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The Copenhagen Metro
openedin 2002 and was built
in three stages. Today, the
Metro interconnects the
city of Copenhagen with
22 stations and crosses

the city from the airport

to Nerreport and Vanlese,
with another line back from
Vanlese to Urestad and West
Amager. The trip from the
airport to the city center
takes just 15 minutes.
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Dear reader,

Fortenyears, the Metro hasinterconnected the city of Copenhagen, transportingits
residentsand visitorsaround Copenhagen and Frederiksberg.In 2012, the Metro's
anniversary year, 54 million passengers used the Metro as a means of transportin
Copenhagen.Inanaverage week, thisamounts to more than 1 million passengers.

2012 was also the yearin which the construction of Cityringen (the City Ring) —the
capital’s biggest construction project for 400 years—really began to make its mark on
Copenhagen and Frederiksberg. The construction of Cityringenisa major, complex,
and sometimes noisy, task that-in time - will be to the benefit of the entire city.
However, during the construction perioditis already affecting the lives of the city’s
residents, visitorsand companies-and not least the people whose homes lie close to
the constructionsites. Metroselskabet’sambitionis to provide good information and
toinvolve residents. The construction of the Metroisa projectonaninternationalscale,
andalarge share of the workis undertaken by international companies. Now that the
construction work has commenced, Metroselskabet has special focus on the working
environmentand on compliance with clauses concerning pay and working conditions,
inorderto ensureadherence to the “Danish model” in the construction work.

Atthe close of the year, all of Cityringen’s 21 construction sites had been handed over
tothe contractor, CMT, and the establishment of station walls and excavations for the
station shafts had begun.

Thiswasalso theyearin which yetanother dimension was added to the Metro,
when the establishment of a Metro link to Nordhavn as a branch of Cityringen was
approved.

The Metro’sanniversary year of 2012 therefore epitomized both what the Metro
hasand will contribute to the capitalin the future. The Metro’s successis the
bestargument for even more Metro. This work of achieving more Metro—at the
construction sitesand among decision makers—will continuein the years to come.
Pleasantreading.

Henning Christophersen
Chairman of the Board of Directors

Henrik Plougmann Olsen
CEO
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Facts about
calculating
operational
stability

The Metrorunsaround the clock, without
fixed departure times. Operational
stability is calculated by comparing the
number of departures within three-minute
intervals with the number of planned
departuresinthesame period.If more
than one departureis missing within two
consecutive three-minuteintervals, the
missing departure(s) is(are) registered as
delayed.
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Ten years with the Metro

In 2012, the Metro celebrated its first major anniversary. On 19 October, it
was exactly ten yearssince the first passengers embarked on the driver-
less trainsand made the trip to Nerreport or Amagerbro, for example, in
justfive minutes. 415 million passengers took the Metro duringits first ten
years of operation, and passenger numbers continued to rise, year by year.

Overthelasttenyearsthe city has embraced the Metro,and passengers
are very satisfied with the Metro service. The Metro’s high passenger
numbersand sound finances have madeitaresounding success that con-
tinues to draw many visitors fromabroad, who are particularly interested
inthe high-frequency, driverless transportsystem that operatesaround
the clock. Today, “copies” of the Copenhagen Metroarein operationin
Bresciaand Riyadh—and are on their wayin Honolulu, Milan, Taipeiand
Thessaloniki.

The totalnumber of passengersin 2012 was 54 million, which was 20,000
fewer thanin 2011. One reason for the passenger shortfallin 2012,
compared totheincreasesin previousyears, may be the major conversion
worksat Nerreport Station, causing fewer passengers to change between
S-trainsand the Metro.

The Metro’s operational stability was also very highin 2012,and more than
98 per centofalldeparturesranontime.

Tosustain focus ona Metro that lives up to passengers’ requirements, in
2012 Metroselskabet began to measure the punctuality of its departures
during rush-hour periods, especially because the company assesses
thatthe Metro’s punctuality is veryimportantto commuters.In 2013 the
company will maintainits focus on ensuring thatits core service-avery
punctual Metro-is paramount.
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415 million passengers
took the Metro during
the first ten years.”
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Cityringen

In 2012, thelast of Cityringen’s 21 construction sites were transferred
from Metroselskabet to the contractor, CMT. Green barriers were erected
around the construction sites all over the city, emphasizing the scale of
thisvast project thatis now stampingits mark on the entire capital. The
particularly noise-intensive work of building the station walls com-
menced, and Metroselskabet launched aninformation campaign toinform
all citizens of how the most noise-intensive work would take placein 2012
-andtherestof2013. Atsome locations, excavation work has now taken
place down to 30 meters below ground level. Just before New Year the first
large tunnelboring machine arrived. In the next few yearsit will be used to
bore the subterranean tunnels.

A construction project on the scale of Cityringen will naturally also invite
criticism.In 2012 Metroselskabet was criticized by neighbors for the noise
from construction sites,and also received criticism for the lack of appren-
ticeshipsforyoung people.

Neighborsto the Metro construction sitesin 2012 realized the implica-
tions of living so close to a construction project on this scale. Metroselska-
bet gives high priority to meetingits neighbors’ need forinformation

on the ongoing and forthcoming construction work. Neighbors are kept
informed via newsletters and stairway notices, while on the website m.dk
each ofthe 21 construction sites hasits own page. Eventsare also held
regularly close to oratthe constructionsites,andin 2012 a new text mes-
sageservice was added, enabling neighbors to receive currentinformation
onthe progress of the construction work.

Neighbors’ satisfaction with theinformation from Metroselskabetis
monitored onan ongoing basis. The level of satisfaction is generally high
and Metroselskabet’s ongoing ambitionis for neighbors to experience
professional/credible and timely information, as well as openness, from
Metroselskabet.In 2013 Metroselskabet will therefore continue to focus
oninteraction withits neighbors.

Operational stability Passengers

2012 Per cent (million) Pct.
Metro operation in total 98.4 54.3 100 %
In rush-hour periods (07:00 - 09:00 and 15:30 — 17:30 hours) 97.8 14.0 26 %
Outside rush-hour periods (17:30 - 07:00 and 09:00 — 15:30 hours) 98.5 40.3 74 %

11
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Metroselskabet'sambitionis to complete the construction work with
high focus onsocial responsibility. The companyis therefore subject to
verystrict environmentalrequirements, and also ensures thatit complies
with Danish pay and working conditionsinits contracts, etc. Froman early
stage the company hasalso focused on the number of apprenticeships
created,and has therefore concluded a partnership agreement with the
trade unionsand employers, as wellas the contractors, on creating new
apprenticeships.In2012itwas not possible to achieve the agreed targets
ofaround 20-30 apprenticesamong the approximately 400 employees,
butin2013the partiesare focused on fulfilling the agreement, so that the
Metro construction project canalso help to train young people.

Metroselskabet’s planning of the work on Cityringenis based on the EIA
(Environmental Impact Assessment) report adopted by the municipalities
and approved by the Minister of Transport. The EIAreport statesthatitis
importanttothe frameworkfor the construction of Cityringen, including
observance of the time schedule, that dispensationis achieved for several
ofthe work operations,including casting of concrete and the tunnel bor-
ingworks. The execution of the construction work requires very complex
planning, and schedules canslip if the workis delayedin relation to the
planned working hours, time allocated for activities, etc. In order to plan
and execute the construction of Cityringen on the most appropriate basis,
during 2012 Metroselskabetapplied to the municipalities for dispensation
from the fixed noise limitsand working hours. The Board of Directors has
continuously-alsoin 2012 - discussed the progress of the projectand the
inherentrisks. The Board of Directors observes the warnings set out, for
example,infinancialreportingand by the Board of Directors’ Risk Com-
mittee, and after the balance sheet date has decided to consider measures
to counteranydelaysand theresulting additional costs.

Approval of a Metro line to Nordhavn

In2012,anagreementon the establishmentand financing ofa Metro
linkto Nordhavn (North Harbor) from Cityringen was approved by the
Folketing (Parliament) and the City of Copenhagen’s Finance Committee.
Theline willrunfrom the @sterport Metro Station with two new stations:
Nordhavn and Orientkaj. The Nordhavn Metro will costapproximately
DKK 2.9 billion, of which DKK 0.7 billion will be financed from public
appropriations, while the remaining 75 per cent will be financed by
passengerrevenue and property dues, including OPP (the public-private
partnership). Establishing the Nordhavn Metro concurrently with
Cityringen will save around DKK 300 million compared to the cost of
establishing the Metro line ata later time.

