009 2010 2011

Result before write-downs and depreciation

DKK million Budgeted result before write-downs and depreciation ~—————— Result before write-downs and depreciation  m—
250
200
150 /
100
50 /
0
2007 2008 2009 2010 2011
Operational stability
Pct. Objective  n———— Result  m—

99,0
98,8
985 \//
98,6 98,6
98,3 98,2

).

98,0
97,5
970 97,3
97,0
96,5
96,0
2004 2005 2006 2007 2008 2009 2010 2011






Directors' Report

2.1
2.2
2.5
2.4
2.5
2.6
2.7

Finances

Business Strategy
Metro Operation
Cityringen

Major Projects
Company Management
Social Responsibility




2.1

éé

Theresult exceeds
expectations andis
assessed to bevery
satisfactory.”

10

AnnualReport2011
for MetroselskabetI/S

Directors' Report

Finances

Result and change
in equity for the year

Theprofitbefore depreciationandfinancial
itemsfor2011amountedto DKK191 million,
whichisanimprovement by DKK 81 million
comparedto 2010.

The higher profit before depreciation is
related to increasing passenger revenue,
as well as the savings achieved on the con-
clusion of the new contractin 2010 on the
operation of the Metro. The result exceeds
expectationsandisassessed tobeverysat-
isfactory.

Depreciation and write-downs amount to
DKK 5,689 million, which is DKK 4,902 mil-
lionhigherthanin2010.Thereasonisthat,as
aconsequenceoftheconclusionof contracts
forthe construction of Cityringenatthe be-
ginningof2011,anaccounting provision of
DKK 5,406 million has been allocated. The
provisionisbased onaprudentassessment
ofthe Metro'soverallrecoverablevalue,and
solely reflects that, on concluding the con-
tracts, the Company is committed to anin-
vestmentthatwillnotbefullyrecoveredvia
thefuturerevenuefrom passengerfares,etc.
Thisisinaccordance with the assumptions
and descriptioninthe Act on the Construc-
tionof Cityringen. Theresultbefore financial
itemsishereafteralossof DKK 5,498 million.

Financialitems compriseinterestrevenues
of DKK179 millionandinterest expenses of
DKK 636 million. The result after financial
itemsisaloss of DKK 5,954 million.

Finally, market value adjustment entails
recognized expenditure of DKK 2,882 mil-
lion. The market value adjustment can be
attributed primarily tothe Company'sfinan-
cialagreements on the hedging of interest
rates that have been concluded in order to
increasethebudgetingcertainty ofthe Com-
pany's long-term finances. The adjustment
issolelyanaccountingentry,withnoimpact
onliquidity,inview oftheintentiontoretain
the agreements until their expiry.

Thelossfortheyearof DKK 8,837 million has
beendeductedfrom equity, which hereafter
amountsto DKK303 million. The Company's
adjusted equity capital, stated excluding
market value adjustments, is DKK 2,847
million at the end of 2011. The decrease by
DKK 5,954 million from the end of 2010 re-
flectstheaccounting provision concerning
the construction of Cityringen. The devel-
opmentin equityisin line with the planned
financing of Cityringen.

Metroselskabetisapartnershipinwhichthe
ownersaresolely liable forthe Company. Any
negative equity would thereforenotinitself
lead to a need for additional contributions
from the owners, if Metroselskabet is still
abletoserviceitsdebtas planned.

Events occurring

afterthe balance sheet date

On 10 April 2012 a ruling was made in the
arbitration case with COMET, the major
engineering contractor for the Metro in
operation. COMET had originally claimed
additional payment of DKK 4 billion, butthe
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Allfiguresin DKKmillion

Net turnover for the year

Result before write-downs and depreciation

Depreciation and write-downs
Result before financialitems
Financialitems

Result before market value adjustment

Market value adjustment

Result for the year

Balance sheet total

Investmentin the Metro for the year
Equity

Adjusted equity *

Equity ratio

Adjusted equity ratio
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2011 2010 2009 2008 2007
980 864 722 670 480
191 111 66 57 26

-5,689 -787 -596 -575 -230
-5,498 -676 -530 -518 -204

-457 45 113 242 53
-5,954 -632 -387 -290 -147
-2,882 358 -30 13 -4
-8,837 =274 -417 =277 -151

8,216 9,442 9,691 9,950 10,323

3,651 637 448 LL2 235
303 9,139 9,u13 9,830 10,100

2,847 8,801 9,433 9,820 10,104
4% 97 % 97 % 99 % 98 %
35% 93 % 97 % 99 % 98 %

* Adjusted equity is adjusted for market value adjustment.

Provision as a consequence of the investment in Cityringen

In2011, Metroselskabet con-
cluded the mostsignificant con-
tracts concerning the construc-
tion of Cityringen. Asa conse-
quence of the Company's result-
ing obligation in practice to com-
plete the overallinvestment that
will not be fully re-covered as
future revenue from passenger
fares, etc.,amajoraccounting
provision was madein2011.

Thesize of the provisionis based
onan estimate of the value of the
entire Metro, which should be
seeninthelight of the fact that
the Metroalreadyinoperation,as
wellas Cityringen, whenitis com-
missioned (expectedin 2018),
will constitute one overall cash-

flow generating entity. The esti-
mateis based on the same assump-
tions as the Company applied to
the most significant future factors
in the current long-term budget,
whichisincluded as an Appendix
atthe end of the Annual Report.
This budgetincludes assumptions
concerning passenger numbers
and tariff revenue, operating and
construction costs, and expecta-
tions of the future level of interest
rates (the discount factor).

The assumed interest-rate level is
the primary uncertainty applied
to the estimate of the value of the
Metro. The Company has applied
aconservative expectation of
interest rates for this purpose, so

thata risk premium has been in-

cluded to counter the uncertainty.

Ifthe Company had instead
applied the current lower market
interest rate, the provision would
have been significantly lower, and
theresult for the year would have
improved significantly. Inthe same
way, theresult would have been
lowerifahigherinterestrate ex-
pectation had been applied. Note
17 tothe Annual Accounts presents
the calculation of the uncertain-
tiesapplied to the expectation of
the developmentininterest rates.

The provision madein theac-
counts totals DKK5.4 billion at
the beginning of the year. The
provision comprises an estimated

negative value of Cityringen

of DKK 9.4 billionin relation to
future passenger revenue, etc.,
whichisin harmony with the ex-
pectedinvestment requirement
onthe owners' decision to con-
struct Cityringen, as wellasan
estimated positive added value
of the commissioned Metro of
DKK 4.0 billion.In 2011, invest-
mentsin Cityringen amounted
to DKK 3.1 billion, so that the
provisionatthe end of the year
is DKK 2.3 billion, cf. Note 17 to
the AnnualAccounts.

11
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Allfiguresin DKK million

Fare payments

Metro operating revenue
Other operatingincome
Totalincome

Payment for operations
Contract management, etc.
Other expenses
Administration costs

Total expenses

Result before depreciation
Depreciation

Total result

Net profit ratio before depreciation
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Arbitration Tribunal limited the possible
compensation to maximum DKK 2 billion.
Withtheruling, COMET wasawardedatotal
additional payment of DKK 478 million.

Theconsequencesofthe Arbitration Tribunal's
ruling are recognized in Metroselskabet's
accounts for 2011 at DKK 478 million, with
addition ofthe provisionally estimated accu-
mulated interest of DKK 418 million. Refer-
enceismadetothereportonthearbitration
case undersection 2.6.

Noothereventsofsignificance tothe Annual
Reportfor2011 haveoccurredaftertheclos-
ing of accounts.

Operating result for
the Metro

The result for operation of the Metro (before
depreciation) is DKK 191 million, which is an
increase by DKK 81 million compared to 2010.

Income from the Metro totals DKK 877 mil-
lion, of which DKK 635 million fromthejoint
fare system, and DKK 242 million primarily
fromleasingoutthe Metro. Expenditure cov-
ering running costs for the Metro, contract
management,administration, etc.thisyear
came to DKK 685 million.

Depreciation amounts to DKK 283 million.
The overall resultis therefore a loss of DKK
92 million, whichisanincrease by DKK9 mil-
lion from 2010.

2011 2010
635 589
237 190

5 14
877 793
-635 -589
-26 -30
-4 -34
-20 -29
-685 -682
191 111
-283 -193
-92 -83
22% 14%

Note: Fare payments are based on average passenger revenue per new passenger of DKK11.68in 2011, calculated

on the basis of the Ministry of Transport's Order on the distribution of ticket revenue in Greater Copenhagen.

12
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Consulting

In 2011 the Company's owners prepared
accounting reqgulations that apply to the ac-
tivities of Metroselskabet that are subject to
competition.

In autumn 2011, Metroselskabet concluded
an agreement with the Ministry of Transport
to the effect that, up to the end of 2012, it will
handle the secretariat function for the prepa-
ration of a basis for decision foralight railway
in Ring 3. This task is subject to accounting
regulations concerning activities exposed to
competition, and the accounts for consulting
servicesare presentedinaccordance herewith.

Incomeamountsto TDKK 1,932 and costs to-
tal TDKK 1,906. The result of consulting activi-
ties for 2011 isa marginal profit of TDKK 26.

Construction of Cityringen

The total construction budget for Cityringen
of DKK 21.5 billion (2011 prices) is based on
the major civil engineering contracts con-
cludedfor thetransportsystemand engineer-
ing works for Cityringen.

Investmentstotaling DKK 3,110 millionwere
madein Cityringenin2011, bringing the to-

Investment budget for Cityringen

Allfiguresin DKKmillion

Investmentsin 2011

Investments as of 31 December 2011
Totalbudget (2011 prices)

Total budget (2010 prices)

talinvestmentin Cityringen to date to DKK
4,564 million.

Thenetbookvalue of Cityringenisrecognizedin
thebalancesheetat DKKO0,as Cityringenis writ-
ten down on an ongoing basis to the expected
recoverable value of the system, taking due ac-
countofthe planned constructioninvestments.

Financing

Attheendof2011, Metroselskabet had finan-
cialreservestotaling DKK 1,969 million. (Nom-
inal DKK 1,750 million.) The loansare raised as
re-lending at Danmarks Nationalbank.

The Company has worked on an interest-
rate exposure structure to hedge elements
of the future interest expenses. With the
agreements concluded, the Company has
hedged the interest rates for two thirds of
the expected maximum debt at a fixed in-
terestrate, and thereby ensured a fixed low
nominal interest rate on most of the debt,
even when the Company's debt is expected
to peak. The value of the Company's finan-
cialinstrumentsisincluded in long-term li-
abilities at an overall market value totaling
DKK2,433 million. The Company's long-term
liabilities at the end of 2011 thus total DKK
4,402 million.

Cityringen
3,110

4,564
21,541
21,323

13
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Business Strategy

Metroselskabet's business strategy lays
down Metroselskabet's vision and mission,
which in accordance with the Articles of
Association mustbe presented to the Com-
pany's owners as a minimum every fourth
year. At the annual partnership meeting
in April 2011, Metroselskabet' s owners
approved a new business strategy. The
strategy periodrunsuntilmid-2014. Metro-
selskabet'svisionisto provide efficientand
reliable public transport that increases
mobility.

With this vision, the Company wishes to
emphasis that the Company not only holds
responsibility forthe Metro, butalsofor pro-
moting mobility in Greater Copenhagen by
providing better public transport.

The business strategy sets out overall ob-
jectives for the Company that support the
Company's vision. The objectives are as
follows:

1. Anincreaseinthenumberof passengers
by approximately 15 per cent from the
beginning of 2011 to mid-2014.

2. Cityringen must be constructed within
the approved budgetandinaccordance
with the adopted timeframe and quality
standard.

3. Theoperation of the Metro must ensure
the best possible customer-oriented
product, on an efficient basis that is
targeted at proactive maintenance and
reinvestment in the Metro, in order to

maintain the value of the Company's as-
sets. The objectiveistoreducethe costs
per passengerinbothfinancialandenvi-
ronmental terms.

4. Metroselskabet will identify potential
new businessareas.

5. Metroselskabet'sorganizationandactiv-
itieswill be subjecttoongoingoptimiza-
tion,andtheorganizationwillbe adjusted
tonewbusinessareasand project phases.

The passenger objectivein 2014 is approxi-
mately one million higher than the compa-
ny's long-term forecast. It will be sought to
achievethe extraonemillion passengersvia
theactivitiestoincrease the number of pas-
sengersadopted bythe Board of Directorson
31 March 2011.

The basis for both the construction and
operation of the Metro is that this must be
carried out on a commercial basis. By un-
dertaking these activities, Metroselskabet
is helping to solve society's infrastructure
challenges. The Company's business strat-
egyis thus based onabalance between the
short-term liquidity considerationsand the
long-term economicinterests, with the lat-
ter carrying mostweight. The construction
activities are therefore long-term invest-
ments, whereshort-term cost-cutting could
lead to major extra operating expenses for
many years ahead.
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Follow-up on
Metroselskabet's
business strategy

Itisfurthermoreapparentfromthe Com-
pany's 2010 Environmental Report that
CO, emissions were reduced by 21 per
centfrom 2008 to 2010.

1. The number of passengers in 2011

reached 54.3 million passengers, which
is 6 per cent higher than the budgeted
number of passengers in 2010. This
exceeds the objective in the business
strateqgy, which requires the number of
passengers to increase by 3.5 per cent
p.a.inrelationtothe budgeted number of
passengersfor 2010, in order to achieve
anincrease by 15 percentinthe number
of passengersin the strategy period.

. The overall progress of the Cityringen

projectissatisfactory. Both Cityringen's
budgetand time schedule are on track.

. 2011 is the first year in which the Com-

pany'slatestoperating contracthasafull
impact onits operating costs. Costs per
passenger have thus decreased, whichis
reflectedin the financial result for 2011.

. During2011,the Companyworked onin-

vestigating new business areas, among
other things by publishing a study of a
possible branch of Cityringen to Nord-
havnen. Furthermore, in late summer
2011 Metroselskabet was requested to
act as secretariat for a light railway in
Ring 3.Metroselskabetcontinuedtowork
on amajor customer analysis from 2010
and commenced work on a commercial
strategy.

. Metroselskabet is structured as a num-

beroflineunits,andin2011 continuedto
workonimplementingan overall project
management model. The project man-
agement model divides large projects
intofour projectstages,and contributes
to concretizing the line units' roles and
responsibility in major interdisciplinary
projectsand new businessareas.