The construction of the Nordhavn line is expected to create around 4,000
new jobs, and the line will be an attractive transport option for Nordhavn’s
around 80,000 residentsand workplaces, once this quarter of the city has
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The Metro is the most
eco-friendly way to
cross the city, apart
from walking or cycling.”
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been fully developed. The first Metro trains to Nordhavn are expected to
startrunningin2019.

Light railway secretariat

During the pastyear, Metroselskabet has assisted the Ministry of
Transport, the Capital Regionand the 11 municipalitiesalong Ring 3 on
preparing a basisforadecision onalightrailwayin Ring 3. Itis expected
that the basis for decision and draftagreementin principle will be
considered by the municipalities and the Capital Regionin spring 2013,
and thatabillforan “Act onaLight Railwayin Ring 3” will be tabled in the
fallof2013.

Environment

The Metroisan eco-friendly form of transport, and Metroselskabet gives
high priority to ensuring that the construction of Cityringen takes place on
aresponsible basisin terms of safety and the working environment. Most
of the construction machinesatthe building sitesare completely new
machines that emit fewer particles than older models. The lorries driving
toand from the Metro construction sites fulfill the environmental zoning
requirements set by the City of Copenhagen and the City of Frederiksberg.

The Metro’s contractors/suppliers

METRO SERVICE Operation of the existing Metro

—ATM (Aziende Transporti Milanese) from 2002 to 2015 (with an option
—AnsaldoSTS forafurtherthreeyears)

CMT (Copenhagen Metro Team) Construction of Cityringen 2011 -2018.
—Salini Costruttori SpA

—S.E.L.I.SpA

—Tecnimont

ANSALDO STS Delivery of trains, operating systems and

infrastructure. Operation of Cityringen
from 2018 to 2023, withan option fora
further threeyears.

13
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The profit for the year
has increased to DKK
235 million due to
rising passenger
revenue.”
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Thereisalso strong focus onreducing power consumption and exploiting
the Metro’s variousresourcesin the best possible way. When Cityringen
opensin 2018, the capital’'stransportinfrastructure will be even more
environmentally sustainable.

Rejsekort

In 2012 Metroselskabet,in cooperation with Metro Service, established
acustomerservice center for the travel card (rejsekort) as part of the
collaboration with the other traffic companies. Passengersare to getto
know the new card, and to learn new travel habits. Rejsekort will play an
even greaterrolein comingyears, when the current multi-trip cards are
phasedout.

Financial results for 2012

The profit before depreciation and write-downsincreased by DKK 44
million from DKK 191 million to DKK 235 million asa consequence of an
increasein passengerrevenue from 2011. Metroselskabet's net turnover
hasincreased by more than 60 per centsince 2008.

Theresult for the yearisaffected by two majoritems: the reversal of the
previous write-down concerning the construction of Cityringen (DKK 2.0
billion) and the market value adjustment of loans and interest-rate agree-
ments (DKK 550 million). The reversal of the write-downs and the market
value adjustmentare primarily a consequence of achangeininterestrate
expectations. Bothitemsare solelyaccounting entries that do not affect
the Company’s ability toserviceits obligations.

Investmentsin Cityringen during the year total DKK 2.3 billion. The
Company’s adjusted equity capital, stated excluding the market value ad-
justment,increased by DKK 1.9 billion to DKK 4.7 billion at the end of 2012.
The developmentin equity capitalisaconsequence of the reversal of the
provision made, and corresponds to the expected financing of Cityringen.



Metro Annual Report2012 The Yearin Brief
for Metroselskabet1/S
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The result exceeds
expectationsandis
considered to be very
satisfactory.”
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Resultand changein
equity for the year

The profit before depreciation and financial
items for 2012 amounted to DKK 235 million,
which is an improvement by DKK 44 million
comparedto2011.The profitbefore deprecia-
tioncanbeattributedtoincreasing passenger
revenue. The profitexceeds expectationsand
isconsidered to be very satisfactory.

In2012, previous write-downs on fixed assets
of DKK 1,977 million were reversed. Total de-
preciationand write-downs hereafteramount
toarevenue of DKK1,772 million. Thereversal
isbased ontherecoverable value of the entire
Metro. The result before financial items is a
profit of DKK 2,007 million.

Financialitems compriseinterestrevenues of
DKK278 millionandinterest expenses of DKK
401 million. The result after financial items is
aprofitof DKK 1,884 million.

Finally, marketvalue adjustmententailsrecog-
nized expensesof DKK550 million. The market
value adjustment can be attributed primar-
ily to the Company’s financial agreements on
the hedging of interest rates that have been
concluded in order toincrease the budgeting
certainty ofthe Company’s long-termfinances.
The adjustmentis solely an accounting entry,

Directors’ Report

withnoimpacton liquidity,inview oftheinten-
tiontoretaintheagreementsuntiltheirexpiry.

Theresultfortheyearof DKK1,335million has
beenaddedto equity,whichhereafteramounts
toDKK 1,637 million. The Company’sadjusted
equity capital, stated excluding market value
adjustment,is DKK 4,731 million at the end of
2012. Theincrease from the end of 2011 re-
flectsthereversaloftheaccountingprovision
concerning fixed assets.

Metroselskabetis a partnership in which the
ownersare solely liable for the Company. Any
negative equity would therefore notinitself
lead toaneed foradditional contributionsfrom
the owners, if Metroselskabet is still able to
serviceitsdebtas planned.

Events occurring after the
balance sheet date

Noeventsofsignificance tothe Annual Report
for 2012 have occurred after the closing of
accounts.
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The investment
in Cityringen

The Company made a majorac-
counting provisionintheaccounts
for2011. Thisisaconsequence of
how the overallinvestmentin Cit-
yringen willnotbe fully recovered
asfuturerevenue from passenger
fares, etc.

Thesize of the provision was based
onan estimate of the value of the
entire Metro, based ontheassump-
tions thatthe Company hasapplied
tothe currentlong-term budget
and expectations of the future
level of interest rates (the discount
factor).

Investmentsin Cityringen during
2012 totaled DKK 2.3 billion. The
investments have been deducted
from the provision.

The value of the
entire Metro

Onanannual basis, the net book
value of the entire Metrois
reviewed in order to determine
whether thereisindication of im-
pairment. Therecoverable values
of both the Metroin operationand
Cityringenare calculated, butare
measured ona combined basis for
these closely related assets,asthey
will constitute one overall cash
flow generating entity.

Anysurplusrecoverable value of
the Metroin operationisincluded
inthestatementofthe value of
Cityringen,asthere has beenno
previous write-down of the Metro
inoperation.Ifthe value of Cityrin-
gen after the set-offis negative-as
in2011-provisionis made to cover

AnnualReport2012
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thisamount. Atthe end 0of 2012 the
value after the set-off was positive,
sothatthe previous provision was
reversed.

The future cash flowsincludedin
therecoverable valueare basedon
the Company’s current long-term
budgetanditsinherentfuture
expectations, cf. the sheet of
assumptions for the long-term
budget. Therecoverable valueis
calculated according to the equity
value method.Inthestatement
of the equity value, the estimated
future cash flows are discounted
back tothe presentvalue.

Theassumedinterest-rate

level (the discountfactor) isthe
primary uncertainty applied to the
estimated value of the Metro.In
the valuation of the entire Metro
(recoverable value) the Company
hasapplied a conservative expec-
tation ofinterestrates,sothata
riskpremium has beenincludedin
order to counter the uncertainty of
the developmentininterestrates.
Ifthe Company had instead applied
the currentlower marketinterest
rate, thevalue of the fixed assets
would have been significantly
higher,and theresultfortheyear
would haveimproved substantially.

Inthesame way, the result would
have been lowerifahigherinter-
estrate expectation had been
applied. Note 8 to the Annual
Accounts presents the calculation
of the uncertaintiesapplied to the
expectation of the developmentin
interestrates.

The principalreason for the rever-
salofthe previous provisionis the
current low level of interest rates.

An estimated negative value of
Cityringen of DKK-3.2 billion has

Directors’ Report

beensetoff to the value of the con-
struction of the Metro of DKK 2.0
billion. The statementincludes the
future passengerrevenue, etc.and
an estimated positive additional
value of the Metroin operation of
DKK5.1 billion. The reversal of the
previous provision as of the bal-
ance sheetdate amounts to DKK
1.9 billion, cf. Note 8 to the Annual
Accounts.

Stabilization
of fluctuations
in equity

The current low level of inter-
estratesisalsoreflectedinthe
statement of the market value
ofthe Company’s debt (financial
agreements). The Company has
agreementsto cover theinterest
onapproximately two thirds of the
expected future maximum debt.
Onanoverall basis, theagree-
ments haveanaverageinterest
rate of between 3and 3.5 per cent.
The maturityis determined on the
basis of the Company’s expecta-
tionsof the establishmentand
settlementofthe debt.

Like the valuation of the Metro,
the book marketvalue of the debt
increases with a falling level of
interestrates. Asaconsequence,
in2012 the Company adjusted the
book marketvalue of the debt by
DKK 0.5 billion. The high valuation
of the Metrois thus partly set off
byanincreaseinthe debt, which
hasreducedtheeffectonthe
resultfortheyear,and thereby the
Company’s equity.

Onanoverall basis, the applica-
tion of the currentinterest-rate
levels to the valuation of the Metro,

together with the market value
adjustment of theinterest hedging
agreements concluded, hasa
stabilizing effect on fluctuationsin
the Company’s equity.

19
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Financial Highlights
Allfiguresin DKK million

Net turnover for the year

Result before write-downs and depreciation
Depreciation and write-downs

Result before financial items
Financialitems

Result before market value adjustment
Market value adjustment
Result for the year

Balance sheet total

Investmentin the Metro for the year
Equity

Adjusted equity *

Equity ratio

Adjusted equity ratio

* Adjusted equity is adjusted for market value adjustment.

2012
1,100
235
1,772
2,007
-123
1,884
-550
1,335
10,077
2,332
1,637
4,731
16 %
L7 %

2011
980
191
-5,689
-5,498
-457
-5,954
-2,882
-8,837
8,216
3,651
303
2,847
4%

35%

2010
864
111
-787
-676
45
-632
358
=274
9,442
637
9,139
8,801
97 %

93 %

2009
722
66
-596
-530
113
-387

-417
9,691
448
9,u13
9,433
97 %
97 %

2008
670
57
-575
-518
242
-290
13
=277
9,950
442
9,830
9,820
99 %
99 %
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Operating result for the Metro
Allfiguresin DKKmillion

Fare payments

Metro operating revenue
Other operatingincome
Totalincome

Payment for operations
Contract management, etc
Other expenses
Administration costs
Expenses

Result before depreciation
Depreciation

Total result

Net profit ratio before depreciation

Annual Report2012
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Operating result for
the Metro

The result for operation of the Metro (before
depreciation) is DKK 235 million, which is an
increase by DKK44 millioncomparedto2011.
Theincreasein the profit before depreciation
can be attributed to increasing passenger
revenue.

Income from the Metro totaled DKK 958 mil-
lion, of which DKK 677 million from the joint
fare system, and DKK 281 million primarily
from leasing out the Metro. Expenditure cov-
ering running costs for the Metro, contract
management, administration, etc. this year
came to DKK 723 million.

Depreciation amounted to DKK 205 million.
The overallresultis a profit of
DKK30 million.

Construction of Cityringen

The budget for the construction of
Cityringen totaling DKK 22.2 billion

(2012 prices) is based on the major civil
engineering contracts concluded for the
transportsystemand engineering works for
Cityringen.

Investments totaling DKK 2,271 million were
madein Cityringenin 2012, bringing the total
investmentin Cityringen to date to DKK 6,835
million.

The net book value of Cityringen has been
recorded in the balance sheet at DKK 1,953
million, as Cityringenis valued on the basis of
theentire Metro’sexpected capitalvalue, tak-
ing due account of the planned construction
investments.

2012 2011
677 635
276 237

5 5
958 877

677 -635

-23 -26
-4 4
-19 -20

-723 -685
235 191
-205 -283

30 92

25% 22%

Note: Fare payments are based on average passenger revenue per new passenger of DKK12.01in 2012, calculated on the basis of the Ministry of

Transport’s Order on the distribution of ticket revenue in the Greater Copenhagen area. (In 2011 the average passenger revenue per new passenger

was DKK 11.68.)

Note: Depreciation for 2011 includes adjusted depreciation concerning previous years of DKK 68 million.

21
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Consulting

In2011 Metroselskabet’sownerspreparedand
approvedaccountingregulationsthatapplyto
the activities of the Company thatare subject
to competition.

Inthefall of 2011, Metroselskabet concluded
an agreement with the Ministry of Transport
totheeffectthat,uptomid-2013,itwillhandle
thesecretariatfunctionforthe preparation of
abasisfordecisionforalightrailwayinRing 3.
This taskis subject to accounting regulations
concerningactivities exposed to competition,
and the accounts for consulting services are
presentedinaccordance herewith.

Income amounts to TDKK 14,484 in 2012
(TDKK 1,932 in 2011), and costs total TDKK
13,8281in 2012 (TDKK 1,906 in 2011). The re-
sult of consulting activities for 2012 before
calculated tax is a profit of TDKK 566 (TDKK
26in2011). The result after calculated taxisa
profit of TDKK 424 (TDKK20in 2011).

Cityringen’s construction budget, excluding mobilization

Allfiguresin DKKmillion.

Investmentsin 2012

Investments as of 31 December 2012
Total budget (2012 prices)

Total budget (2010 prices)

22

Financing, including
long-term financing

Attheendof 2012, Metroselskabet had finan-
cialreservestotaling DKK 3,679 million (nomi-
nal DKK 2,940 million). The loans are raised
asre-lendingat Danmarks Nationalbank. The
Company'’s long-term liabilities at the end of
2012 total DKK 6,600 million.

Metroselskabethaspreparedanupdated long-
term budget. The long-term budget presents
the expected long-term economic develop-
mentin the Company. The long-term budget
showsthatthe Company’snetdebtisexpected
to reach its maximum level of approximately
DKK22.9billionin 2023 (at current pricesand
includinginterest). Thisisanincrease by DKK
0.5billionfromtheprevious currentlong-term
budget. The debt is expected to be repaid in
2059, whichisoneyearearlier thanthe expec-
tations in the latest long-term budget from
December 2011, butin accordance with the
previous expectations.

Cityringen
2,257

6,821
22,225
21,323
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BUSINESS STRATEGY
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The number of
passengers must
increase by
approximately

15 per cent from
the beginning of
2011 to mid-2014."

Metroselskabet’sbusinessstrategy laysdown
Metroselskabet’s vision and mission. The
Company'’s Articles of Association state that
the Board of Directors shall present a busi-
ness strategy to the Company’s owners as a
minimum every fourthyear. Metroselskabet’s
owners approved the current business strat-
egyinApril2011,andthestrategyappliesuntil
mid-2014.

The Company’svisionisfor Metroselskabetto
provide efficientand reliable public transport
thatincreases mobility.

Withthisvision,the Companywishestoempha-
size that the Company not only holds respon-
sibility for the Metro, but also for promoting
mobility in Greater Copenhagen by providing
better public transport.

The business strategy sets out overall objec-
tives for the Company that support the Com-
pany’svision. The objectivesare as follows:

1. Thenumberofpassengersmustincrease by
approximately 15 per cent from the begin-
ning of 2011 to mid-2014.

2. Cityringenmustbeconstructed withinthe
approved budget and the adopted time
frame and quality standard.

3. Theoperation of the Metro must ensure
thebestpossible customer-oriented prod-
uct,onanefficientbasisthatistargetedat
proactive maintenanceandreinvestment
inthe Metro,inorderto maintainthevalue
of the Company’s assets. The objective is
toreduce the costs per passengerin both
financialand environmental terms.

4. Metroselskabetwillidentity potentialnew
businessareas.

5. Metroselskabet’sorganizationandactivi-
ties will be subject to ongoing optimiza-
tion,andtheorganizationwill beadjusted
tonewbusinessareasand project phases.

23
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Metroselskabet's framework conditions

The object of Metroselskabet,
cf.the Acton MetroselskabetI/S
and ArealudviklingsselskabetI/S
of 6 June 2007,is to undertake the
project designand construction of
Cityringenasa Metro system,and
toundertake the operationand
maintenance of the entire Metro
system. The Company must hold
publicinvitationsto tender for

the operation and maintenance of
the Metro. The Company must be
operated onacommercial basis.
Furthermore,inaccordance with
the Act, the Company may conduct
otheractivities that have a natural
businessrelationtothe Company’s
Metro activities.

Inaddition, pursuant to the Dan-
ish Acton Transport Companies,
the Company mustengagein the
coordination and supply of public
transportin Copenhagen. The
purpose of this coordinationis
toensure thattransportusersin
the Greater Copenhagenregion
experience how transportservices
functionasonesingle entity,

eventhoughtheyare provided by
differentoperators. Thisis to be
achieved by the parties coordinat-
ing theiractivitiesin the Greater
Copenhagenregion, particularlyin
terms ofinformation to customers,
transfersand timetable planning.
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Metro constructionand operationalactivities
must be carried outona commercial basis. By
undertaking these activities, the Company is
helpingtosolveinfrastructure challenges.The
Company’sbusinessstrategyisthusbasedona
balance betweentheshort-term liquidity con-
siderationsandthelong-termeconomicinter-
ests,withthelatter carryingmostweight. The
constructionactivitiesarethereforelong-term
investments, where short-term cost-cutting
may lead to major extra operating expenses
for many years ahead.