The framework conditions for Metroselskabet

The object of Metroselskabet
is, cf.the Act on Metroselskabet
I/S and Arealudviklingsselskabet
1/S of 6 June 2007, to undertake
the projectdesignand construc-
tion of Cityringen asa Metro
system, and to undertake the
operationand maintenance of
the overall Metrosystem. The
Company mustissue public
invitations to tender for the
operationand maintenance of

the Metro. The Company must
be operated onacommercial
basis. Inaddition, pursuantto
the Act, Metroselskabet may
conduct otheractivities that
have a natural business relation
to the Metro activities.

Furthermore, pursuantto the
Danish Acton Transport Com-
panies, Metroselskabet must
engageinthe coordinationand

supply of public transportin
Copenhagen. The purpose of
this coordinationis to ensure
thattransportusersin Greater
Copenhagen experience how
transportfunctionsasone
single entity, even thoughitis
provided by different operators.
Thisisto beachieved by the par-
ties coordinating their activities
in Greater Copenhagen, particu-
larlyin terms ofinformation

to customers, transfers,and
timetable planning.

Trafikstyrelsen (the Danish
Transport Authority) is respon-
sible for the overall coordina-
tion of this cooperation, so that
theincome from the joint ticket-
ing systemis distributed on the
basis of passenger statistics and
thejointly adopted fare level.

15
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Metro Operation

Another passenger record

The Metro continuedits positive passenger
developmentin2011.Approximately 54 mil-
lion passengers took the Metro during the
year. Thisis almost 2 million more passen-
gersthanin2010.

The Metro had higher passenger numbersin
the first ten months of the year compared to
the preceding year. Due to the mild weather
in November and December, the number of
passengers in these two months was lower
than the extraordinary high level one year
before. Overall, the number of passengers ex-
ceeded expectations by just below one million
passengers.

To ensure a continued increase in passenger
numbers, Metroselskabet is marketing the
Metroin cooperation with Ansaldo and Metro
Service. Metroselskabet is also working with
other transport companies to jointly market
public transport (trains, buses and Metro) in
Greater Copenhagen. Passenger incentives
havealso beenimprovedin connection with the
new invitation to tender for the operation and
maintenance contract. Theaimisforthe opera-
toritselfto playagreaterroleinimplementing
initiatives to attract additional passengers.

Operationofthe Metrohasbeen contracted
outtoAnsaldo STS, with Metro Service A/S
assubcontractor,untiltheend of 2015, with
an option for three more years until 2018.
ThecontractwasconcludedinJanuary2010
afteranEUinvitationtotender. Thenew con-
tractenteredintoforcein October2010.

Operational Stability

The operational stability of the Metro is an
importantfactorinrelationtoretainingand
attracting new passengers. It is therefore
verysatisfactorythat,inallmonthsof2011,
operational stability exceeded the fixed
minimum target of 98.0 per cent punctual
departures. For 2011 overall, operational
stabilitywasarecord-high98.8 percent (the
previous record was 98.6 per centin 2008
and 2009). This very positive resultis to a
great extent due to the ongoing efforts of
Metroselskabet, Ansaldoand Metro Service
toreduceandeliminate the causesof opera-
tional disruptions.

In 2012, for the third consecutive year, the
Copenhagen Metro was named the world's
bestdriverless metro. Thisaward was given
atthe annual conference for leading metro
experts, MetroRail, held in London.

Customer satisfaction

Customersatisfactionisvitallyimportantto
the Metro—bothintermsofretaining exist-
ing customers and attracting new custom-
ers. Metroselskabet, Ansaldo and Metro
Service therefore pay close attention to
customer feedback. Several different tools
areusedto collectknowledge of customers'
expectationsandrequirements,including by
conducting regular customer satisfaction
surveys in the Metro. The overall result for
2011isshowninthe adjacent chart.
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Reinvestments

InDecember2010,anaction planwasdrawn
upforreinvestmentsinthe Metro'stechnical
installations. Theaction planincludesapri-
oritized reinvestment plan up to 2019. The
prioritizedaction planwasdrawnupinclose
cooperation withthe operations contractor,
and therebyalso the supplier of most of the
existing Metro's technicalinstallations.

Theactionplanisbasedonalargenumberof
thevitaltechnicaland structuralelements.
Status assessments were performed, with
focus on attrition, increased maintenance
requirement, obsolete technology, etc., as
well as an analysis of the high-technology
systems, including the systems' expected
durability, maintaining sufficientexpertise,
obsolete hardwareand software, delivery of
replacement parts, etc. The action planis
subjecttoimplementation.

As part of the reinvestments, in 2012 the
Metro will undertake extensive mainte-
nanceofsomeoftheliftsthatareused most.
The Metro'sliftsareamongthose mostused
inthe country,and the manydaily liftopera-
tionsrequire large-scale maintenance. The
loftsareintended forthe mobilityimpaired,
aswellaspassengerswith pramsorbicycles,
butarealsoused by many more passengers.
Thisrequiresextratimeandresourcestobe
allocated to maintaining the lifts.

Success of text message
tickets continues

Customers have welcomed the opportuni-
tiestousetheirmobile phonesto buytickets.
Since theintroduction of the mobile phone
ticketin 2009, whereby publictransportus-
ersinthe Capital Region can buy tickets via
mobile phone, the number of text message
tickets sold has increased steadily. Text -

message ticket number 10 million was thus
sold in October 2011, and the weekly sales
figureisaround 200,000 text message tick-
ets. The text message ticket is developed
andsoldincollaboration between the public
transportcompaniesin Copenhagen.

Electronic ticket system

Metroselskabet owns 8 per centof Rejsekort
A/S,which undertakes the task of develop-
ing and preparing Rejsekortet (the elec-
tronicticketsystem), which willhelp to make
iteasiertobuyticketsfor publictransportin
Denmark. In 2011 the owners of Rejsekort
A/Sconcludedaguaranteeagreementcon-
cerning Rejsekort A/S’ travelobligations to
customers.

Since August 2011, passengers have been
able to use the electronic ticket system in
Greater Copenhagen at four DSB stations
and on the 250S and 3A bus routes. This
was a trial period in the capital involving a
limited number of customers. At the end of
November the trial period was extended to
include the remaining stations in Greater
Copenhagen, and thereby the Metro.

Inthefirsthalf of 2012 all of Greater Copen-
hagen's buses will be included, so that the
electronic ticket system covers the whole of
Zealand, as wellas Lolland and Falster—and
severalconnectionson FunenandinJutland.
Theelectronicticketsystemisexpectedtobe
introduced to passengers gradually. In the
trial period from November 2011 to August
2012, approximately 10,000 customers will
beinvitedtousetheelectronicticketsystem.
FromAugust2012tospring2013thesystem
is expected to be expanded further, to ap-
proximately100,000 customersin April2013.
Itisexpectedthatthere willbeapproximately
700,000electronicticketcustomersby2014.
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Travel Planner

Metroselskabet owns 3.2 per cent of Rejse-
planen A/S. Rejseplanen A/S was founded
on 1 January 2003, and now responds to
over 10 milliontravel planningquerieseach
month, making it Denmark's largest public
Internet service. The purpose of the travel
planner service is to make relevant travel
planninginformationaboutpublictransport

in Denmark available to the general pub-

lic. Metroselskabetis therefore a co-owner
of Rejseplanen A/S. The other owners are

theregionaland localtransport companies
throughout Denmark.

Communication

Customers have welcomed the increase in

thelevelofinformation provided by Metro-
selskabet,to makeiteasiertousethe Metro,
andtochangefrom Metrotobusandtrain.In

2011the Metrolauncheditsfirstapplication
(small program) for smartphones. This app
makes it easy to check the next Metro, bus

Directors' Report

and train departures, and to use a mobile
phone to purchase text message tickets
for public transport. In the first six months
theapplication wasdownloaded more than
50,000 times.

Information on operations, as well as Metro,
train and bus departure times, and ticket
products, has been expanded on both the
Metro's mobile site and the website, which
are both attracting higher numbers of visitors.

Informationfortouristshasbeenexpanded
with new information material and a new
website, making it easier for visitors to the
capitaltogetaroundusing publictransport.

Objective for 2012

The operational objective for 2012 is to
maintain operationalstabilityatahigh level
ofatleast98percent,andtofurtherincrease
passenger numbers, so that 55 million pas-
sengers use the Metroin2012.
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Cityringen will have
17 underground
stations.”

Facts about

Cityringen

— The expected number of passengers
is 72 million on an annual basis

(after passenger fluctuationsare
accounted for)

— Abudgetof DKK21.3 billion
(2010 prices)

— Repaid by theyear2060
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Cityringen

In collaboration with the Cities of Copen-
hagenand Frederiksberg, the Danish State
(via the Ministry of Transport) has entered
into an agreement on the expansion of the
existing Metro by the addition of a City-
ringen line.

Cityringen will be a completely new Metro
line constructedaccording tothesame prin-
ciplesastheexistingMetro. Thismeansthat,
to a great extent, functions, structures and
systems will be the same as for the exist-
ing Metro. For example, the Metro is fully
automated, driverless and operated using
short trains that run at frequentintervals.
The station conceptisalsoin principle the
same as for the existing Metro, where the
stations are,among other things, designed
aslarge openspaces.

The Cityringentrainswillruninatunnelun-
derthe Copenhagencity centre,the"bridge
quarters" and Frederiksberg. Cityringen
will have 17 underground stations. In total,
one tunnel section with twin tunnels, each
approximately 15.5 km long, will be con-
structed,aswellasabranchtoanew Control
and Maintenance Centre (CMC).

When Cityringen opens, passengers will
be able to transfer to and from the existing
MetrolinesatKongensNytorvand Frederiks-
bergstations.Itwillalsobe possibletotrans-
ferto theregionalrailand S-train networks
at the Copenhagen Central and @sterport
stations, and to the S-train network at Nerre-
bro station. When Cityringenis completed, it
will, for example, be possible to travel from

Nerrebro Runddelto Enghave Pladsinseven
minutes; from Nerrebrostationto Trianglenin
sixminutes; or from Poul Henningsens Plads
toRadhuspladsen (Town HallSquare) in eight
minutes. Cityringen is expected to open to
passengersin December 2018.

Cityringenin 2011

Much of the preparatory work was com-
pleted in 2011. Utility grids for the city's
supplies of electricity, water, gas, Internet,
sewerage, etc. were realigned in order to
clear the sites for the coming new stations.
The station sites must be ready in step with
thecommencementoftheactual construc-
tion works.

In November 2010, Metroselskabet an-
nounced the winners of the contracts for the
construction of Cityringen. On the owners'
approval,in December 2010, of the financial
basis for the conclusion of the major con-
struction contracts, Cityringen 's construc-
tion budget of DKK21.3 billionin 2010 prices
wasapproved,andon7 January 2011 the con-
tracts with Copenhagen Metro Team (CMT)
and Ansaldo STS were signed. The winners
of the construction contract, Copenhagen
Metro Team, consisting of Salini Construttori,
TechnimontS.p.AandS.E.L.I. Societa Esecuzi-
one LavoriIdrauliciS.p.A., willundertake the
construction of the 17 new stations, and the
15.5-kilometer double tunnel. The companies
behind Copenhagen Metro Team (CMT) are
already collaborating onthe expansion ofone
of the new metro linesin Rome.
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Ansaldo STS won the contract to deliver
the trains, operating system and control
and maintenance centre, as well as opera-
tion for the first five years, with an option
for a further three years. Ansaldo STS has
sound experience from Copenhagen, where
they have delivered the trainand operating
system for the existing Metro, as wellasits
operationsincethe Metro'sopeningin2002.

Since the contracts were signed, Metro-
selskabethascooperated with Copenhagen
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Kastrup
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Copenhagen
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Metro Team (CMT) on optimizing the con-
struction of Cityringen, in order to limit the
project's risks. Certain adjustments have
been found to be appropriate, as described
below.

Switch chamber at Halmtorvet

In connection with the preparatory work
on Cityringen more detailed surveys were
made of such factorsas the pollution under
Den Hvide Kedby (the meat market), which
was the site of the old Vestre Gasworks
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Facts about
Cityringen

On 7 January 2011 the contracts
with Copenhagen Metro Team and
Ansaldo STS were signed

— Expectedtoopenin December2018
— Length of Cityringenis15.5 km
— 17 stations

— Expected annualnumber of
passengersis 72 million
(after passenger fluctuationsare
accounted for)

— Overallfinances
—Budgetof DKK21.3 billion
(2010 prices)
—Maximum debtin 2023 of
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until 1927. These surveys have shown that
the pollution hasspreadtothegroundwater
inthearea. Thisespecially affects the work-
ing environment during the establishment
oftheswitchchamberunderHalmtorvetand
thetrackjunctionunderSender Boulevard.
[tdoesnotaffectresidents' drinking water,
however, which comes from other wells.

On this basis, the execution of these facili-
ties, using the assumed method whereby
part of the facility is excavated as caverns,
i.e.directly in the limestone, is assessed to
be unacceptable on working environmen-
tal grounds. To avoid these problems, an
alternative method has been developed to
performthe constructionworksinthearea.
Onthesegrounds,ithasbeencontractually
agreed with CMT that the switch chamber
under Halmtorvet will be omitted, whilethe
junction chamber under Sender Boulevard
will be constructed asa closed chamber.

Nerrebroparken

Asan element of the discussions with CMT on
the planning of the tunnelboring work, it has
proved to be possible to avoid the "slurry sys-
tem" (soil purification system) for treatment
of the tunnel muck (soil from tunnel boring),
which would be a relatively noisy operation.
Ithasalso proved possible to change the con-
struction site design, so that the southern part
of Nerrebroparken can be used for ballgame
pitches, etc. This entailed the re-alignment
of the construction site, and the removal of
an estimated 15 trees from the avenue. The
treeswill bereplaced, however,and the other
areas of the park will be re-established, on the
completion of the construction works.

Marmorkirken (the Marble Church)

The work to limit the project risks, including
via a more robust time schedule, entails that
thestation cavernatthe Marble Church canbe
executed by aslightly different method than

proposed earlier.In the assessment of Metro-
selskabetand theindependentassessor (TUV),
the method ensures even better protection
of the church, and also that the construction
work can be completed without delays.

Skjolds Plads

Metroselskabet has had special focus on the
station at Skjolds Plads, where the descentwas
originally plannedto be locatedinaneighbor-
ing building, which entailed relatively high risks
concerning the structural measures affecting
the buildings concerned, and subsequentin-
convenient access conditions for passengers.