The Company’s Board of Directors and Board
of Executivesare continuouslyinspired by the
existingrecommendationsongood corporate
governance. Thisincludessuch publicationsas
“Staten som aktionaer” (The State as Share-
holder) (published by the Danish Ministry of Fi-
nanceetal.)Jandthe policy onactive ownership
adopted by the City Council of Copenhagen.

Follow-up on
Metroselskabet’s
business strategy

1. The number of passengers traveling by
Metroin2012reached54.3 million, which
ismoreorlessunchanged from2011. The
number of passengers therefore does not
fulfillthe objective,according to which the
number mustincrease by 3.5 per cent per
annum to achieve a 15-per-centincrease
in the number of passengers during the
strategy period.

2. Theoverallprogressofthe Cityringenpro-
jectissatisfactory. Cityringen’s budgetis
beingfollowedasexpected,andattheend
of 2012 Metroselskabet still expects that
Cityringen will open at the end of 2018.
Metroselskabet closely monitors the pro-
gress of the Cityringen project.

3. 2011 wasthe firstyearin which the Com-
pany’slatestoperating contracthadafull
impact, resultingin lower operating costs.
In 2012 operating costs were maintained
atthesame level.

4. The Company has continued to work on
investigating new business areas, and in
2012 completed the work on proposalsfor
alightrailwayin Ring 3.

5. Metroselskabet is structured as a num-
ber of line units,andin 2012 continued to
work on implementing an overall project
managementmodel. The project manage-
ment model divides the Company’s large
projectsintofour projectstages,andcon-
tributesto concretizingthelineunits'roles
andresponsibilitiesin majorinterdiscipli-
nary projectsand new business areas.
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Closeneighborstothe Cityringenconstruction
sites, residentsof Copenhagenand Frederiks-
berg, partners,decision makersand othersig-
nificantstakeholdersare keptinformedabout
Metroselskabet’sactivitiesviaanumberofthe
Company’sowncommunicationchannels,such
as its website, campaigns, meetings, maga-
zinesand other printed material.

In2012, Metroselskabetandthe construction
of Cityringen became morevisibleintheurban
and medialandscape,including the media’s fo-
cusonworking conditionsand the noise levels
atthe constructionsites. In order to meetthe
increasing mediainterestfrom both the news
mediaandthe trade press,atthe beginning of
2013 Metroselskabetreneweditscommunica-
tionstrategy.

Inits future communication, Metroselskabet
must continue to focus on handling the press
and mustalsobebetteratcommunicatingsto-
ries related to the Metro and its many users,
aswellas Cityringenand other new projects.

Metroselskabet must be perceived asa com-
petentand transparent organization thatin
an effective and credible way provides facts
andinformationtothe manystakeholdersthat
are observing the progress of the Cityringen
construction project. Thistargeted effort must
build confidencein how Metroselskabet’s task
of operating the Metro and constructing Cit-
yringen are of positive benefitto society.
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METRO OPERATION
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Overall operating
stability for the
full year was

98.4 percent”
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Number of passengers

A total of 54.3 million passengers took the
Metroin 2012, which is 20,000 fewer than in
the previous year. This is below the expecta-
tionsin the revised budget for 2012, in which
54.5million Metro passengerswere estimated.

Themainreasonthatthe Metroin2012did not
achieve the sameincrease in passenger num-
bersasin previous years, butinstead a small
decrease, is the renovation of Nerreport Sta-
tion. Thisis evident from how the Nerreport-
Christianshavnsection ofthe Metroistheonly
sectionthathasfewerpassengersoverallcom-
pared to the previous year.

The development in the Metro’s passenger
levels during the year showed generally lower
monthly passenger numbersthanthe previous
yearinthefirsthalfof2012, whileinthesecond
half of 2012 passenger levels were generally
higher. These variations are typically due to
fluctuationsinthe month’sweather compared
tothe month’s weatherin the previousyear.

To ensure a continued increase in passenger
numbers, Metroselskabet is marketing the
Metroin cooperation with Ansaldoand Metro
Service. The Company is also working with
other transport companies to jointly market
public transport (trains, buses and Metro) in

the Greater Copenhagen region. Passenger
incentiveshavealsobeenimprovedin connec-
tion with the repeated invitations to tender
for the operation and maintenance contract.
The aim is for the operator to play a greater
roleinimplementinginitiativestoattractmore
passengers.

Theoperationofthe Metrohasbeencontracted
outtoAnsaldo STS, with Metro Service A/Sas
subcontractor, until the end of 2015, with the
option of extensionbyafurtherthreeyearsup
t02018. The contract was concludedin Janu-
ary 2010 after an EU tender process. The new
contractenteredinto forcein October2010.

Operational stability

Sound operational stability is given very high
priority in the everyday work performed by
Metroselskabet, Ansaldo and Metro Service.
It was therefore very satisfying that again in
2012 operationalstability could be maintained
at a level above the fixed minimum target of
98.0 percent. Overall operational stability for
the full year was 98.4 per cent. The small de-
crease from the record year of 2011 is mainly
due to winter weather conditions, as well as
technical problemswitholderequipmentthat
will soon be replaced as part of the reinvest-
mentprogram.
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In2012 Metroselskabetinvestigated whether
operationalstabilityduringrush-hour periods
deviatesfromthe overall operationalstability.
More passengers are affected by operational
disruptionsduringrush-hourperiods, whilethe
highernumberof passengersincreasestherisk
ofblocked doorsandsimilarproblems. Opera-
tional stability during rush-hour periods has
beenmeasuredat97.8 percent,whichonlyde-
viatesmarginallyfromtheoverall operational
stability, around the clock, of 98.4 per cent.

Directors’ Report

Customer satisfaction

Customer satisfaction is vitally important to
the Metro-bothinterms of retaining existing
customers and attracting new Metro users.
Metroselskabet, Ansaldo and Metro Service
therefore pay close attention to customers’
opinions. Several different tools are used to
gatherinformation on customers’ wishesand
expectations, including ongoing customer
satisfaction surveysin the Metro.

Surveysin2012showthat96 per centaresatis-

fied with their trip, while 97 per cent are satis-
fied with the security of traveling by Metro.
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Surveysin 2012
show that 96 per
cent are satisfied
with their trip.”
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83 per cent of customers are satisfied with
the information given in trains and at sta-
tions, whichexceedsthetargetof80 percent.
Metroselskabet’s commercial strategy has
special focus on improving the information
giventoSurveysin2012showthat96 percent
are satisfied with their trip, while 97 per cent
are satisfied with the security of traveling by
Metro. 83 per cent of customers are satisfied
with the information given in trains and at
stations, which exceeds the target of 80 per
cent. Metroselskabet’s commercial strategy
hasspecialfocusonimprovingtheinformation
giventopassengersinthe eventofoperational
disruptions.

Number of passengers

Million passengers

Reinvestments

Toensurehigh operationalstability,itisimpor-
tant that worn and obsolete technical instal-
lations are replaced on an ongoing basis. To
handle this taskinastructured way,anaction
planforreinvestmentinthe Metro’s technical
installations has been drawn up. The action
planrunsfrom2010t02019. Theimplementa-
tionofthereinvestmentplanin2012included
the purchase of a new train washing machine,
new radio transmission equipmentand a new
optical fiber network.
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Lifts

The reinvestment activities also include the
renovation of various equipment, including
elevatorsand lifts. Withregard to lifts, thereis
greatemphasisonthereinvestmentactivities
helpingtoincreasethe operationalstability of
the Metro’s lifts, which are some of the most
usedin the country.

Platform doors for stations
above ground level

The transport agreement of June 2012 be-
tween the Government, the Unity Listand the
Danish People’s Party allocated funds to en-
sure betterand cheaper public transport. The
agreementwasintended to ensure additional
Metro departures through investmentin the
existinginfrastructure androlling stock. Part
of this upgrade included funds to establish
platform doors at stations above ground
level, so that more trains can be deployed in
rush-hour periods,avoiding many operational
disruptions.

The primary cause of operational disruptions
is the monitoring system at outdoor stations,
whichtriggersalarmsifapersonorobjectfalls
ontothetrack-called 0DS (Obstacle Detection
System). Operationaldisruptionstypically oc-
curbecause birds, newspapersorbad weather
triggeran alarm, so that the track area has to
beinspectedbyaMetroSteward before opera-
tions can be resumed. Replacing the present
alarm system with the platform doorsusedin
subterranean stations will allow many opera-
tionaldisruptions to be avoided.

New washing hal

As part of the reinvestment activities, a new
train washing machine has been purchased,
with a related fully biological water purifi-
cation plant. This environmentally sustain-
able solution allows around 95 per cent of the

water to be reused. The wastewater facility is
also dimensioned to purify other wastewater
from the train preparation process, such as
wastewater from cleaning trains of graffiti.

Renovation of Metro trains

On the renovation of the Metro trains, white
foilis mounted on the exterior of the trains,
in order to restore the trains’ original white
glossy finish. The white foil is less expensive
than painting the Metro trains, and easier to
maintain. Foil will be mounted on the trains
overafive-year period, concludingin 2015.

Mobile tickets still a success

Usingtheirmobile phonesto buy Metro tickets
ispartof many customers’ daily routine. Since
mobile tickets were introduced in 2009, the
number of mobileticketssold hascontinued to
increase. Mobile ticket number 20 million was
soldin October2012,and weekly sales exceed
200,000 mobile tickets.

In 2012 the range of digital options open to
customers has expanded even further. In the
springof2012,the publictransportcompanies
in the capitalintroduced a joint mobile ticket
app for smartphones, and as from the end of
2012 itis also possible to use iPhones to buy
season tickets. Purchase of season tickets
using Android phones will be launched in the
spring of 2013.

Thereis constant focus onaccessto purchase
tickets. In 2012 several partnerships were
established to cooperate onajoint ticket pur-
chase solution. This includes collaboration
with VisitboxTours, whereby tourists in Co-
penhagen can buy tickets for public transport
at their hotels, with the tickets delivered as
mobile phone tickets.
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Electronic travel card

Metroselskabet owns 8 per cent of Rejsekort
A/S, which undertakes the development and
operation of Rejsekortet (the electronictravel
cardsystem), which willhelpto makeiteasierto
buyticketsforpublictransportin Denmark.In
2012, theelectronictravel card systemwasde-
ployedthroughout Greater Copenhagen,andat
thecloseof2012,thefirst50,000 customersin
the capital had begun to use the system.

A usersurveyin May 2012 of almost 1,000 us-
ers of the system in the capital showed that
customershavewelcomedtheelectronictravel
card system. 73 per cent consider it easier to
travel by bus, train and Metro, and for 13 per

centofthoseasked,thetravelcardsystemhad
led them to use public transport more. Since
April 2012 the Metro has been part of the
joint Rejsekort Customer Center, from which
customers can order electronic travel cards
by telephone and mail, and get help with use
of the system.

Asfrom1July2012,travelcard customershave
beenabletoestablishre-chargingagreements
with Metroselskabet. Metroselskabetisinter-
estedin customers making use of self-service
options to purchase travel card services, in-
cluding re-charging agreements. All other
things being equal, thiswillreduce the overall
operating costs.
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discount... entails tariff
reductions of around
20 per cent outside
rush-hour periods.”
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Public transport tariffs

On 12 June 2012 a political transport agree-
ment, the “Agreement on Betterand Cheaper
Public Transport”, was concluded between
the Government, the Unity Listand the Danish
People’s Party. Theagreementwas concluded
after political discussions concerning oppor-
tunities to reduce traffic congestion in the
capital by introducing a congestion charge.
One element of the agreement is the financ-
ing of a nationwide “off-peak” discount for
journeys made by public transport, entailing
atariffreductionofaround 20 percentoutside
rush-hour periods.

Under the terms of the transport agreement,
DKK 300 million is allocated for nationwide
tariff reductions outside rush-hour periods,
increasingto DKK315millionasfrom2018,asa
consequenceoftheinflux of usersof Cityringen
when thisservice opensin 2018.

The tariff reduction for local journeys in
Greater Copenhagen will be implemented as
an “off-peak” discount of 20 per cent for trips
madeusingtheelectronictravel cardsystemin
theperiodsfrom11:00-13:00and 18:00-07:00
hours on weekdays, and around the clock on
Saturdays, Sundays and public holidays.

The Danish Transport Authority grants com-
pensation to Metroselskabet on a “krone for
krone” basis,and the compensationis paid on
the basis of the discount granted for trips in
the “off-peak” periodsold usingthetravel card
system. The compensationis calculated as 20
percentofthepricethatthe passengerwould
have paid for the trip.

Metro fare revenue

In2012farerevenue totaled DKK 677 million.
Of this amount, tickets for DKK 175.8 million
were sold using the Metro’s ticket machines
atstations.Therestoftheticketsweresold by
members of the tariff partnership. This sale is

mainly undertaken by DSB, including season
tickets.

Multi-trip cards account for the largest share
of the Metro’s own sales, at 73 per cent, while
tickets bought on a cash basis account for 25
per cent. 24-hour tickets and the City Pass
make up the last2 per cent.

Travel Planner

Metroselskabet owns 3.2 per cent of Rejse-
planen A/S (Travel Planner). Rejseplanen
A/Swasfounded on 1 January 2003, and now
responds to over 15 million travel planning
queries each month, which means thatit con-
tinues to be Denmark’s largest public Inter-
netservice. The purpose of the travel planner
service isto make relevant travel planningin-
formation about public transportin Denmark
available to the general public. The owners of
theservicearetheregionalandlocaltransport
companiesthroughout Denmark. Theintegra-
tion of various digital services continues, and
mobile tickets can thus be purchased directly
viathetravel plannerservice. Travel planning
in Greater Copenhagen canalsotakeplacevia
thejoint Mobile Ticketapp.

Objective for 2013

Theobjectiveforoperationsin2013istomain-
tain high operational stability exceeding 98
per cent,and for the number of passengers to
continue toincrease, so that 55.5 million pas-
sengers take the Metroin 2013.
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CITYRINGEN
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From Nerrebros Runddel
to Enghave Pladsin
just seven minutes.”
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The construction of the new section of the
Metro, Cityringen, will be based on the same
principleasfortheexisting Metro. Thismeans
that functions, structures and systems will to
agreat extent be the same as for the existing
Metro. For example, the Metro is fully auto-
matic, driverless and operated by trains that
run on avery frequent basis. In principle, the
station conceptisthe sameas forthe existing
Metro, withstationsthatare designedaslarge
openspaces.

Once Cityringen opens, it will be possible to
take the 15.5 km trip under the city center,
the bridge quarters and Frederiksbergin one
stretch,andtotransfertoandfrom the existing
Metro linesat Kongens Nytorvand Frederiks-
bergstations.Itwillalsobe possibletotransfer
totheregionalrailand S-train networksatthe
Copenhagen Central and @sterport stations,
andtotheS-trainnetworkatNerrebrostation.
Cityringenwill,forexample, makeitpossible to
getfrom Nerrebros Runddelto Enghave Plads
injustseven minutes,and from Nerrebro Sta-
tionto Trianglenin six minutes.

Cityringenisexpectedtoopenforpassengers
in December 2018, and willinclude 17 subter-
raneanstationsandanew controland mainte-
nance center (CMC).

Copenhagen Metro Team, which consists of
Salini, Technimontand SELI,isundertakingthe

construction of Cityringen. These three parties
arealready collaborating on the expansion of
one of the new metro linesin Rome, Italy.

Ansaldo STS will deliver trains, operating
system and control and maintenance center,
and undertake operation during the first five
years, withthe option of afurtherthreeyears.
AnsaldoSTShasdeliveredthetrainsand oper-
ating system for the existing Metro, as wellas
itsoperationsincethe Metro’sopeningin2002.

Cityringenin 2012

Allofthe preparatoryworkatthe construction
sites for the coming stations has been com-
pleted. The work of realigning the utility grids
forthecity’ssuppliesof electricity, water, gas,
Internet, sewerage, etc. has been completed
and the sites have been prepared for the ex-
cavations for the station boxes.

All21 constructionsiteshave beentransferred
to the contractor Copenhagen Metro Team
(CMT). At most of these sites, the construc-
tion of station wallsaseitherdiaphragm walls
or secant pile walls has commenced.

Thewallsforthestation boxes have beencom-
pletedat NerrebrosRunddeland Nuuks Plads,
and casting of the top sections of the station
boxeshascommenced. At Nerrebroparken, the
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excavationworkcommenced,andattheend of
2012 the excavations had reached a depth of
approximately 30 meters.

During the Cityringen construction phase,
there are a total of three construction sites at
whichtunnelboringwillcommence,and from
where all material to and from the tunnelbor-
ingworkswillbe handled. Thesesitesare Ner-
rebroparken, @ster Segade/Sortedamsseen
and Otto Busses Vej.