The Copenhagen City Council's decision to
close Haraldsgade to thoroughgoingvehicu-
laraccessmadeitpossibletoadjusttheplans
to a station solution, in line with the other
stations, which will give passengers more
direct,and improved, access to the station.
Thisalsoreducesthesignificantly higherrisk
entailed by the construction work, as the
stationwill be established withoutstructural
interventioninthe neighboring building.

Expectations
of Cityringenin 2012

2012 will be ayear of moreintense work on
Cityringen. Thelastconstructionsiteswillbe
handed overto CMT,and by theend of2012
one of the major milestones is expected to
bereached, when thetunnelboring begins.
Theboringmachineswillbe beginin Nerre-
broparkenand willboreinthe Frederiksberg
direction.

2012 will also be the year in which all of the
preparatory work of realigning a large num-
ber of utility grids is completed. This means
that utility lines will have been moved in the
areas where the new Metro stations will be
established.

23



opened

The Copenhagen Metro

N 2002 and was

built in three stages.Today,

the Metro connects up

22 stati
Copenr
airport

ons and covers
agen from the
‘0 Nerreport station,

and on to Vanlese, as well as
a line back from Vanlese to

Drestad and West Amager.

The trip from the airport

tothec

ity centre takes just

15 minutes.



Metroen

Annual Report2011
for Metroselskabet1/S

Directors' Report

Biggest archaeological
excavation

The Museum of Copenhagen, which is re-
sponsible for the Cityringen archaeologi-
cal excavations, describes the work as the
largest archaeological excavation project
in Scandinavia to date.

The museum hasreceivedapplicationsfrom
archaeologists from most of the world, and
towards 60 archaeologists are, and have
been, engagedinuncovering new details of
Copenhagen's history at Town Hall Square
and Kongens Nytorv. Atthe Kongens Nytorv
site, where the archaeologists have com-
pleted their work, part of the old @sterport
(eastern gate) from the 18th century was
foundinwell-preserved condition.In2012,
work will start on another archaeologically
interestingsite, which is Gammel Strand.

Communication

The construction of Cityringen means that
many residents of Copenhagen and Frede-
riksbergwill have major constructionssites

2007-2009

Geological
investigations

2009-2011

Archaeological
investigations

as neighbors for a number of years. This is
becausetheyeitherlive,workorspendtheir
daily livesinareas close to the construction
sites. Metroselskabet gives high priority to
ensuring that neighbors and other stake-
holders are keep continuously informed of
the current and future construction work,
so that these neighbors can arrange their
daily livesin a satisfactory way.

Informationis provided viaa large number
of channels, such as the website, noticeson
doors, neighborhood newsletters,informa-
tion meetings, the mobileinformationstand
called "Open Pavilion",and the local press.

Metroselskabet held a well-attended eventas
partofthe "Night of Culture"in Copenhagen
in October 2011, with approximately 5,000
visitors at Town Hall Square and the Metro's
exhibition at the Ministry of Transport.

Metroselskabetalsoseekstobeasaccessi-
ble as possible, so that,in cooperation with
Copenhagen Metro Team, a joint contact
telephone number has been established,
whichisstaffed 24 hours a day.

2007-2010

Planning

2010-2011

Realignment of
utility grids

2011-2017

Establishment of
tunnels and stations

Testing

2017 -2018

2018

Operation
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Major Projects

Light railway in Ring 3

In 2011, Metroselskabet's strategic busi-
ness objective toinvestigate potential new
business areas led to the establishment of
anagreementtoassistthe Ministry of Trans-
port, the Capital Region, Lyngby-Taarbaek
Municipality, Gladsaxe Municipality, Herlev
Municipality, Redovre Municipality, Glostrup
Municipality, Vallensbak Municipality,
Albertslund Municipality, Brendby Munici-
pality, Hvidovre Municipality, Heje-Taastrup
Municipality and Ishej Municipality by un-
dertaking the secretariat function for a
lightrailwayinRing 3. Thetaskincludesthe
preparation ofabasisfordecision,including
determiningthealignment,andachievinga
financial assessment, etc. of the construc-
tionand operation of the light railway.

Branch to Nordhavnen

In cooperation with Udviklingsselskabet
By & Havn, Metroselskabet has conducted
asurvey ofapossible branch line from City-
ringen to Nordhavnen (North Harbor). The
surveyinvestigated the possibility of one of
Cityringen'stwo linesserving Nordhavnen.
Thesurvey concludesthatthereareseveral
potential benefits from a branch of City-
ringen running to Nordhavnen. Lower con-
struction costs, lessinconvenience to neigh-
bors to the construction works, and less
disruption of the operation of Cityringen,
are some of the advantages of starting up
the work during the construction of City-
ringen.Atthe beginning of2012 the Danish

State, represented by the Ministry of Trans-
port, the City of Copenhagen and the City
of Frederiksberg concluded an agreement
that gives Metroselskabet the opportunity
tospend DKK96 million on the preparatory
work for a Nordhavn Metro. The work of
constructing the branch line started at the
beginningof2012,sothatthe branchcanbe
integratedinthe construction of Cityringen
without delayingits progress.

Whenthe basisfor the parties' contributions
to financing the entire branch-line project
isin place, agreementsin principle on the
construction of the branch from Cityringen
to Nordhavnen can be concluded, which is
expected to be achieved on around 1 July
2012. The key element of the agreementin
principle between the Danish Stateand the
City of Copenhagen and the City of Frede-
riksberg on the construction and financing
of the branch line from Cityringen to Nord-
havn will be the parties' commitment to
Metroselskabet's continuationand comple-
tion of the preparatory works withinan ad-
ditionalamount of DKK 40 million, and that
the partiesthatwishtoestablishthe branch
line contribute their share of the financing,
on the basis of legislation, an invitation to
tenderandacceptance of the establishment
of contracts.

The conclusion of major engineering con-
tracts, in addition to the necessary adjust-
ments to Cityringen, and thereby the final
acceptance of the execution of the branch
line, cannottake place untilthe parties have
approved the required financial basis. This
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New experiences just
around the corner.

is planned to take place at the beginning of
2014. In step with further urban develop-
ment, the line can be extended further out
into the North Harbor area, with new high-
level stations. In time, it is assessed that
approximately 11,000 new passengers will
embarkonaMetrotrainevery24ihoursatthe
two new stationsin Nordhavnen.

Sydhavnen

Inthe City of Copenhagen's"Budget Agree-
ment 2012" the City stated that Cityringen
would be prepared for the establishment of
a Metro line to Sydhavnen (the South Har-
bor). The City of Copenhagen has therefore
requested Metroselskabet to prepare City-
ringenforabranchlinetoSydhavn.In2012
the Cityallocated DKK2 million foranacqui-
sition to ensure the execution of the work.

The preparation of a branch line to Sydhavn
will provide financialsavingsinthe eventofany
later establishment of a Metro to Sydhavnen.

Transfer tunnel

In the agreement on improved mobility of
26 November 2010it was decided that Bane-
danmark would prepare a basis for decision
for an extension of the existing transfer tun-
nelfromthe Metro stationat Nerreportup to
to the pedestrian areain Frederiksborggade.

Banedanmark expects to present a basis for
decisionin 2012. Thiswill make it possible for
any extension of the tunnelto be undertaken
inconnection withthe New Nerreport project.
The project is financed with DKK 50 million
from respectively Metroselskabet and DSB
(Danish State Railways).
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Company

Management

Organization

Metroselskabet is owned jointly as a part-
nership by the City of Copenhagen (50 per
cent), the Danish State (41.7 per cent) and
the City of Frederiksberg (8.3 per cent). The
Board of Directors of Metroselskabetis the
Company'ssupremeauthority,andisthusre-
sponsible forensuring that Metroselskabet
pursues the objectives laid downin legisla-
tion.The Board of Directorsapproves Metro-
selskabet's vision and strategy on the basis
of proposals from the Board of Executives.

The Board of Directors has nine members,
whoareappointed foraperiod of fouryears.
The current election period runs until 31
December 2013. The Danish State and the
City of Copenhagen each appoint three
members, while the City of Frederiksberg
appointsonememberandanalternate mem-
ber. In addition, Metroselskabet's employ-
eeselectafurthertwomembersofthe Board
of Directors.In2011asupplementaryelec-
tion of a member of the Board of Directors
was held, as one of the members elected by
the employees resigned from the Board of
Directorsand was replaced by a new mem-
ber.In 2011, ten meetings of the Board of
Directorswere held,aswellasoneseminarfor
the Board of Directorsand respectively four
and three meetings of the Risk Committee
and the Audit Committee.

Metroselskabet works systematically on risk
managementandonanongoing basisreports
all risks identified to the Board of Directors.
The Board of Directors has appointed a Risk

Committee under the Board of Directors, to
facilitate such reporting. The purpose of the
Risk Committee is to prepare the Board of
Directors' consideration of the Company's
riskmanagement,including riskassessment
and risk reporting.

Metroselskabet's Board of Directors hasalso
appointed an Audit Committee to assist the
Board of Directorsinits oversight of the Com-
pany'sinternal control systems that provide
the basis for the presentation of the financial
statements. The Audit Committee further-
more monitors theindependentaudit process
and the Company's compliance with the leg-
islative requirements for the presentation of
financial statements. The Audit Committee
focusesin particularon ensuring the credibil-
ity,integrityand transparency of theinternal
and external financial statements.

The Company's Board of Executives com-
prises CEO Henrik Plougmann Olsen, who
undertakes the day-to-day management
of the Company. The Board of Executives
furthermore comprises Deputy Direc-
tor Anne-Grethe Foss, who is responsible
for Metro Operations and the development
of new projects, and Technical Director
Erik Skotting, who is responsible for Metro-
selskabet's civil engineering activities.

At the close of the financial year, Metro-
selskabet employed a staff of 160 to under-
take the operations of the Company and
the existing Metro, and the construction
of Cityringen, the light railway in Ring 3
and Nordhavn. In addition, approximately
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100 consultants based at Metroselskabet's
premises on Metrovej are also working on
the construction of Cityringen.

The Company's Board of Directorsand Board
of Executives are continuously inspired by
the existing recommendations on good
corporategovernance. Metroselskabetuses
such publicationsas"Statensomaktionar"
("The State as Shareholder", published by
the Danish Ministry of Finance, etal.Jand the
policy on active ownership adopted by the
City Council of Copenhagen in the ongoing
assessmentof its business strategy.

Metroselskabet continuously makes organi-
zational adjustmentsin order to ensure the
optimum and most efficient organization
of the tasks undertaken by the Company.
The Companyhasgivenhigher priorityto HR
activitiesin order to ensure theintegration
of its many new employees and to continue

tobeabletorecruitthe bestemployeesand
specialists for Cityringen, as well as Metro-
selskabet's other activities.

Risk Management

Processforthe

Company's risk management

The risks to which the Company is exposed
aredetermined, onanongoing basisviathe
Company'sriskmanagement. The objective
ofthe overallriskmanagementissystematic
risk identification across the organization,
enabling Metroselskabet to handle risks,
including by being prepared to handle any
events that were notidentified during the
process.

Risksarereportedatseveraldifferentlevels.
The first level involves the designated risk
ownerswho,withintheirrespective profes-

Metroselskabet's organisation structure

BOARD OF EXECUTIVES

Henrik Plougmann Olsen, Anne-Grethe Foss, Erik Skotting

STAFF CONSTRUCTION WORKS

HRand Executive
Secretariat

Finance

Traffic Policy
Development
Communication
ITand Quality
Management
Internal Service
Safetyand Environment
Analysisand Tenders

CivilWorks
Management
Transport System
Management
Other Contracts
Sites, Rights,
Utility Grid Charges
Project Support

OPERATIONS

— Operations
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sional fields in the Company, identify any
new risks and monitor risks already known,
contribute proposals for and follow up on
riskminimization/prevention measures,and
evaluate currentstatus.

Theriskownersreportto the Board of Execu-
tives, which collects proposals for changes to
the currentriskassessment. The Board of Ex-
ecutives evaluates the proposals receivedand
ensures that risks are assessed on a uniform
basis, with due consideration of probability
and consistency across the organization. On
this basis, the Board of Executives preparesa
comprehensive list of Metroselskabet's risks.

Onaquarterly basis, the Board of Executives
presentsaprioritized list of current risks to
the Risk Committee, and then to the full

Board of Directors, with subsequent pres-
entation to Metroselskabet's ownersatthe
quarterly meetings.

Procedures for the presentation

of financial statementsand use of IT
Metroselskabet's Board of Directors has
determined the overall procedures and
controls for the most important areas in
relation to the presentation of the financial
statements.

The current accounting instructions de-
scribethe Company'saccountingstructure
and organization of accounting activities,
including information on the distribution
of responsibility and authority within the
Company. Theinstructionsalsoinclude the
regulations that are to be observed by the
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employeesengagedinaccountingactivities.
A reporting process has been established
involving quarterly financial reporting and
updates to the Company's forecasts for the
year. In addition to an income statement,
balance sheet, statement of cash flows and
notes, reporting includes an outline of the
currentstatusofthe operation of the Metro,
the construction of Cityringen,and the Com-
pany's financial position.

The financing instructions define the frame-
work for handling financial transactions,
among other things to ensure the required
risk profile. The IT strategy describes the over-
alluse of IT, including security, back-up, etc.

Public transport fares

In March 2012, the Danish Government
established an agreement with the Danish
People'sPartyandthe Unity Partytoreduce
publictransportfaresby DKK500 millionan-
nuallyasfrom1January2013. Thereduction
willapplyacrossthe country,including pas-
sengersin Greater Copenhagen,and thereby
also users of the Metro.

As a consequence of the fare reduction,
Metroselskabet can expectanincreaseinthe
number of Metro passengers, but also lower
revenue fromthe existing Metro passengers.
Inoverallterms, Metroselskabet must expect
this reduction to lead to a loss of revenue.

The Government's agreement states that
thetransportcompaniesandtrainoperators
will receive full compensation for any such
lossofrevenueIn2012 Metroselskabet will
follow up on the effects of the adopted fare
reduction.

Arbitration cases, etc.

In May 2004, the major engineering con-
tractor from stages 1 and 2A of the Metro,
COMET, lodged a claim for additional pay-

ment against Metroselskabet (@restads-
selskabet) to the Arbitration Tribunal. The
claimwasforadditional paymentofapproxi-
mately DKK 4 billion, but the Arbitration
Tribunallimited thepossible compensation
to maximum DKK 2 billion, equivalent to
COMET's final statement On 10 April 2012,
the Arbitration Tribunalmadearulinginthe
keyaspectofthe case.Theonlyoutstanding
issuesareinterest, currency, etc.,whichare
expected to be ruled on by the Arbitration
Tribunalduring 2013.

Intherulingof10April2012theArbitration
Tribunalawarded COMET atotaladditional
paymentof DKK478 million (excludinginter-
est). Thisadditional paymentis expected to
be set off against the loan with a principal
of DKK 839 million (excluding interest) that
Metroselskabet made available to COMET
intheyears1999to2002in orderto ensure
COMET sufficient liquidity to complete the
construction work within the agreed time
frame.

The net result of the Arbitration Tribunal's
ruling is that COMET must repay the total
loanto Metroselskabet, after deduction of the
additional paymentawarded. The Arbitration
Tribunal's ruling will be executed when the
Arbitration Tribunal has ruled on the sup-
plementaryissues during 2013.

Theconsequencesofthe Arbitration Tribunal's
ruling are recognized in Metroselskabet's
accountsfor2011. Asaconsequence, Metro-
selskabet's debt has been increased by DKK
478 million, with the addition of provisionally
estimated accumulatedinterest totaling DKK
418 million. Theactualadditional paymentto
COMET of DKK 478 million is recognized as
anadjustment of the cost price for the Metro
in operation, while theinterestisincluded as
a financial expense and carried to the result
for the year.
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InMetroselskabet'scurrent2012long-term
budget, included as an Appendix to the
Annual Report, itis assumed that COMET
repaysitsentireloanin2012. The netresult
of the Arbitration Tribunal's ruling entails
areduction of this payment. The Board of
Directors recommends that the Company
coversthisadditionalexpense fromitsown
funds, so that, all other things being equal,
Metroselskabet'stotaldebtisnotexpected
to be repaid until 2067, which will be an
extension by seven years in relation to the
currentlong-term budget.

The Arbitration Tribunal'srulingonthe sup-
plementary issues, which is expected to be
made during 2013, may entail furtheradjust-
ments to the long-term budget.

The engineering contractor for stage 3 of
the Metro, Hoffmann/Arkil-Novejfa, lodged
a claim for additional payment of approxi-
mately DKK81 millioninconnectionwiththe
contractor'sfinalsettlement. Metroselska-
bet reviewed the claims and informed the
contractor that the claims must essentially
be rejected. The contractor then made an
arbitration claim.On 10 July 2011 the Arbi-
tration Tribunal made a ruling in the case.
Hoffmann/Arkil-Novejfa's claim was es-
sentially rejected. The Arbitration Tribunal
awarded Hoffmann/ Arkil-Novejfa DKK
100,000 and at the same time determined
that Hoffmann/Arkil-Novejfa was to pay
Metroselskabet DKK 2 million to cover the
Company's legal costs.

In connection with the conclusion of the
major engineering contracts for Cityringen,
atthe beginning of 2011 the two losing con-
sortiafiled anappeal to Klagenavnet for Ud-
bud (Tender Appeals Board). On 2 January
2011 the Board ruled that the appeals were
not to have standstill effect. After Metro-
selskabet'ssubmission of additional process

documents, one of the appealing parties
withdrew its appeal. The other appealing
party hasmaintaineditsappeal. The Tender
Appeals Board is expected to reach a deci-
sionattheendof2012.

Extreme weather conditions

The summer of 2011 was affected by ex-
treme weather conditions, in the form of
extremely heavy rain. Both the existing
Metro and Cityringen are designed to take
specialaccountoftheriskof floodingand ex-
tremely heavyrain. Thestreet-levelsurfaces
around the Metro's underground stations
andshaftsaredesignedto preventrainwater
fromrunning downinto the Metro. Atsome
places it is therefore necessary to take a
step up before going down the steps to the
station, sinceall openingsto Cityringenare
at least 2.5 meters above sea level. For the
existingMetrotheopeningsareatleast2.25
metersabove sea level.

The Metro runs above ground, as well as
in underground tunnels. Across the tracks
down into the underground level a heavy
precipitation grid is laid, in order to collect
the rainwater from the open section and
pump it away before it runs down into the
tunnels. Theunderground Metro stationsall
have sufficient pumping capacity tobeable
to continue to function in extreme condi-
tions, and the stations are also protected
against water running back from the city's
sewers.Inaddition, floodgates have been es-
tablished at Nerreport Station and Kongens
Nytorv Station. The gates ensure that flooding
of DSB's station and the Magasin department
store do not affect the Metro.

Overall, the Metro coped well with the ex-
treme weather conditions at the beginning
of July and in mid-August. The heavy rain
gave problems for some of the Metro lifts,
however, when water from the surrounding
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Financial risks

Metroselskabet manages a num-
ber of financial risks. Metrosel-
skabet's borrowing and use of
financial instruments (interest-
rate hedging, swaps, etc.) are gov-
erned by a three-party agreement
between Danmarks Nationalbank,
the Ministry of Transportand
Metroselskabet.

Currency risks

The three-party agreement sets
out guidelines for the types of
financial instruments and loan
agreements that the Company
may include inits loan portfolio.
According to these guidelines,
the Company's loan portfolio may
only be exposed in DKKand EUR.
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streets seeped down into the lift shafts and
damaged some of the technical parts. To-
gether with Ansaldo/Metro Service, Metro-
selskabet has appointed a special working
group to present proposals for how the lifts
can be made more robust towards floods and
other extreme weather conditions in both
the short term and the slightly longer term.

The stormy weather also led to lightning
strikes in the Metro's technical rooms. To-
gether with Ansaldo, Metroselskabet has
therefore commenced adjustment of part
of the electrical systemsin order to reduce
theextentofanyfuturelightningdamage.As
thelightning hasalso made theradiosystem
morevulnerable,duetothereducedredun-
dancy, togetherwith Ansaldoitwasdecided
to bring forward the planned reinvestment
intheradiosystem.

Capital

In connection with the Company's budget-
ing for 2012 an updated long-term budget
has been drawn up, including the expected
repaymenttermforthedebt. Thelong-term
budget presents the expected long-term
economic developmentin the Metro. The
descriptionisbased onanumberofassump-
tions and is subject to the uncertainty that
willalwaysapply totheassessmentoffuture
circumstances. Thebudgetisbased,among
other things, on assumptions concerning
trends for the number of Metro passengers
and for the development in interest rates
andindexes.

Inthecurrent2012long-termbudget—with-
outinclusion of the additional payment as
aresult of the Arbitration Tribunal's ruling

Interest
rate risks

Interest rate risks are managed
by borrowing and investing
money at both variable and fixed
interest rates. The profit for the
year is affected by fluctuations

in the market value adjustment,
whichis determined overall by
the developmentin the general
level of interest rates. If the inter-
est rate falls, for example, the
market value of a fixed-interest
bond rises, and vice versa. BPV
(basis point value) indicates the
price exposure. BPV at end-2012
is DKK 30 million, which means
thata decreasein the level of
interest rates by 0.01 per cent will
entailanincrease in market value
of DKK 30 million, and vice versa.

Counterparty
risks

The Company only places liquid-
ity with the most creditworthy
Danish and foreign institutions,
so that the counterparty riskis
limited as far as possible. This risk
ismanaged and monitored con-
tinuously via a special line and
limit system which determines
the principles for the specifica-
tion of these risks, as well as
amaximum limit to the risks
that may be accepted foran
individual counterparty. The
latter is measured in relation to
the counterparty's ratings from
theinternational rating agen-
cies. The Company also seeks to
reduce risk by using appropriate
agreement documentation.

In this connection, special agree-
ments on provision of security —
CSAagreements—are concluded
with counterparties.

Rating

International credit-rating agen-
cies allocate companies arating
as an expression of their credit
standing. The ratings are part of
ascalein which AAAis the top
rating, AA the next rating, and so
on. Due to the jointand several li-
ability of the Danish State, Metro-
selskabetisindirectly subject to
the same rating as sovereign risk,
which is AAA.
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onthecaseagainst COMET —the netdebtis
expectedtoreachitsmaximumof DKK22.4
billion (in currentpricesandincludinginter-
est)in2023,and to berepaidin 2060, which
isan extension by oneyearfromthe previous
expectations. The extension is due to the
actualindexdevelopment.Indexadjustment
oftheconstructionbudgetinsomeyearswill
extend the repayment term, while in other
yearsitcan be expected to bereduced. This
should be viewed in the light of how, on the
establishment of Metroselskabet, average
inflation of 2 per centwas expected. On this
basis,anormalized long-term budgetwould
continue toshowan unchanged repayment
timein2059.Thecurrentlong-termbudget
isincluded as an Appendix to the Directors'
Report.

Metroselskabet's current 2012 long-term
budgetassumesthat COMET, theengineer-
ing contractor for stages 1 and 2A, COMET,
willin 2012 repay the entire loan made avail-
able by Metroselskabetin 1999 to 2002 in
order to ensure that COMET had sufficient
liquidity to complete the construction work
within the agreed time schedule. The Arbi-
tration Tribunal's ruling in the case entails
a reduction of this payment, however. The
Board of Directors recommends that the
Company covers this additional expense
fromits own funds, so that, all other things
being equal, Metroselskabet's total debt is
not expected to be repaid until 2067, which
willbean extension bysevenyearsinrelation
tothe currentlong-term budget.

Each year a finance strategy is determined
in order to ensure appropriate financial
managementthatminimizesthe long-term
financial costs, with due consideration of
financial risks.

Financial management within the stated
strategy is undertaken by Sund og Bzelt
Partner, which is stated and described in
the memorandum of association.

Asjoint partnersin the Company, the Danish
State, the City of Copenhagen and the City of
Frederiksberg are, directly, unconditionally
andjointlyandseverally, liable forall liabilities
ofthe Company,including the loans raised by
the Company. Inview of the jointand several
liability of the Danish State, the Company is
indirectly subject to credit rating like the
Danish State, i.e. AAA by Moody's and AAA
by Standard & Poor's. This means that it can
generallyachieve termsinthe capital market
that are equivalent to those available to the
Danish State. In addition, Metroselskabet is
able to raise re-lending loans at Danmarks
Nationalbank. A re-lending loan is a loan
raised directly for the Company from
Danmarks Nationalbank on behalf of the
Danish State, based onaspecificgovernment
bond, and on the same terms as those that
apply when the bondis sold in the market.
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Social

Responsibility

Introduction

Each day, Metroselskabet takes care of the
many passengers who entrust responsibil-
ity for their everyday transport to the Metro.
Taking responsibility for the neighboring
community is therefore a basic principle of
Metroselskabet's day-to-day work. However,
Metroselskabet's responsibility extends be-
yondsimplytransporting people,andincludes
the environment, working environment, and
securityand responsibility foremployees. The
Company therefore has the following corpo-
rate social responsibility objectives:

— To ensure reliable, environmentally
friendly public transportin Copenhagen
and Frederiksberg via both the existing
Metroand Cityringen.

— Tocreateasafe Metroforboth passengers
and employees.

— Toensure asound working environment
during the construction of Cityringenand
forthe operation of the existing Metro.

— To ensure sound working conditions,
includingsalaryand employment condi-
tionsthatcancontributetoattractingand
retaining employees.

The Company's greatest responsibility to
the neighboring community consists of its
responsibility for publictransport. Both the
existing Metro and Cityringen will change
traffic patternsin central Copenhagen and
in Frederiksberg, have a positive effect on

the city'sair quality, contribute to reducing
CO: emissions, and help solve congestion
problems.

Metroselskabet therefore imposes demands
onbothitselfanditssupplierswhichinseveral
areas go farbeyond those prescribedin legisla-
tion. Thisisthe case, forexample,inrelation to
the environment, working environment and
safety, where Metroselskabet'sspecialrequire-
ments and initiatives are described below.

Metroselskabet and Udviklingsselskabet
By & Havn'sjointsurveyofapossible branch
linefrom Cityringento Nordhavnwasamong
otherthingspreparedinordertoprovidethe
Company's stakeholders with information
to facilitate the optimization of society's
resourcesforexpansion of the publictrans-
portsystem.

AsCityringen's constructionsitesaretrans-
ferredto Copenhagen Metro Team,themore
permanent constructionsite hoardingsare
being established. These hoardings will be
partof Copenhagen'surbanlandscapeupto
theend of2018. Metroselskabet has there-
foremadeitpossibleforthe hoardingstobe
decorated byartistsand localassociations,
etc., so that the hoardings can become an
assetinlocalurban communities.

Environment
Metroselskabet works continually and

systematically to reduce environmental
impacts from the Metro. Every second year
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Metroselskabetpreparesan Environmental
Reportwhich presentsthe Company'senvi-
ronmentobjectives. The nextreportwill be
publishedin2013.

Policy
The environmentalworkhasresultedinthe
following vision for the environment:

The vision is for the Metro to be one of the
most environmentally friendly Metro sys-
temsin the world, and for the construction
of new Metro linesto make the greatest pos-
sible consideration of the environmentand
the affected neighbors.

This vision is implemented as a specific
policy in the Environmental Report. It is
updated regularly and is to ensure that the
Company maintainsits focus and works to-
wards the vision, and that new challenges
areaddressed.

Action planand

achievement of objectives

Theexisting Metroisamodernsystemwhich
hasalreadyimplemented many of the obvi-
ousenvironmentalinitiatives. The develop-
mentis monitored, and ongoing efforts are
being made toachieve furtherenvironmen-
talimprovements. Both the construction
and operation of Cityringen will be at least
as environmentally friendly as the existing
Metro.

In the Environmental Report the environ-
mental policy has been translated into an
action plan for the existing Metro, Cityrin-
gen and administration. The action plan
contributes to closing the gap between the
currentenvironmentalimpactand the envi-
ronmentalimpact objectives (policy).

Furthermore, a specific environmental
strategy to reduce environmental impacts

in the following specific environmental ar-
eas has been prepared in cooperation with
the City of Copenhagenandthe City of Fred-
eriksberg. These areas are: management
of groundwater and surface water during
construction, trafficroutingtoand fromthe
constructionsitesthrough the city,and man-
agement of impacts due to noise, vibration
and air pollution.

The environmental policy is monitored on
aregular basis, and the status is reviewed
in Metroselskabet's Environmental Re-
port, which is prepared every second year.
The Company's Environmental Report for
2010 was published in 2011. In coopera-
tion with Ansaldo, STS and Metro Service,
Metroselskabetreducedthe Metro's power
consumption per personkilometerby 22 per
centin the period from 2008 to 2010. Total
catenary power consumption fell by 5 per
centinthesame period,anditwasgenerally
possible to maintain status quo in terms of
other power consumption. Catenary power
consumption is around 50 per cent of the
Metro's total power consumption. The CO2
emission per personkilometer decreased by
21percentintheperiodfrom2008t02010,
primarily due to theincreasein the number
of Metro passengers.