During 2012 it proved to be appropriate to
make one single adjustment to the original
project. The site at @ster Segade was thus ex-
tendedtoalsoincludethe branchto Nordhavn,
on which political agreement was reached in

. Lergravsparken

Directors’ Report

Kastrup

Lufthavnen
Copenhagen
Airport

2012.Thedamming of the lake gotunder way,
and a new bridge link across the lake was es-
tablished.

The first tunnel boring machine (TBM) ar-
rived in Copenhagen at Christmas 2012 and
wasstoredat Nordhavn, wherefinalassembly
took place.

The Museum of Copenhagen, whichisrespon-
sibleforthe Cityringenarchaeological excava-
tions, was a fixed partnerin 2012, mainly at
the construction sites in the city center, and
especially the sites at Radhuspladsen (Town
HallSquare), GammelStrand, Kongens Nytorv
and @sterport.
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Facts about
Cityringen

— 72 million passengers expected peran-
num (after theinflux of new passengers)

— Budgetof DKK21.3 billion (2010 prices)

— Yearofrepayment: 2059
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During the construction of Cityringen, six kil-
ometers of construction site hoardings have
beenerectedacrossthe capital. Theyare called
the City Hoardings. In 2012 these hoardings
were decorated by local residents and artists,
making them an interesting element of the
urban landscape. In the fall of 2012, the best
artworkswere nominatedand awarded with ei-
therthe Public’s Prizeand the Jury Prize.Each
ofthetwo “Hoardings ofthe Year2012" prizes
included anamount of DKK 10,000.

Expectations of
Cityringenin 2013

2013 will be the year that the first boring ma-
chinescommencetheworkofboringthetunnel
tubes. The boring machines will commence
from Nerrebroparken, boring towards Fred-
eriksberg, and from Otto Busses Vej towards
Copenhagen Central Station.

The archaeological investigations will con-
tinue, mainly at Gammel Strand, where many
new details of the prehistory of Copenhagen
will probably be revealed.

Concurrentlywithalltheseactivitiesonallsec-
tionsofthe coming Cityringen, Metroselskabet
will cooperate with Copenhagen Metro Team
on giving neighbors and the general public
regularinformation onthe ongoingwork,and
progressin general.

Theinvitation to tender for the fitting out of
thestationswillcommencein2013,andis ex-
pectedtobe concluded by the end of the year.
The station fittings will consist of materials
andsurfacessuchaswallsurfaces, ceilingsand
skylights, and will be based on a “more of the
same” principle and lessons learned from the
existing Metro.Itmustalso be ensured thatthe
individualstationseach have theirownunique
strongarchitecturalidentity.

Communication campaign
directed at close neighbors

The construction of Cityringen means that
many Copenhagen and Frederiksberg resi-
dents will be neighbors to a major construc-
tion site foranumber of years to come. Thisis
because they either live, work or spend their
everyday lives in close proximity to the con-
structionsites, and the noise that this entails.

Metroselskabet gives high priority to ensur-
ingthatneighborsand otherstakeholdersare
keptupdatedonprogress,aswellasthecoming
workatthesites,sothatneighborscantake this
into accountin their daily lives, as far as this
is possible. Information is provided via many
channels,suchasthe website, noticesondoors,
letters to neighbors, information meetings,
the “Mobile Shed” mobile information stand,
“Open Site” events at construction sites, text
messages and the local press.

Metroselskabet seeks to be as accessible as
possible,andincooperationwith Copenhagen
Metro Teamashared contactnumberhasbeen
established, witha personalresponse service
around the clock.

Inordertoprovideanevenbetterinformation
service to neighbors when working hours are
exceeded, forexample,or whenspecial trans-
porttakesplace, Metroselskabethaslaunched
atextmessage-based warning system,in col-
laboration with Copenhagen Metro Team.

Communication campaign
-inawider perspective

Metroselskabet has strong focus on provid-
ing detailed information to the construction
sites’ neighbors,andanumber of measuresare
taken.Metroselskabetcanalsonoteincreasing
interestin the construction work from other
residents of Copenhagen and Frederiksberg,
as well as commuters and other people that
are partofthe city’s life.
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To meet thisinterest,and to provideinforma-
tion to all of the city’s residents - and not just
neighbors-onthe presentand futureadverse
consequences of the construction work, in
2012 Metroselskabet launched an extraordi-
naryinformation campaigntargetedatallresi-
dents of Greater Copenhagen. This campaign
included materialdistributedtoallhouseholds,
banners on construction site hoardings, out-
door posters,andadvertisementsin localand
national newspapers.

The campaign’sfocuswasto provideinforma-
tion on the noise and traffic consequences of
the construction work.

Mobile exhibition
on Cityringen

In 2012 the mobile exhibition called “In the
Tracks of the Metro” opened. The exhibition
was created in collaboration with the science
museum, Experimentarium.The purpose ofthe
exhibitionisto give the people of Copenhagen
newinsightsonthecomplexand exciting pro-
cessof constructinga Metro beneath the city.
“In the Tracks of the Metro” is for inquisitive
adults, and especially for schoolchildren. The
exhibitionalsoincludesspecialschoolmateri-
alsforchildrenfromreceptionclasstothesixth
grade. Thismaterialcanbeusedforschool top-
icsonthesubject of the Metro project. “Inthe
Tracks of the Metro” has capacity foraround
340 school classes per year, equivalent to
around 6,800 pupils. The exhibition is free of
charge,and will be displayedatvariousvenues
inthe cityrightuptothe openingof Cityringen
in2018.
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Branch to Nordhavn

In August2012,anagreementwas concluded
between the Danish State, represented by the
Ministry of Transport, and the City of Copen-
hagenandthe City of Frederiksberg, that gives
Metroselskabetthe opportunity toinitiate the
preparatoryworkforaMetrolineto Nordhavn
(the North Harbor). Shortly afterwards a con-
tract was concluded for advisory services
concerning the project design and invitation
to tender for this project. The invitation to
tender and the establishment of contracts
with contractors and suppliers for the Metro
toNordhavnareexpectedtotakeplacein2013,
so that the contracts can be concluded at the
beginning of 2014, after the financial basishas
beenapproved by the owners.

ThedraftbillforanActonthebranch of Cityrin-
gen to Nordhavn was submitted for consulta-
tionjustbefore Christmas, so thatthe legisla-
tive basis is expected to be achieved during
thespringof2013.

A branch to Nordhavn will connect the new
quarter even more closely to the rest of Co-
penhagen. The new Metro branch will be an
integrated partofthe Cityringen trafficsystem
and passengerstoandfrom Nordhavn will not
havetochangetrains,butwillbeabletotravel
directlytoandfromthemostcentral Metroand

train stations. The present Nordhavn S-train
station will be the transit station

betweenS-trainsand the Metro, herebyfurther
upgradingthepublictransportsystem.Itisas-
sessedthat,intime,approximately 11,000 new
passengerswillembarkonaMetrotrainevery
24 hoursatthetwo newstationsin Nordhavn.

Instepwiththeurbandevelopment,the Metro
line can be extended outinto the Nordhavn
areawith new high-levelstations.

Branch to Sydhavn

In 2011, the City of Copenhagen requested
Metroselskabet to ensure that the design of
Cityringen allows for the establishment of a
branch to Sydhavn (the South Harbor). This
required minor adjustments to the alignment
of the section between the main line and the
controland maintenance centeratVasbygade.

0On 12 June 2012, the Government, the Unity
List and the Danish People’s Party concluded
an agreement on better and cheaper public
transport.Subsequently, the owners of Metro-
selskabet decided to prepare the basis for a
decision on a Metro line to Ny Ellebjerg via
Sydhavn,asabranchof Cityringen. The prepar-
atory work is undertaken by Metroselskabet
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in cooperation with the City of Copenhagen,
the City of Frederiksberg and the Ministry of
Transport. Metroselskabetbeganthe prepara-
tory workin October 2012. Various possible
designs of the station venues and structural
solutions have been defined for more detailed
analysisand comparison.

Directors’ Report

Steps to the transfer tunnel
(Frederiksborggade East,
Metro steps)

The completion of the New Nerreport project
will improve the access conditions to the S-
trainsandregionaltrainsat NerreportStation.
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Inordertoalsoimprovetheaccessconditions
to the Metro station at Nerreport, a proposal
has been outlined for steps to connect the
transfer tunnel between the Metro, S-trains
andregionaltrainsdirectly with thecity center
section of Frederiksborggade. In particular,
the steps will upgrade the access conditions
to the Metro station, and generally improve
theaccessibility of the New Nerreportarea.

Withreferencetotheagreementonimproved
mobility between the Government (the Lib-
eraland Conservative parties) and the Social
Democratic party, the Danish People’s Party,
theSocialist People’s Party, the Social Liberals
andtheLiberal Alliance of 26 November 2010,
Banedanmark held aninvitation to tender for
the projectinthe summerof2012.