Safety

Policy

Metroselskabet's overallsafety policy objec-
tiveisforthe Metrotobeassafeasthesafest
new metrosin the world.

The following safety policy objectives for
the construction of Cityringen have been
determined:

Metroselskabet willmaintainits high safety
objectives during the development of City-
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ringen, as wellasin the organization of the
future operation of both the existing Metro
and the future Cityringen.

Action planand

achievement of objectives
Inordertomaintainandimprove the Metro's
safety policy objective, the Company regu-
larly evaluates possible updates to safety
procedures, in cooperation with the op-
erations contractors. Metroselskabet also
drawsonalarge networkamong metrocom-
paniesinother countries, forexampleforthe
exchangeofexperienceinrelationtosafety
procedures.

Theincreasedfocusontheriskofterroristat-
tacksontransportsystemshasledtogreater
focus on emergency response initiativesin
the Metro. In this area too, Metroselskabet
works with the operations contractor and
the emergency services to prevent ter-
rorism and other accident situations, and
to ensure the best possible emergency re-
sponse, should they occur. Metroselskabet
also participatesinanexperience exchange
network with other Danish transport com-
panies regarding the emergency response
for transportsystems.

Crime prevention initiatives form part of
the Metro safety work. To help maintain a
secure environment within the Metro, for
both customersand employees, the opera-
tions contractor ensures that Metro staff
aretrainedin conflict management. Allsta-
tions and Metro trains are subject to video
surveillance, which also helps to ensure a
safe and secure environmentin the Metro
system. Finally, Metroselskabet sponsors
Natteravnene (the Night Owls) by providing
freetransportsothattheycantravelaround
Copenhagen on the Metro when they are
outand about to help keep Copenhagen's
nightlife safe.

Metroselskabet participates in a crime
prevention initiative aimed at preventing
violence, vandalism and operational dis-
ruptions to and on the Metro system. In
cooperation with the Copenhagen Police,
and the SSP (social services/police liaison)
consultantsofthe Citiesof Copenhagenand
Frederiksberg, opportunitiesforcrime pre-
ventioninitiativesand projectsareassessed
at locations where the parties have noted
repeatedincidentsand challenges. Theidea
istogradually expand thiscooperationinor-
derto establishanetworkforthe exchange
of experienceamong transportcompanies.

Working environment

Construction ofthe existingMetrohasshown
thatgoodplanningandafocusonsafetycan
reduce the number of workplace accidents.
Construction has been spared any serious
accidents, and there have generally been
fewer accidents than the average for the
buildingand constructionsectorin Denmark.
The accident frequency has thus been ap-
proximately 31 per million working hours
forphases1-2 ofthe Metro,comparedtoap-
proximately 36 per million working hours for
the overall sector. For phase 3, the accident
frequencywasreducedtoapproximately 16.
The frequency has generally declined
throughout the construction period. Joint
safety inspections, working environment
campaigns, establishmentofasafety culture,
safety planning,andseniormanagementfocus
on this area, have all contributed to the low
accident frequency. This experience will be
used in the working environment strategies
currently being determined for Cityringen.

Theworkon Cityringen gotunderwayatthe
endof2011.Theaccidentfrequency will be
compiledasfrom 2012, whichwillbe thefirst
full productionyear for Cityringen.
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Working environment

policy for Cityringen

The following working environment policy
appliesto the construction of Cityringen:

— Itmustbesafetogotoworkto build City-
ringen.

— Asthedeveloper, Metroselskabetwillen-
sure that the construction of Cityringen
takes place in conditions that ensure a
safeand healthy working environment.

— Among other things, measures will be
takentoreducetheaccidentfrequencyfor
comparable work to a level significantly
below the nationalaverage.

— The working environment work on City-
ringen must be in accordance with the
technicaland social development.

— Everyone working for Cityringen must
have sufficient knowledge of working
environment rules and guidelines to be
abletoactappropriately.

— Metroselskabet's working environment
activities are the responsibility of the
Company's executive management.

Action planand

achievement of objectives
Asthedeveloper, Metroselskabetwillensure
that the construction of Cityringen takes
placeinanenvironmentthatpreventswork-
ing environment problems and accidents.
A systematic effort is therefore made to
identify working environment problemsin
thedesignphase.Metroselskabetestablishes
workplace assessmentsin the design phase
forthe work processesto be performed dur-
ingthe construction phase,justassolutions
to possible working environment problems
areincorporated during the design phase.

In order to focus on the working environ-
ment,campaignsare conducted with special
focus on preventingaccidents.

The initiative has also been taken to cre-
ate areference group for the construction
of Cityringen. The aim of the reference
group is to promote greater dialogue on
the working environment with contrac-
tors, organizations and public authorities.
Asimilar reference group was created dur-
ing the construction of the existing Metro,
and experience gained from these meet-
ingsis used in both the project design and
construction of Cityringen.

Staff conditions

Policy

Metroselskabet has laid down a personnel
policy which is regularly updated as the
need arises. In terms of values and culture,
the Company's staff policy is the responsi-
bility of the Company's management and
employees.

The staff policy includes a gift policy, as
wellas guidelines for whistle blowing. Both
policies have been established to counter
any suspicion of unlawful conduct, includ-
ing corruption and bribery. In 2011 there
were norequeststo usethewhistle blowing
guidelines.

Action planand

achievement of objectives

Well-trained employees with a high degree
of job satisfaction are essential to achiev-
ing efficient operations and a high level of
customersatisfaction. The majority of Metro
staff, especially those in the front line, are
employed by the operations contractor,and
arethereforenotdirectlyundertheauthority
of Metroselskabet. However, the contract
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withthe operations contractor emphasizes
good conditions for employees, including
basic training and regular training updates
forallemployees.

Inrelationtothe Company'sownemployees,
preventive measuresare undertakento pro-
mote employees' health and well-being. by
combining efforts to improve the working
environmentwithinitiativesthatemphasize
a healthy lifestyle and greater well-being.
A healthy canteen scheme has been set up,
and a fruit scheme is available to employ-
ees.Metroselskabetalso offersmassageand
psychologistservicestoemployees,as part
of ensuring staff retention in the event of
illnessoraccident. The Companyalso offers
sheltered employment, and is involved in
trainingin approved trainee positions.

Whistle blowing guidelines have been pre-
pared to instill respect concerning Metro-
selskabet'sobligations to comply with laws
and regulations, as well as internal guide-
lines and policies. The guidelines also aim
to provide security for employees by giving
them clear opportunitiesforreporting,and
protection ofthose who have filed reportsif
ruleshave beenbreached.Inordertoprotect
the Company'semployeesfromcorruption,
a gift policy has been formulated to pro-
vide clear guidelinesin this area. Metrosel-
skabettherefore enforcesaverystrictpolicy
inrelationtoreceiving giftsfromsuppliers,
customersor collaboration partners.

It is also checked that all prequalified
tenderers comply with Article 45 of the EU
public procurement directive. Under this
article, companies may be excluded from
submitting bidsifthey have been convicted
of moneylaundering, bribery, fraud, tax eva-
sion,orevasion of socialsecurity payments.
Metroselskabet's invitations to tender natu-
rally also require suppliers to comply with

current laws and regulations on wages and
working conditions, production conditions, etc.

Itcanalsobestatedthat,inaccordance with
ILO convention no. 94 on labor clausesin
public contracts, Metroselskabet requires
the contractor to ensure that the staff em-
ployed by the contactor, and any subcon-
tractors to the contractor, in order to fulfill
thecontractare hired onsalaryand employ-
ment terms that are no less favorable than
the salary and employment terms that, in
accordance with a collective agreement,
legislation or administrative requlations,
apply towork of the same nature within the
tradeorindustry concernedin theregionin
which the work is performed. This require-
mentappliesto both the existing Metroand
to Cityringen.

Insummer2011 Metroselskabetestablished
apartnershipagreementwith Dansk Byggeri
(the Danish Construction Association), 3F
(the United Federation of Danish Workers),
BAT-kartellet (The cartel of unionsin the
building, construction and wood sectors),
LO (the Danish Confederation of Trade Un-
ions) CMT and Ansaldo. The purpose of the
agreement is to ensure apprenticeshipsin
connection with Cityringen. The objective
is for 5 to 7 per cent of the hourly-waged
employees at the construction sites to be
apprentices.Asaconsequence oftheagree-
ment, a "matchmaker" is appointed in the
Danish Construction Association's train-
ing schemes. The matchmaker's task is to
identifyapprentices with the competences
required for the construction work.
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5.1 Accounting Policies

Basis of accounting

The Annual Report for Metroselskabet
I/S has been prepared in accordance with
the stipulations of the Danish Financial
Statements Act for class D enterprises and
applicable Danish accounting standards.
The format of the profit and loss account
has been adjusted in order to better show
how the results have been generated.

The accounting period is 1 January — 31
December 2011. The annual report shows
DKK (thousands). The applied accounting
policies are unchanged from the previous
year.

Generalinformation
on recognition and
measurement

Assets are recorded in the balance sheet
when it is probable that future economic
benefits willaccrue to the partnership, and
theasset's value can be measured reliably.

Liabilitiesarerecordedinthe balancesheet
when it is probable that future economic
benefits will be deducted from the partner-
ship, and the liabilities' value can be meas-
ured reliably.

When first recorded, assets and liabilities
are measured at cost. Subsequently, assets
and liabilitiesare measured asdescribed for
eachiteminthe following.

Whenimplementingrecognitionand meas-
urements, predictable losses and risks
arising prior to the presentation of the
Annual Report,and which confirm orinvali-
date conditions that exist on the balance
sheet date, aretakenintoaccount.

Theprofitand lossaccountincludesincome
asitis earned, while costs are recorded as
theamountsrelating to the financial year.

Value adjustment of financial assets and li-
abilities measured at market value is also
recordedinthe profitand lossaccount.

Foreign
currency translation

When first recorded, transactions involv-
ing foreign currency are translated at the
exchange rate as of the transaction date.
Accountsreceivable, debtsand other mon-
etary items in foreign currency that have
not been settled on the balance sheet date
aretranslated atthe exchangerateasofthe
balance sheet date. Exchange rate differ-
ences arising between the exchange rate
as of the transaction date and the rate on
the paymentdate orbalancesheetdate, re-
spectively, are recorded as financial items
in the profit and loss account. Fixed assets
purchasedinforeigncurrencyarerecorded
at historicalrates.

Derivative
financialinstruments

Derivativesare measured at cost when first re-
cordedinthe balance sheet,and subsequently
at market value. Derivatives are recorded
under accounts receivable and liabilities,
respectively. Any changesin the marketvalue
of derivativesare currently recorded as finan-
cialitemsin the profitand loss account.

Profit and Loss Account

Income

The Metro's fare revenue, which includes
payments from the joint fare systemin the
Greater Copenhagenarea,isrecordedasthe
serviceissupplied,i.e.based onthe number
of passengers.

The Metro's operating income, which in-
cludesincome from leasing out the Metro,
aswellasadvertising revenue, etc. relating
tothe Metro,isrecordedastheservicesare
supplied.

Value of own work includes the staff costs
and other costs for the year, which may be
attributed to construction of the Metro
(Cityringen) on the basis of an estimate.
The amount has been included in the cost
of construction of the Metro.

Other operating income includes revenue

from consulting services, office space rent
and minor revenue from leases, etc.
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Metro operating expenses
The Metro'soperating expensesinclude ex-
penses for the operations contractor, the
partnership's costs for contract manage-
ment, etc., and other costs for maintaining
the operation of the Metro.

Staff costs

Staff costsinclude fees, wages and salaries
and otherremuneration costs forthe Board
of Directors, management, administrative
and technical staff.

Other external costs
Other external costs include costs for ad-
ministration, including office supplies, etc.

Financialitems
Financialitemsincludeinterest,realized and
non-realized exchange rate adjustments,
aswellasvalue adjustments of the partner-
ship's loans, investments and derivatives,
measured at fair value.

Corporation tax
The partnershipis not liable to pay tax.

Balance Sheet

Tangible fixed assets

Construction of the Metro

Construction of the Metro is measured as
costsincurred for preliminary studies, pro-
jectdesignand construction, as well as the
value of own work, until the date the asset
isready for use. The Metro is not subject to
depreciationduring construction, butwrite-
downs are made in relation to recoverable
value, cf.thesectiononthevaluation of fixed
assets.

Metroin operation

The Metro put into service is measured
at cost less actual depreciation and
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write-downs. The cost price is equiva-
lent to the current value as of 1 January
2007 (opening balance), with the ad-
dition of subsequent investments. The
current value has been calculated as the
future cash flows (recoverable value).

The basis for depreciation, which is calcu-
lated at cost, is divided linearly over the
assets' expected service life. The Metro in
Operationhasbeendividedintocomponent
parts with uniform service lives, consti-
tuting:

Tunneland shell of

underground stations 100years
Other fixed facilities 50years
Rolling stock, mechanical

and electricalinstallations 25years

Other technicalinstallations 10years

Thescrap value has beensetatzero, taking
the estimated service lives into account.
Depreciation methodsandservice livesare
reassessed annually and amended in the
eventofanysignificantchange.

Substantialfutureinvestmentsareregarded
asseparatecomponentpartsandaredepre-
ciated over the expected service life.

Buildings, operating equipment

and fixtures and fittings

Buildings, operating equipment and fix-
tures and fittings are measured at cost
less actual depreciation and write-downs.
Costincludestheacquisition sumand costs
directly associated with the acquisition.
The basis for depreciation, which is calcu-
lated at cost less the scrap value, is divided
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linearly over the assets' expected service
lives, as follows:

Computers 3years
Fixturesandfittingsand oper-

atingequipmentingeneral ~ 5years
Temporary office buildings 10years

Assets with an acquisition sum of less than
DKK100,000arerecognized as costsin the
profitand loss accountin the year of acqui-
sition.

Gainsand losses from sale of tangible fixed as-
setsare calculated as the difference between
thesales price less selling costs and the book
value at the time of the sale. Gains or losses
are recorded in the profit and loss account
together with depreciation and write-downs,
or under other operatingincome, if the sales
price exceeds the original cost.

Valuation of fixed assets

The book value of fixed assets is reviewed
annually to determine whether thereis any
indication of impairment over and above
thatexpressed by depreciation.Ifso,anim-
pairmenttestis madetodeterminewhether
the recoverable amountis lower than the
book value, and write-down to this lower
recoverable amountisimplemented.

The recoverable value is either the net
sales price less sales costs or the capital
value, whichever is higher. For calculating
the capital value, estimated future cash
flows are discounted at current value, while
observing the conditions in the long-term
budget, cf. the Appendix to the Directors'
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Report, for example that the owners are
obliged to pay the large reinvestments in
trains,tunnelsandstationsastheneedarises.

The recoverable value is measured on an
overall basis for related assets comprising
both plant in the course of construction
and the plantin operation, as they will be
one overall cash-flow generating unit. Any
impairment requirement is distributed on
the assets that are included in the cash-
flow generatingunitinquestion. Anegative
recoverable value of the assetis only set off
to the extent that a positive recoverable
value for the other asset exceeds the book
value of the asset. If there is any remaining
undistributed impairment requirement a
provisionisrecordedifthe Companyhasan
obligation to defray additional costs.

The write-down is normally recorded in the
profitand loss account. Ininstances where
the write-down can be attributed to an al-
ready recorded provision, and is thereby
already recorded in the profit and loss ac-
count, the write-down is set off against the
provisionsasanexpression of the use thereof.

Financial fixed assets

Participatinginterests

Participating interests recorded under
financial fixed assets — do not cover listed
shares—are measuredatmarketvalue based
on calculated capital value. Ininstances
whereanapproximate marketvalue cannot
becalculated, the participatinginterestsare
measured at cost.

Accounts receivable

Accountsreceivable underfinancial fixed as-
setsare measuredatamortized cost, which
is usually equivalent to nominal value less
write-downs to meet expected losses.
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Derivative financialinstruments, assets
Derivative financialinstruments are meas-
uredatcostwhenfirstrecognizedinthebal-
ance sheet, and subsequently at fair value.

Current assets

Property

Property is basically measured at cost or
replacement value, where this differs sig-
nificantly from cost.

Accountsreceivable

Accounts receivable are recorded in the
balance sheet at amortized cost, which is
basically equivalent to face value. Write-
downisundertakentomeetexpected losses.

Securities

Securities recorded under current assets
comprise listed bonds, measured at market
value on the balance sheet date.

Liquid resources

Liquid resources include cash and deposits,
short-term bank depositsand securities, with
aremaining life at the time of acquisition of
less than 3 months and which can readily
be converted into cash equivalents, and for
which thereisonly aslight risk of changesin
value. Securities and investments are meas-
ured at market value on the balance sheet
date.

Provisions

Provisions are recorded when the part-
nership has a legal or actual liability as a
result of an event during the financial year
or previous years, and it is probable that
discharge of the liability will entail a with-
drawal from the partnership's resources.

AnnualAccounts

Provisions are measured as the best esti-
mate of the costs necessary to settle the
liabilities on the balance sheet date. Provi-
sionsare measured at currentvalue.

Thesection on the valuation of fixed assets
stated that the value of the Metro is depre-
ciated with due account of the calculated
recoverable value of the Metro. If write-
down cannot take place within the book
value oftheassetin question,anaccounting
provision is made to cover the outstanding
obligation.

Long-term debts

Long-term debts are measured at cost at
the time of raising the loans, equivalent
to the proceeds received less transaction
costsdefrayed. Tocreatesymmetry between
valuations of loans raised, derivatives and
financial assets, financial assets and liabili-
ties are always subsequently measured at
market value, and changes in market value
arerecordedinthe profitand lossaccount.

The background to this principle is that the
Company always takes a portfolio perspec-
tive in relation to financial management,
which entails that the intended exposure in
response to various financial risks is obtained
using various financial instruments — both
primary and derivative financialinstruments.
Thismeansthat no distinctionis made, for ex-
ample, between loansand derivatives, when
managing financial market risk, but the focus
issolely on the total exposure.

Thechoice offinancialinstrumentsto cover
the economic risks as part of financial
management can therefore give rise to
accounting asymmetries, unless the above
principleis followed.
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The short-term element of the long-term
debtis recorded under repayment of long-
term debt commitments.

Other financial liabilities

Otherfinancial liabilities, which include bank
loans, trade creditors and other debts, are
measured atamortized cost, which is usually
equivalent to nominal value.

Cash Flow Statement

The cash flow statement for the partner-
ship is presented according to the indirect
method and shows cash flows relating to
operation, investments and financing, as
well as the partnership's available funds at
the beginningand end of the year.

Cash flows relating to operating activities
are calculated as operating profit adjusted
fornon-cash operatingitems.

Cash flows relating to investment activi-
tiesinclude paymentsin connection with
construction of the Metroandinvestments
insecurities.

Uy
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Cash flows relating to financing activities
include changes in accounts receivable,
trade creditors and other debts, as well as
netfinancing expenses.

Available fundsincludeliquid resourcesand
short-term securities.

Segment reporting

Informationis provided on businesssegments
(primary segment). The partnership conducts
commercial activities in Denmark only. The
segment reporting follows the partnership's
internal financial management.

Financial highlights

Equityratio = Equityatend

ofyear x 100

Totalassets

AnnualAccounts
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5.2 Profitand Loss Account

Profitand Loss Account for the period 1January - 31 December 2011

Allfiguresin DKK thousands

Income

Metro fare revenue

Metro operating revenue
Value of own work

Other operatingincome
Totalincome

Expenses

Metro operating expenses
Staff costs

Other external costs

Total expenses

Result before write-downs and depreciation
Write-downs and depreciation

Result before financial items
Financialitems
Financialincome

Financial expenses

Total financial items

Result before market value adjustment
Market value adjustment

Result for the year

Proposed distribution of profit
Carried forward to next year

Note

2011

634,596
237,030
101,386
7,053
980,065
-664,611
-98,024
-26,120

-788,755

191,310
5,689,000

-5,497,690

179,100

-635,639

-456,539

-5,954,229
-2,882,470

-8,836,699

-8,836,699

2010

589,095
189,972
71,005
13,604
863,675
-653,136
-73,066
-26,811

753,013

110,661
-786,971

-676,310

97,915

-53,277

44,637

-631,672
357,695

-273,977

-273,977
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5.5 Balance Sheet

Assets as of 31 December 2011

Allfiguresin DKK thousands

Note 2011 2010
Fixed assets
Tangible fixed assets
Construction of the Metro and Cityringen 8 52,672 20,240
Metroin operation 9 5,253,262 5,023,499
Buildings 10 54,537 59,177
Operating equipment and fixtures and fittings 10 1,177 86
Total tangible fixed assets 5,361,648 5,103,002
Financial fixed assets
Other participating interests 11 28,313 17,318
Accounts receivable 12 966,642 1,007,826
Financialinstruments 18 0 303,647
Total financial fixed assets 994,954 1,328,790
Total fixed assets 6,356,602 6,431,792
Currentassets
Property 13 11,955 9,935
Accounts receivable 14 1,841,814 1,625,255
Other securities 15 0 325,227
Liquid resources 15 5,608 1,050,042
Total current assets 1,859,377 3,010,459
Total assets 8,215,979 9,442,251
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Liabilities as of 31 December 2011

Allfiguresin DKK thousands

Note 2011 2010
Equity
Start of year 9,139,362 9,413,339
Additions for the year -8,836,699 -273977
Total equity 16 302,663 9,139,362
Provisions
Provisions 17 2,295,540 0
Total provisions 2,295,540 0
Long-term debts
Long-term debts 18 4,402,736 0
Total long-term debts 4,402,736 0
Short-term debts
Bank loans 0 23,769
Trade creditors 19 984,165 90,832
Other debts 20 230,876 188,288
Total short-term debts 1,215,041 302,889
Total debts 5,617,777 302,889
Total liabilities 8,215,979 9,442,251
Contractual commitments and contingent liabilities 21
Auditors’ fee 22
Related parties 23
Currency, interest rate and credit risks 24
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54 Cash Flow Statement

Allfiguresin DKK thousands

2011 2010
Cash flows from operating activities
Metro fare revenue 634,596 589,095
Metro operatingincome 237,030 189,972
Other operatingincome 7,053 13,604
Metro expenses -664,611 -653,136
Staff costs -98,024 -73,066
Other external costs -26,120 -26,811
Total cash flows from operating activities 89,923 39,657
Cash flows from investment activities
Investmentin construction of the Metro -3,551,428 -570,610
Investmentin buildings, operating equipment and fixtures and fittings -1,312 -61
Investmentin securities (excluding market value adjustment) 325,000 825,000
Total cash flows from investment activities -3,227,740 254,329
Cash flows from financing activities
Loans raised, net (excluding market value adjustment) 1,750,000 0
Accounts receivable -186,370 -19,275
Trade creditors and other debts 912,152 80,644
Net financing expenses (excluding market value adjustment) -382,368 44,637
Total cash flows from financing activities 2,093,414 106,006
Changeinavailable funds -1,044,403 399,992
Available funds, at start of year 1,050,042 650,835
Market value adjustment, net -31 -786
Available funds, at end of year 5,608 1,050,042

48



Metroen Annual Report2011 AnnualAccounts
for MetroselskabetI/S

5.5 Notes

Notel Segmentreporting

Allfiguresin DKK thousands

Advisory* Metro Cityringen Total
services  in Operation
2011 2011 2011 2011

Income 1,932 876,746 101,386 980,065
Expenses -1,906 -685,463 -101,386 -788,755
Result before write-downs and depreciation 26 191,283 0 191,310
Write-downs and depreciation 0 -283,248 -5,405,752 -5,689,000
Result before financialitems 26 -91,965 5,405,752 -5,497,000
Fixed assets
Construction of the Metro 0 52,672 0 52,672
Metroin Operation 0 5,253,262 0 5,253,262
Buildings 0 54,537 0 54,537
Operating equipment and fixtures and fittings 0 201 976 1,177
Financial fixed assets 0 994,954 0 994,954
Total fixed assets 0 6,355,626 976 6,356,602
Currentassets
Property 0 0 11,955 11,955
Accounts receivable 20 1,666,675 175,119 1,841,814
Total current assets concerning the Metro 20 1,666,675 187,074 1,853,769
Debts
Trade creditors 0 954,513 29,652 984,165
Other debts 0 145,711 85,165 230,876
Total short-term debts concerning the Metro 0 1,100,224 114,817 1,215,041
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Notel -—continued

Allfiguresin DKK thousands

Advisory* Metro Cityringen Total
services in operation
2010 2010 2010 2010

Income 0 792,670 71,005 863,675
Expenses 0 -682,008 -71,005 -753,013
Result before write-downs and depreciation 0 110,661 0 110,661
Write-downs and depreciation 0 -193,417 -593,554 -786,971
Result before financial items 0 -82,755 -593,554 -676,310
Fixed assets
Construction of the Metro 0 20,240 0 20,240
Metroin Operation 0 5,023,499 0 5,023,499
Buildings 0 59,177 0 59,177
Operating equipment and fixtures and fittings 0 86 0 86
Financial fixed assets 0 1,328,790 0 1,328,790
Total fixed assets 0 6,431,792 0 6,431,792
Current assets
Property 0 0 9,935 9,935
Accounts receivable 0 1,597,443 27,812 1,625,255
Total current assets concerning the Metro 0 1,597,443 37,747 1,635,190
Debts
Trade creditors 0 0 90,832 90,832
Other debts 0 133,100 55,188 188,288
Total short-term debts concerning the Metro 0 133,100 146,020 279,120

*Advisory services concernincome and expenses relating to the Company’s agreement concluded with the Ministry of Transport concerning
secretarial assistance relating to a light railway in Ring 3.

50



Metroen

Annual Report2011
for Metroselskabet1/S

Note2 Operatingresultfor the Metro

Allfiguresin DKK thousands

Metro fare revenue

Metro operating income
Leasing out the Metro
Otherincome

Total Metro operating income
Other operating income
Totalincome

Metro operating expenses
Payment for operations
Contract management, etc,
Other expenses

Total Metro operating expenses
Administration costs

Total expenses

Result before depreciation

Depreciation

Result before financial items

AnnualAccounts

2011

634,596

237,030

0

237,030

5,121

876,746

-634,596

-25,950

-4,066

-664,611

-20,851

-685,463

191,283

-283,248

-91,965

2010

589,095

184,542

5,430

189,972

13,604

792,670

-589,095

-29,645

-34,396

-653,136

-28,873

-682,009

110,661

-193,417

-82,755

The partnership has outsourced the operation of the Metro. The lease payment depends on the overall operating result for the Metro.In 2011, the

Metro had 54 million passengers (52 million in 2010). The fare revenue for 2011 is based on average passenger revenue of DKK 11.68 (DKK 11.22

in2010).

The depreciation for the yearincludes adjusted depreciation for previous years, cf. the description in Note 6.
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Note3 QOtheroperatingincome

Other operatingincome includes revenue from sale of advisory services, renting out office space and minor revenue from leases, etc.

Note4 Staffcosts

Allfiguresin DKK thousands

2011 2010
Wages, salaries and emoluments 77,473 58,833
Pension contributions 11,497 7,903
Social security contributions 4,598 3,205
Other staff costs 4,456 3,125
Total staff costs 98,024 73,066
Of which:
Salaries for the Board of Executives 2,022 2,004
Other payments to the Board of Executives 178 100
Pensions for the Board of Executives 304 301
Emoluments for the Board of Directors 1,860 1,938
Average number of employees (full-time equivalents) 133 102
Employees atyear-end 160 123

Other paymentsinclude bonus payments for executives, which amount up to 10 per cent of the ordinary salary. The remuneration of the Board of
Directorsincludes the remuneration of the Audit Committee and the Risk Committee.
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Note5 Otherexternalcosts

Administration costs 19,865 21,344
Consultant costs 6,255 5,467

Note6 Write-downsand depreciation

Depreciation, Metro in operation -278,387 -188,733
Depreciation, Buildings, operating equipment and fixtures and fittings -4,861 -4,683
Write-downs, Cityringen (provision) 5,405,752 -593,554

The depreciation for the year for the Metro in Operation includes adjusted depreciation for previous years (DKK 68 million), as the cost of the
Metroin operationis adjusted as a consequence of the ruling in the arbitration case with the contractor, COMET, from stages 1 and 2A of the Metro.
See Notes9and 21.
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Note7 Financialitemsand market value adjustment

Allfiguresin DKK thousands

Financialincome

Interestincome from financial fixed assets
Interestincome from accounts receivable

AnnualReport2011
for MetroselskabetI/S

Interestincome from liquid resources and securities, etc,

Exchange rate adjustment
Total financialincome
Financial expenses
Interest expenses
Exchange rate adjustment

Total financial expenses

Total financial items

Total market value adjustment
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2011

12,617
51,618
112,625
2,240
179,100
-634,260
-1,379
-635,639

-456,539

-2,882,470

2010

12,408
49,377
32,990
3,139
97,915
-50,119
-3,158
-53,277

44,637

357,695

The market value adjustment can be attributed primarily to the company's financial agreements on the hedging of interest rates that were concluded

in order toincrease the budgeting certainty of the company's long-term finances. The market value adjustment depends on the developmentin

interest rates and is solely an item registered in the accounts without any impact on liquidity.