It was assumed in the agreement that the
construction costs of extending the transfer
tunnel would be held within a budget of DKK
100 million, financed as DKK 50 million each
from Metroselskabet and DSB, respectively.
Basedontheinvitationtotender,whichshows
apricethatis DKK50million higher,the Board
of Directors of Metroselskabet has adopted a
decision to finance the required share of the
remaining DKK 50 million. The construction
work has now commenced.

Frederikssundsvej

Onthe Copenhagen City Council’s considera-
tion of “Public Transportin Copenhagen”in
June2012,adecisionwastakentoinvestigate
the feasibility of a light railway link from the
light railway in Ring 3, via Frederikssundsvej,
to the Metro systemin the densely populated
districts close to Nerrebro Station. It must be
assessed, among other things, whether this
lightrailway should also be connected toa fu-
ture Metro line at Bellahej or Brenshej Torv.
Metroselskabetiscontributing totheplanning
of the railway facility.

Consulting for the light
railway in Ring 3

In2011, Metroselskabet concluded an agree-
ment to assist the Ministry of Transport, the
CapitalRegionandthe 11 municipalitiesalong
Ring 3 (Lyngby-Taarbak, Gladsaxe, Herlev,
Redovre, Glostrup, Vallensbzk, Albertslund,
Brendby, Hvidovre, Heje-Taastrupand Ishej)in
preparingabasisfordecisiononalightrailway
inRing 3. Thiswillinclude a description of the
lightrailway projectthatwillserveasthe basis
forapoliticaldecision ontheimplementation
of this project. The taskincludes determining
thealignmentand position of stations, as well
asafinancialassessment, etc.of the construc-
tionand operation of the light railway

The light railway in Ring 3 will extend for 27
kilometersand connectLundtofteinthenorth
with Ishejin the south. The light railway will
have 27 stations, including interconnection
with the five S-train lines.

The preparationofabasisfordecisionandthe
draftagreementinprincipleare expectedtobe
considered by the municipalitiesand the Capi-
talRegionin Marchand April2013.Theagree-
mentinprincipleisexpectedtobesignedinthe
spring,anda billforan “ActonaLight Railway
inRing 3”is expected to be tabledin the fall of
2013. After the conclusion of the agreement
in principle, an interim board of directors is
expected to be appointed, to undertake the
implementation of the preparatory work. The
light railway is expected to be ready for use
between2018and 2020.

The construction projectwill costatotal of DKK
3.9 billion, to be financed by the State, Capital
Region and the municipalities.
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COMPANY
MANAGEMENT

Organization

Metroselskabet is owned jointly as a partner-
ship by the City of Copenhagen (50 per cent),
the Danish State (41.7 per cent) and the City
of Frederiksberg (8.3 per cent). The Board of
Directors of Metroselskabetisthe Company’s
supreme authority,andis thusresponsible for
ensuringthat Metroselskabetpursuesthe ob-
jectives laid downin legislation.

The Boardof Directors hasnine memberswho
are elected for a period of four years. The cur-
rent election period runs until 31 December
2013.The City of Copenhagen and the Danish
State each appoint three members, while the
City of Frederiksberg appoints one member
andanalternate member.Inaddition,the Com-
pany’'semployeeselectafurthertwomembers
of the Board of Directors.In 2012, nine meet-
ingsofthe Board of Directorswere held,aswell
asoneseminar for the Board of Directors and
respectively three and four meetings of the
Risk Committee and the Audit Committee.

The Company works systematically on risk
managementandonanongoingbasisreports
all risks identified to the Board of Directors.
The Board of Directors has appointed a Risk
Committee under the Board of Directors, to
facilitate such reporting. The purpose of the
Risk Committee is to prepare the Board of Di-
rectors’ consideration of the Company’s risk

management, including risk assessment and
riskreporting.

Metroselskabet’s Board of Directors has also
appointed an Audit Committee to assist the
Board of Directorsinits oversight of the Com-
pany’sinternal control systems that provide
the basis for the presentation of the financial
statements. The Audit Committeefurthermore
monitors the independent audit process and
the Company’scompliance with the legislative
requirementsforthe presentation of financial
statements. The Audit Committee focusesin
particularonensuringthe credibility, integrity
and transparency of the internaland external
financialstatements.

The Company’s Board of Executives comprises
CEO Henrik Plougmann Olsen. The Board of
Executivesfurthermore comprises Deputy Di-
rector Anne-Grethe Foss,whoisresponsiblefor
Metro Operationsandthe developmentofnew
projects, Technical Director Erik Skotting, who
isresponsibleforthe Company’scivilengineer-
ingactivities,and Rebekka Nymark, whoisre-
sponsible forthe Company’s customer-related
and commercialactivities,and forcommunica-
tion with neighbors.

Atthe close of thefinancialyear, Metroselska-
bet employed a staff of 219 to undertake the
operations of the Company and the existing
Metro, the construction of Cityringen,analysis
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ofthelightrailwayin Ring 3,and theinvitation
to tender, etc. for the branch to Nordhavn. In
addition,around 100 consultantsbasedatMet-
roselskabet’s premises on Metrovej are also
workingonthe construction of Cityringen, the
invitationtotenderforthebranchtoNordhavn,
and analysis of a basis for decision on a Metro
line to Sydhavn.

Risk management

Theriskstowhichthe Companyisexposedare
determined via the Company’s risk manage-
mentactivities. The objective of the overallrisk
managementis systematic riskidentification
acrosstheorganization, enablingthe Company
to achieve an overview of the total risk expo-
sure and to handle risksin the mostappropri-
ateway. Risksarereportedatseveraldifferent
levels. For each risk a risk owner is nominated
toensurethatriskswithintherespectiveareas

are handled and reported. For the Company’s
major Cityringen project, a risk management
processespeciallyforthisprojecthasbeenes-
tablished. This process involves Cityringen’s
contractors, thereby ensuring that risks are
handled where this is most appropriate. For
the Company’sother major projects, riskman-
agementisalso an element of the day-to-day
projectmanagement.

Risksarereported to the Board of Executives,
which collects proposals foradjustmentstothe
currentriskexposurefromallofthe Company’s
activities. The Board of Executives evaluates
the proposals received and ensures that risks
are continuously managed and assessed on a
uniform basis, with due consideration of prob-
abilityand consistencyacrossthe organization.
Onthis basis, the Board of Executives prepares
acomprehensive list and a current risk list of
the Company’s total risk exposure.

Metroselskabet’s organization structure

BOARD OF EXECUTIVES

Henrik Plougmann Olsen, Anne-Grethe Foss, Erik Skotting, Rebekka Nymark

STAFF CONSTRUCTION WORKS OPERATIONS

— HR-,IT and Executive — CivilWorks Management  — Operations
Secretariat — TransportSystem

— Finance Management

— Traffic Policy — Other Contracts

— Development — Sites, Rights, Utility Grid

— Communication Charges

— InternalService — ProjectSupport

Environment, Authorities
and Safety
Analysisand Tenders
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The Board of Executives presents a quarterly
proposal for a prioritized list of current risks
to the Risk Committee, and then to the full
Board of Directors. The Company reports on
risk assessment at quarterly meetings with
the Company’sowners, based on the Board of
Directors’ consideration thereof.

Procedures for presentation
of financial statements and
the use of IT

Metroselskabet’s Board of Directors has de-
termined the overall proceduresand controls
forthe mostimportantareasinrelationtothe
presentation of the financial statements.

The current accounting instructions thus de-
scribethe Company’saccountingstructureand
organization of accounting activities, includ-
inginformation onthedistribution of respon-
sibilityand authority withinthe Company. The
instructions also include the regulations that
aretobeobserved by the employees engaged
inaccountingactivities.

Areporting process has been established in-
volving quarterly financial reporting and up-
datestothe Company’s forecasts for theyear.
In addition to a Profit and Loss Account, bal-
ancesheet,statementofcashflowsandnotes,
reporting includes an outline of the current
status of the operation of the Metro, the con-
struction of Cityringen, and the Company’s
financial position.

The financing instructions define the frame-
work for handling financial transactions,
amongotherthingstoensuretherequiredrisk
profile. The IT strategy describes the overall
use of IT,including security, back-up, etc.

Arbitration cases, etc.

May 2004, the major engineering contractor
from stages 1 and 2A of the Metro, COMET,

lodgedaclaim foradditional paymentagainst
Metroselskabet (@restadsselskabet) to the
Arbitration Tribunal. The claim was for addi-
tionalpaymentofapproximately DKK4 billion,
butthe Arbitration Tribunal limited the possi-
ble compensation to maximum DKK 2 billion,
equivalent to COMET's final statement. On
10 April 2012, the Arbitration Tribunal made
arulinginthe key aspect of the case. The con-
sequences of the Arbitration Tribunal’s ruling
wererecordedin Metroselskabet’saccountsfor
2011.Theonlyoutstandingissuesareinterest,
currency, etc., which are expected to be ruled
on by the Arbitration Tribunal during 2013.