The accounting exposure concerning the market value adjustment can be expressed as basis point value (BPV). With the company’s current financial

portfolio (swap), BPV is DKK 30.0 million, which means that a decrease in the level of interest rates by 0.01 per cent would entailan increase in the

market value adjustment, and thereby a decrease in the result, of DKK 30 million. In the same way, an increase in the level of interest rates by 0.01 per

centwould increase the result by DKK 30 million.

The change in the market value adjustment from 2010 to 2011 is mainly due to the decrease in the level of interest rates in that period.

Theinterest expenses for the year include provisionally estimated accumulated interest expenses of DKK 418 million as interest on the amount
awarded by the Arbitration Tribunal to COMET, the engineering contractor for stages 1 and 2A of the Metro, cf. Note 21. Of thisamount, DKK 389

million can be attributed to previous years.
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|
Note8 Construction of the Metro and Cityringen

Acquisition sum

Start of the year 20,240 1,453,739 1,473,978
Net additions for the year 40,863 3,110,212 3,151,075
Carried forward to Metro in Operation -8,431 0 -8,431

Write-downs and revaluations

Sart of year 0 -1,453,739 -1,453,739
Revaluations for the year 0 0 0
Write-downs for the year 0 -3,110,212 -3,110,212

Metroin Operation includes the costs of the implementation of the electronic ticket system of DKK 16 million. Write-downs for the year on Cityringen
are due to the recoverable value being lower than the book value.
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Note9 Metroin Operation

Allfiguresin DKK thousands

Acquisition sum

Start of year

Net additions for the year

Transferred from construction of the Metro

End of year

Write-downs and depreciation
Start of year

Depreciation for the year

Write-downs for the year

End of year

Start book value

End book value
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Tunnel and shell
of underground
stations

2,487,619
218,940

0
2,706,559
-103,254
-37,347

0
-140,601

2,384,365

2,565,958

Other fixed
facilities

1,454,334
108,397

0
1,562,731
-123,855
-43,241

0
-167,096

1,330,479

1,395,635
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Rolling
stock, etc.

1,375,899
129,589

0
1,505,488
-257,785
-96,215

0
-354,000

1,118,113

1,151,487

Other
technical
installations

428,876
42,793
8,431
480,100
-238,335
-101,583
0
-339,918

190,540

140,181

Total

5,746,727
499,719
8,431
6,254,877
-723,229
-278,387

0
-1,001,616

5,023,499

5,253,262

Additions for the yearinclude an additional payment of DKK 478 million to COMET, the engineering contractor for stages 1 and 2A of the Metro,

as a consequence of the Arbitration Tribunal’s ruling, cf. Note 21. The additional payment is an adjustment of the original cost. As a consequence,

the depreciation for previous years has been adjusted by a total of DKK 68 million, which isincluded in the depreciation for the year.
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Note10 Buildings, operating equipmentand fixtures and fittings

Acquisition sum
Start of year 309 70,402 70,711
Net additions for the year 1,312 0 1,312

Depreciation
Start of year -223 -11,225 -11,447
Depreciation for the year -221 -4,640 -4,861

End book value 1,177 54,537 55,714

Depreciation will be implemented on a linear basis over the expected useful lives of the assets.
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Note11l Participatinginterests

Start of year 16,990 328 17,318
Additions for the year 10,995 0 10,995
Disposals for the year 0 0 0

The partnership's participating interests have been calculated at cost. The shareholding constitutes less than 10 per cent of the overall share capital
in Rejsekort A/S and Rejseplanen A/S, respectively.

]
Note12 Accountsreceivable, Financial fixed assets

Start of year 971,219 36,606 1,007,825
Additions for the year 12,617 1,011 13,628
Disposals for the year -54,812 0 -54,812

Otheraccounts receivable are the Company’s subordinate loan capital in Rejsekort A/S. Receivables from the City of Frederiksberg are reduced by an
annual payment from the City of Frederiksberg of approximately DKK 55 million covering repayment of principal and interest.
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Note13 Property

In connection with the construction of Cityringen, the Company has taken over apartments by expropriation. These apartments have been valued

atcost price. As of 31 December 2011 the Company has taken over nine apartments. The apartments are leased out on market terms. Any loss or

profit on sale of the apartments will be included in the cost of the construction of Cityringen.

During its founding, Metroselskabet took over land near the Forum and Fasanvej Stations. In the event of a profit on sale of this land, the City of

Frederiksberg is entitled to a share of the profit, cf. separate agreement. The land has been valued at DKK 0.

Notel1l4 Accountsreceivable, currentassets

With a view to securing the engineering contractor reasonable liquidity during the construction period, the partnership established a liquidity scheme

(liquidity bridge). "Accounts receivable" as of 31 December 2011 includes accumulated payments of DKK 839 million, with addition of interest.

Accounts receivable also include VAT receivable of DKK 160 million. Accrued interest amounts to DKK 38 million.

Of accounts receivable as of 31 December 2011, DKK 1,572 million falls due for payment later than 31 December 2012.

Note15 Securitiesand liquidresources

Allfiguresin DKK thousands

Securities over 3 months
Securities, total

Cash and bank deposits
Fixed-term deposits

Securities under 3 months

Total liquid resources

2011

5,608

5,608

2010
325,227
325,227

11
1,050,031

0

1,050,042
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Note16 Equity

Start of year 660,857 9,590,000 -1,449,168 8,801,689 337,673 9,139,362
Additions for the year 0 0 5,954,229 5,954,229 -2,882,470 -8,836,699

Note17 Provisions

Start of year 0 0
Additions for the year -2,295,540 0
Disposals for the year 0 0

Specification of additions

Recoverable value 9,319,215 -9,419,033
Bookvalue as of 31 December 2011 5,305,934 0
Additional value 4,013,281 -9,419,033
Set off -4,013,281 4,013,281
Write-down on construction 2011 0 3,110,212

The provision concerns Cityringen and is a consequence of the Company’s "legal or actual obligation” to undertake the overall construction of
Cityringen, since the contracts for the major construction work on Cityringen were concluded in January 2011.

(o))
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Notel1l7 - continued

The provisionis based on a calculated recoverable value for the entire Metro. The recoverable value is calculated on the basis of the assumptionsin the
Company's long-term budget, which isincluded as an Appendix to the Annual Report. Thisincludes the application of an average realinterest rate of
2.3 per centin the first 20 years, increasing to 4 per centin the longer term.

The Metroin Operation is measured at cost less actual depreciation and write-downs, cf. Accounting Policies, and has not previously been written
down in Metroselskabet's accounts. The surplus recoverable value is therefore not written up for this asset, but set off to the statement of the provision
asaconsequence of the investmentin Cityringen.

Theinterest rate applied to the calculation exceeds the current level of interest rates in the market, as a risk supplement is recognized. The application
of a lower current market interest rate would increase the calculated recoverable value, and thereby improve the result for the year. As anillustration,
the use of a1 per cent lower interest rate in the first 20 years would entail that the recoverable value, and thereby the result for the year, would be DKK
3.2 billion higher. On the other hand, the application of a 1 per cent higher interest rate in this period would lead to a DKK 2.6 billion lower result.

Note18 Long-termdebtsand financialinstruments

Allfiguresin DKK thousands

2011 2010
Loans -1,969,127 0
Financialinstruments -2,433,536 303,145
Forward foreign exchange contracts =74 502
Total long-term debts -4,402,736 303,647

In 2011, the Company raised loans for DKK 1,969 million (nominal DKK 1,750 million). The value of the Company’s financial instruments is recognized
inthe total value of the debts as of 31 December 2011. As of 31 December 2011 the value of the Company's long-term debts and financialinstruments
was negative and was thereby included in long-term liabilities. The market value of financial instruments is recognized in the profit and loss account.

The Company’s loans, financial instruments, etc. are in accordance with the “list of acceptable loan types” in the three-party agreement between
Danmarks Nationalbank, the Ministry of Transport and Metroselskabet.

Of the Company’s long-term debts, DKK 1,365 million (nominal DKK 1,250 million) falls due after 1 year and within 5 years.
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Note19 Trade creditors

"Trade creditors" as of 31 December 2011 includes the additional payment to COMET, the engineering contractor for stages 1 and 2A of the Metro,
as aconsequence of the arbitration ruling, cf. Note 21. The additional payment of DKK 478 million incurs provisionally estimated accumulated inter-
est expenses totaling DKK 418 million. The total amount is expected to be settled in 2013 with the Company’s receivable from COMET; when the
Arbitration Tribunal has made its ruling in the follow-up questions concerning interest, currency, etc.

Note20 Otherdebts

Allfiguresin DKK thousands

2011 2010
Outstanding PAYE tax 116 93
Outstanding holiday pay 11,795 9,108
Costs payable 218,965 179,088
Total other debts 230,876 188,288

DKK 81 million of costs payable is related to accrued interest payments.

Note21 Contractualcommitmentsand contingent liabilities

Contractual commitments
The current ongoing contracts with contractors concerning Cityringen have a total residual value of DKK 12,951 million (2012 prices).

For the purpose of operation of the Metro until December 2015, a contract has furthermore been concluded for a total residual value of DKK 1,257
million. In addition to the contract payments, there will be the opportunity for incentive payments.

Concerning the operation of Cityringen, a contract has been concluded for a total value of DKK 1,740 million in a five-year period as from the com-
mencement of Cityringen’s operation.

Contingent liabilities

The major engineering contractor for stages 1 and 2A of the Metro, COMET, in May 2004 lodged a claim with the Arbitration Tribunal for additional
payment against Metroselskabet (@restadsselskabet). The claim for additional payment was for approximately DKK 4 billion, but the possible com-
pensation was limited by the Arbitration Tribunal to DKK 2 billion, equivalent to COMET’s final settlement. On 10 April 2012 the Arbitration Tribunal
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Note21 - continued

made arulingin the key aspect of the case. In the ruling the Arbitration Tribunal granted COMET a total additional payment of DKK 478 million, to

which provisionally estimated accumulated interest of DKK 418 millionis added in the accounts. This additional payment is expected to be set off

against the loan, with a principal of DKK 839 million (excluding interest), that Metroselskabet made available to COMET in the years 1999 to 2002 in
order to ensure COMET sufficient liquidity to complete the construction work within the agreed time frame.

In Metroselskabet's current 2012 long-term budget, included as an Appendix to the Annual Report, itis assumed that COMET repays its entire loan
in 2012. The netresult of the Arbitration Tribunal's ruling entails a reduction of this payment. The Board of Directors recommends that the Company
covers this additional expense from its own funds, so that, all other things being equal, Metroselskabet's total debt is not expected to be repaid until
2067, which will be an extension by seven yearsin relation to the current long-term budget.

The only outstanding issues are interest, currency, etc. which are expected to be ruled on by the Arbitration Tribunal during 2013. Reference is made
to the account of the arbitration case in the Directors’ Reportin section 2.6.

The construction of the Metro entails compulsory purchases, etc., for which the partnership pays compensation to the owners concerned. The amount
of future compensation has not yet been determined.

In connection with the invitation to tender for Cityringen the process has been brought before Klagenavnet for Udbud (the Tender Appeals Board).
The Company has not allocated any liabilities, as the case is not expected to impose significant costs on the Company. The ruling of the Appeals
Board is expected at the end of 2011.

Note22 Auditingand consulting fees

Allfiguresin DKK thousands

2011 2010
Rigsrevisionen 450 416
BDO Kommunernes Revision A/S 360 350
Deloitte 527 L16
Statutory audit, total 1,337 1,182
Deloitte 35 0
Rigsrevisionen 30 0
Other audit services, total 65 0
Deloitte 209 168
Total consulting fees 209 168

63



m AnnualReport2011 AnnualAccounts

for MetroselskabetI/S

Note23 Related parties

Metroselskabet's related parties are the Company’s owners, Board of Directors and Board of Executives.
Transactions with related parties take place on market terms.

Transactions between related parties and Metroselskabet I/S for the period:

The partnership's owners have paid owner contributions as repayments, cf. Note 12.

The partnership's Board of Executives have received paymentin the form of salaries and pension, cf. Note 4.

The partnership's Board of Directors have received payment in the form of Directors' fees, cf. Note 4.

In 2011 Metroselskabet has had income and expenses concerning the agreement with the Ministry of Transport on secretariat assistance relating to

the construction of a light railway in Ring 3, cf. Note 1.

Note24 Currency,interest-rate and credit risk

Allfiguresin DKK thousands

Net financial liabilities Nominal value

2011
Securities and fixed-term deposits 0
Loans -1,750,000
Financialinstruments 0

Accrued interest, securities and fixed-term deposits -
Accrued interest, financial instruments -

Net liabilities, total -1,750,000

Market value
2011

0
-1,969,127
-2,433,610

0

-43,762

-4,446,499

Market value
2010

1,375,258
0

303,647
1,880
-39,664

1,641,121

64



Metroen Annual Report2011 Annual Accounts
for Metroselskabet1/S

Note24 —continued

Currency risk

DKK<1year 0 -37 -37
DKK > 1 year -1,976 -1,425 -3,401
EUR<1vyear 0 37 37
EUR>1vyear 0 -1,045 -1,045

Interest rate risk

0-1vyear -37 37 0
1-5year -530 -749 -1,279
5-10vyear -515 0 -515
10-20vyear -36 -296 -332
>20year -2,320 0 -2,320

Creditrisk

Liquidity investments and the use of financial instruments involve a credit risk on the counterparty. This risk is managed and monitored continuously

viaa special line and limit system which establishes the principles for specification of these risks, as well as a maximum for the risks that are acceptable
foranindividual counterparty. The latter is measured by the international rating agencies (Moody’s, Standard & Poor’s and Fitch/IBCA). The Company
also seeks to reduce credit risks by using appropriate agreement documentation.

AAA -1,976 0 -1,976
AA 0 -976 -976
A 0 1,494 -1,494
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of Metroselskabet

The Board of Directors
of Metroselskabet

Henning Christophersen

(Chairman of the Board of Directors)
Appointed by the Danish Government
Former Ministerand EU Commissioner

Other offices held:

— Senior Partner, Kreab A/B

— President of Luftfartsudvalget
(the Danish Aviation Committee)

— Chairman of the European Institute
of Public Administration
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Jesper Christensen

(Vice Chairman)

Appointed by the City of Copenhagen
First Vice Chairman of the City Council
of Copenhagen

Other offices held:

Member of the Finance Committee
of the City of Copenhagen

Member of the Children and Youth
Committee of the City of Copenhagen
Member of the Distribution Board
concerning the municipal elements
of corporate taxes

Chairman of the Board of the City
of Copenhagen's Youth College
Chairman of the Board of Directors
of theresidentialinstitution
Hjulmagerstien

Member of the Board of Directors
ofthe College Board of Tingbjerg Hall
of Residence

Member of the Board of Directors
of TKs Ungdomsgard

Member of the Board of Directors
of Det Kgl. Opfostringshusand

Den Thorupske Stiftelse

Member of the Board of Directors
of @restad Gymnasium
(UpperSecondary College)
Treasurer of the European
Association of Cities, Institutions
and Second Chance Schools

Jorgen Glenthej (Vice Chairman)
Appointed by the City of Frederiksberg
Mayor of the City of Frederiksberg

Other offices held:

Chairman of Frederiksberg EnergiA/S
Board member of R98

Board member of the National
Association of Local Authoritiesin
Denmark (chairmanship and local
authority contact committee for
the Copenhagen area)

Board member of the Zoological
Gardens

Board member of the @resund
Committee

Board member of the Wonderful
Copenhagen Foundation

Board member of the Chamber of
Commerce of the City of Frederiksberg
Member of the Board of Directors
and of the Board of Representatives
of Movia

Member of the Technicaland
Environmental Committee of the
National Association of Local
Authoritiesin Denmark
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Birgit Aagaard-Svendsen

Appointed by the Danish Government
Director of J. Lauritzen A/Sand
Landlov Aps

Other offices held:

— Chairman or board/management
member of a number of subsidiaries
of J. LauritzenA/S

— Chairman of FUHU, Foreningen til
Unge Handelsmands Uddannelse

— Board member of The West of England
Ship Owners Mutual Insurance
Association (Luxembourg)

— Board member of The West of
England Services S.A. (Luxembourg)

— Chairman of the Danish Committee
on Corporate Governance

Hans Jensen

Appointed by the Danish Government
Former Chairman of LO (The Danish
Confederation of Trade Unions)

Other offices held:

— Board member of Panda VVS

— Board member of Arken Museum
of Modern Art

— Board member of L.D. Invest

— Board member of Refhaleeen
property company

— Vice Chairman of the Board of Dansk
Erhvervsinvestering.

— Member of the Board of Directors
of Danmarks Nationalbank

— President of Dansk Folkeferie
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Klaus Mygind
Appointed by the City of Copenhagen

Member of the City Council of Copenhagen

Birthe Skaarup
Appointed by the City of Copenhagen

Member of the City Council of Copenhagen

Other offices held:
Member of the Leisure and Culture

Committee

Member of the Health and Care
Committee

Regional member of the Danish
Cancer Societyin the Capital Region
Board member of ViFAB
(Knowledge and Research Center
for Alternative Medicine)

The Board of Directors
of Metroselskabet

Kare Moller Madsen
Elected by the employees
Press coordinator

Bente G. Rennebak
Elected by the employees
Bookkeeper

Board of Executives
of Metroselskabet

Henrik Plougmann Olsen
CEO

Other offices held:

— Board member of Rejsekort A/S

— Board member of Banebranchen
(the Danish Rail Trade Association)

— Employer Panelat IFSK (Department

of Political Science and Government),

University of Copenhagen
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5.1 Management Endorsement

The Board of Directors and the Board of
Executives have today examined and ap-
proved the Annual Reportfor 2011 for Metro-
selskabet I/S.

The Annual Report has been prepared in
accordance with the Danish Financial
Statements Act (accounting class D), Danish
accounting standards and the provisions of

the partnership agreement on the presenta-
tion of financial statements. Itis our opinion

Copenhagen, 12 April2012

Board of Executives

Henrik Plougmann Olsen
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that the accounting policies applied are ap-
propriate, and that the financial statements
give a true and fair view of the Company's
assets, liabilities, financial position, profit
and cash flows. Itisalso our opinion thatthe
Directors' Report provides a true and fair
accountofthe circumstances covered by the
review.

We recommend the adoption of the Annual
Report by the partners.

Board of Directors

Henning Christophersen (Chairman)
Jesper Christensen (Vice Chairman)
Jergen Glenthej (Vice Chairman)
Birgit Aagaard-Svendsen

Hans Jensen

Endorsements

Klaus Mygind

Birthe Skaarup

Kare Meller Madsen

Bente G. Rennebak
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5.2 Theindependent
auditors’ report

To the partners of
the Metro Development
Corporation

Auditors’reporton

the financial statement

We have audited the financial statement of
the Metro Development Corporationforthe
financialyear 1 January—31 December 2011.
The financial statement include account-
ing practice, profit & loss statement, bal-
ance sheet, equity capital, cash flow state-
ment and notes. The financial statement
has been prepared in accordance with
the partnership agreement between the
Danish Government, the City of Copenhagen
and the City of Frederiksberg concerning
Metro Development Corporation and the
Danish Financial Statements Actand Danish
accounting standards.

Management’s responsibility

for the financial statement

The managementisresponsible for prepar-
ingand presentingfinancialstatementthat
giveatrueand fair viewinaccordance with
the partnership agreement between the
Danish Government, the City of Copenhagen
and the City of Frederiksberg concerning
the Metro Development Corporation and
the Danish Financial Statements Act and
Danishaccountingstandards. The manage-
ment’s responsibility also includes internal
controls relevant to the preparation and
fair presentation of financialstatementand
a management report free from material
misstatement, whetherduetofraudorerror;

selecting and applying appropriate ac-
counting policies; and making accounting
estimatesthatarereasonableinthe circum-
stances.

Further, itis the responsibility of the man-
agement to ensure that the transactions
included in the financial statement are
consistent with legislation, other rules and
regulations,agreementsmadeand common
practice.

Auditors’ responsibility

and basis of opinion
Ourresponsibilityistoexpressanopinionon
the financial statement based on our audit.
We performed ourauditinaccordance with
international auditing standards and addi-
tional requirements following from Danish
auditlegislation, generallyaccepted public
auditing standards, cf. the Danish Auditor
General’s Act on the audit of the state ac-
counts, etc. Thosestandardsrequire thatwe
comply with ethical requirementsand plan
and perform the audit to obtain reasonable
assurancethatthefinancialstatementisfree
from material misstatement.

Anauditincludes proceduresto obtainaudit
evidenceabouttheamountsanddisclosures
inthefinancialstatementand management
report. The proceduresselected depend on
the auditor’s judgment, including assess-
ment of the risk of material misstatement
in the financial statement, whether due
to fraud or error. In making the risk assess-
ment, the auditor considersinternal con-
trols relevant to the preparation and fair

Endorsements

presentation of the financial statement by
the Metro Development Corporation. The
objectiveistodesignauditproceduresthat
areappropriateinthecircumstances, butnot
to express an opinion on the effectiveness
of the Metro Development Corporation’s
internal controls. An audit also includes
evaluating the appropriateness of the ac-
counting policies applied by management
and the reasonableness of the accounting
estimates made as well as evaluating the
overall presentation of the financial state-
ment.

Moreover, the audit includes evaluating
whetherthe business proceduresandinter-
nal controls established support the con-
sistency of the transactionsincluded in the
financial statement with legislation, other
rules and regulations, contracts made and
common practice.

We believe that the audit evidence we have
obtainedissufficientandappropriateto pro-
vide a basis for our audit opinion.

Ourauditdid notresultinany qualification.

Opinion

In our opinion the financial statement give
a true and fair view of the Metro Develop-
ment Corporation’s assets, liabilities and
financial position as at 31 December 2011
and the result of the Metro Development
Corporation’s transactions and cash flow
for the fiscalyear 1 January—31 December
2011 in accordance with the provisions of
the partnership agreement between the
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Danish Government, the City of Copenhagen
and the City of Frederiksberg concerning
the Metro Development Corporation and
the Danish Financial Statements Act and
Danish accounting standards. We are also
ofthe opinion thatthe business procedures
and internal controls established support
the consistency ofthe transactionsincluded
in the financial statement with legislation,
other rules and regulations, agreements
made and common practice.

Emphasis of matter concerning the audit

Without modifying our audit opinion, we
draw attention to the fact that on 10 April
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2012 a verdict was obtained in the arbi-
tration case brought by the partnership’s
principal contractor, COMET, on phases 1
and 2A of the Metro. The Arbitration Body
awarded COMET an additional payment
of DKK 478 million (interest excluded). As
a consequence of this verdict, the Metro
Development Corporation expects to have
repaidalldebtsby 2067 whichissevenyears
laterthanindicatedinthecurrentlong-term
budget, unless the partners of the Metro
Development Corporation decide to inject
additional capitalinto the company. Please
see note 21 to the financial statement for
furtherinformation.

Endorsements

Statement on the managementreport

We haveread the managementreportinac-
cordance with the Danish Financial State-
ments Act. We have not performed any
additional procedures beyond the audit of
the financial statement. On this basis itis
our opinion thattheinformation presented
inthemanagementreportisconsistentwith
thefinancial statement.



Metroen

Copenhagen, 12 April2012

Rigsrevisionen

Annie Nerskov
Auditor General

Katja Cecilia Mattfolk
Director

BDO Kommunernes Revision
Authorised Public Accounting Firm

Lasse Jensen
State-Authorised Public Accountant
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Deloitte

Lynge Skovgaard
State-Authorised Public Accountant

John Mena
State-Authorised Public Accountant
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6.1 Long-term budget

The following 2012 long-term budget was
adopted in December 2011. The conse-
quencesoftherulingof10April2012inthe
arbitration case brought by COMET are not
included. Thisis reported onin section 2.6
of the Directors' Report.

Long-term budget
assumptions

The long-term budget is stated in current
prices:

Passenger figures and fares

1.

78

The passenger figures are determined
on the basis of the passenger forecast
basedonthe mostrecently updated traf-
ficmodel. For Cityringen, the number of
passengers budgeted in 2019 is 44 mil-
lion,increasingto 69 million passengers
in 2023. For the Metro in operation the
number of passengersbudgetedin2012
is55million,increasingto 61 million pas-
sengersin2018.

The basis for the fare assumptions is
the price per new passenger, based on
the Order on the distribution of ticket
revenuein Greater Copenhagen. These
fare assumptions have been adjusted
to2012pricesbasedontherealized de-
velopmentin fares during the period,
and furthermoreadjustedinaccordance
with the latestactual passenger break-
down. The fare per new passenger has
been budgeted at DKK 11.76 in 2012.
Arealincreasein fares of 13 per centin

AnnualReport2011
for MetroselskabetI/S

the period2009-2018,and of 15 percent
in the period 2018-2030, is assumed —
equivalent to the assumptions in the
government'sconvergence programme
concerningtheeconomicdevelopment.
These assumptions are applied to the
calculationassumptionsinthe updated
passenger forecast.

Operation and construction costs

3.

The operating costs for the Metro in
operation are estimated on the basis
of the Company's costs in accordance
with the contract for the operationand
maintenance activities. For Cityringen
the basis is the transport system con-
tract. Asthe assumed realincreasein
fares is from experience assessed to
have a partialimpacton theindexation
of the Metro operating costs, a realin-
creaseintheoperating costsequivalent
to approximately 50 per cent of the as-
sumedrealincreaseinfaresisbudgeted.

In the period 2012 - 2018, budgeted
commissioning expensesfor Cityringen
total DKK 389 millionin 2012 prices.In
2018, the budgeted expenses for Trial
Run of Cityringen total DKK 137 million
in 2012 prices.

The construction costs for Cityringen
have been determined on the basis of
the tenders received for the transport
system contract and the civil works
contract. The total construction costs
areestimatedat DKK21.3 billionin 2010
prices (DKK22.2billionin 2012 prices).

Appendix

The conversion oftheremaining budget
from 2010 prices to the current price
levelisbased onthe contractindexand
the construction index of the Ministry
of Finance. The costs in the individual
years are based on the provisional pay-
ment plans. Thefinalpaymentplansare
currently being prepared with the con-
tractors.

The reinvestments in connection with
Cityringen are based on the assump-
tionsin the agreement of principle and
comprise DKK 246 million every 10th
year, DKK1,109 million every 25thyear,
and after 50 subsequentyears DKK 493
millionin 2012 prices. The conversion
from 2010 prices to the current price
level is based on an average inflation
expectation of 2 percentp.a.

Reinvestments in connection with the
Metro in operation of DKK 286 million
every 10th yearin 2012 prices are as-
sumed.Inaccordance withthe partner-
shipagreement, reinvestmentintrains,
tunnels and stations has not been in-
cluded.

Other factors
7. No extraordinary payments are recog-

nized as a consequence of settlement
ofthearbitration caseraisedby COMET
(the Metro in operation). The partner-
ship contract states that the partners
are aware of this circumstance.
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8. The debt of the engineering contrac-

tor (the Metro in operation) to Metro-
selskabet in the form of the liquidity
bridge establishedisassumedto be paid
when the arbitration case brought by
COMETisconcluded (expectedin2012).

The Metro is registered for VAT pur-
poses,so that VAT is deducted from the
Company's revenue from operation of
the Metro, while VAT expenses for con-
struction of the Metro are deducted.

Annual Report2011
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10.

11.

It is assumed that "other debt", which
doesnotaccrueinterest,increases toap-
proximately DKK 600 million when the
construction works peak, after which it
will fallto approximately DKK 100 million.

It is assumed that surplus liquidity
accruesinterestatarealinterestrateof2
percentp.a.0Onaccrualofinterestonthe
debtaccountistakenoftheagreements
on hedging of interest rates concluded
bythe Company. Debtinadditiontothe

Long-term budget 2012 for Metroselskabet I/S (current prices)

DKK million

Realinterest rate, debt
Inflation
Realinterest rate, deposits

Cityringen construction costs (2010 price level)

Appendix

12.

interest-rate hedging accrues interest
atarealinterest rate of 4 per cent p.a.
Intheshortterm,the Company'sactual
interest-rateexpectationsarealsotaken
intoaccount.

Itis assumed that from 2012 all prices
increase by 2 percentp.a.

4%
2%
2%

21.323

DKK million
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Long-term budget 2012 for Metroselskabet I/S (current prices) — continued

-4

01.01.2007 1,268 105
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