Intheruling of 10 April 2012, the Arbitration
Tribunal awarded COMET a total additional
payment of DKK 478 million (excluding inter-
est). This additional payment is expected to
be set off against the loan with a principal of
DKK839 million (excludinginterest) that Met-
roselskabet made available to COMET in the
vears 1999to 2002in order to ensure COMET
sufficient liquidity to complete the construc-
tionwork within the agreed time frame.

Thenetresultofthe Arbitration Tribunal'srul-
ingis that COMET must repay the total loan
to Metroselskabet, after deduction of the ad-
ditional payment awarded. The Arbitration
Tribunal’s ruling will be executed when the
Arbitration Tribunal has ruled on the supple-
mentaryissues during 2013.

Inconnectionwiththe conclusion of the major
engineering contracts for Cityringen, at the
beginning of 2011 the two losing consortia
filedanappealto Klagenavnetfor Udbud (the
Tender Appeals Board). On 8 January 2011,
the Tender Appeals Board ruled that the com-
plaints were not to have standstill effect. In
January2013,the Tender Appeals Board ruled
ontheoutstandingappeal case. The Board has
foundinfavor of Metroselskabetonall counts.

In December 2012, DSB and Metroselskabet

lodged an arbitration case against Trafiksel-
skabet Moviainordertosettlethedistribution
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Financial risks

Metroselskabet managesanumber
of financial risks. Metroselskabet’s
borrowing and use of financial
instruments (interestrate hedging,
swaps, etc.) are governed by a
three-party agreementbetween
Danmarks Nationalbank, the
Ministry of Transportand Metro-
selskabet.

Currency risks

The three-party agreementsets
outguidelines for the types of
financialinstrumentsand loan
agreementsthat the Company
mayincludeinitsloan portfolio.
According to these guidelines, the
Company’s loan portfolio may only
be exposedin DKKand EUR.
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of the passenger revenue as from 1 January
2008.Thecaseconcerns DSBand Metroselska-
bet’sclaimson Moviaforthe downwardadjust-
mentof Movia'srevenueafterthe changeinthe
countresultsasfrom 2008.

If DSBand Metroselskabet’s claim that Movia
hasachieved countingimprovementsfromim-
provedtechnologyisupheld, thisimprovement
must be neutralized.

Capital

Inconnection with the Company’s budgeting
for 2013 an updated long-term budget has
beendrawnup,includingthe expected repay-
menttermforthedebt. Thelong-termbudget

presents the expected long-term economic
developmentinthe Company. Thedescription
of the Company’s financial position is based
on anumber of assumptions that are subject
to the uncertainty that will always apply to
the assessment of future circumstances. The
budget is based, among other things, on as-
sumptions concerning trends for the number
of Metro passengers,and forthe development
ininterestratesand the basis forindex-linked
adjustment.

Inthe currentlong-term budgetfor 2013, the
net debt is expected to reach its maximum
amount of approximately DKK 22.9 billion (in
currentpricesandincludinginterest) in 2023.
Thisisanincrease by DKK 0.5 billion from the
previous currentlong-term budget.

Interestrate
risks

Interestrate risksare managed by
borrowingandinvesting money
atbothvariableand fixedinterest
rates. The profit for the yearis af-
fected by fluctuationsin the market
value adjustment, whichis deter-
mined overall by the development
inthe generallevelofinterestrates.

Iftheinterestrate falls, forexample,
the marketvalue of afixed-interest
bondrises,and viceversa.BPV
(Basis Point Value) indicates the
price exposure.BPVatend-2012is
DKK 34 million, which means that
adecreaseinthe level ofinterest
ratesby 1 percentwill entailan
increaseinthe marketvalue by DKK
3.4 billion,and vice versa.

Counterparty
risks

The Company only places liquidity
with the most creditworthy Danish
and foreigninstitutions, so that the
counterparty riskis limited as far
as possible. Thisriskis managed
and monitored continuously via
aspeciallineand limitsystem,
which establishes the principles for
specification of these risks, as well
asamaximum extent of risks to be
accepted forasingle counterparty.
The latteris measuredinrelation to
the counterparty’s ratings from the
international rating agencies. The
Companyalsoseekstoreduce risk
by usingappropriate agreement
documentation. Inthis connection,
specialagreements on provision
of security- CSAagreements-are
concluded with counterparties.

Rating

International credit-ratingagen-
ciesallocate companiesaratingas
an expression of their credit stand-
ing. Theratingsare partofascale
inwhich AAAisthe top rating, AA
the nextrating,andsoon.Dueto
thejointand several liability of the
Danish State, the Company isindi-
rectly subjectto thesameratingas
sovereign risk, whichis AAA.
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Thedebtisexpectedtoberepaidin 2059, which
isoneyearearlierthanthe expectationsinthe
latest long-term budget, but in accordance
with the previous expectations. The current
long-term budgetisincluded as an Appendix
tothe Annual Report.

Two significant adjustments have been made
to the updated long-term budget, compared
tothelong-termbudgetfrom December2011.
The consequences of the COMET case have
beenincorporatedinthebudget,andtheinter-
estrateassumptionshave beenre-assessedat
therecommendationofthe Company’sowners,
with due consideration of the continued low
level of interestrates.

The Company has built up interest rate expo-
sure whereby some elements of the futurein-
terest expensesare locked. Onthe conclusion
of the agreements, the Company has hedged
theinterestratesonapproximately two thirds
of the maximum expected debt at a fixed in-
terest rate, and thereby ensured a fixed low
interest rate for the largest share of the debt,
evenwhenthe Company’sdebtis expectedto
reachits highest level.

Each year a finance strategy is determined in
ordertoensureappropriate financialmanage-
ment that minimizes the long-term financial
costs,with due consideration offinancialrisks.

Financialmanagementwithinthestatedstrat-
egy is undertaken by Sund og Bzelt Partner,
which is stated and described in the memo-
randum of association.

Asjoint partnersin the Company, the Danish
State, the City of Copenhagen and the City of
Frederiksberg are, directly, unconditionally
and jointly and severally, liable for all liabili-
ties of Metroselskabet, including the loans
raised by Metroselskabet. In view of the joint
andseveralliability of the Danish State, Metro-
selskabetisindirectly subject to credit rating
like the Danish State,i.e. AAA by Moody’s and
AAA by Standard & Poor’s. This means that it

cangenerallyachievetermsinthe capitalmar-
ket that are equivalent to those available to
the Danish State.Inaddition, Metroselskabet
is able to raise re-lending loans at Danmarks
Nationalbank.Are-lendingloanisaloanraised
directly for Metroselskabet from Danmarks
Nationalbank on behalf of the Danish State,
based on a specific governmentbond, and on
the same terms as those that apply when the
bondissoldinthe market.
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SOCIAL RESPONSIBILITY
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Introduction

Each day, Metroselskabet takes care of the
many passengerswho entrustresponsibility for
their everyday transport to the Metro. Taking
responsibility forthe neighboringcommunityis
thereforeabasicprinciple of Metroselskabet’s
day-to-day work. However, Metroselskabet’s
responsibility extends beyond simply trans-
portingpeople.The Companyisalsoresponsi-
bleforthe environment,workingenvironment
and security, and forits employees.

The Company’s greatest responsibility to the
neighboringcommunity consists of itsrespon-
sibility for public transport. Both the existing
Metro and Cityringen will change traffic pat-
ternsincentral Copenhagenandin Frederiks-
berg, have a positive effect on the city’s air
quality, contribute toreducing CO2 emissions,
and help solve congestion problems.

The Company therefore imposes demands
on both itself and its suppliers which in sev-
eral areas go far beyond those prescribed in
legislation. This is the case, for example, in
relation to the environment, working envi-
ronmentand safety. Metroselskabet's special
requirementsandinitiativesintheseareasare
described below.

Environment

Metroselskabetworks continuallyand system-
aticallytoreduce environmentalimpactsfrom
the Metroand the construction of Cityringen.
Every third year, Metroselskabet prepares
an environmental report which presents the
Company’s environmental objectives. A new
environmentalreportwillbe preparedin2013.

Policy

The Metro in operation is a modern facility
thatis subject to ongoing environmental im-
provement measures.

The Metro is the most eco-friendly transport
method, compared toS-trains,busesand cars.
The CO2 emissions from these four means of
transportare presented on the next page.

The vision is for the Metro to be one of the
most environmentally friendly Metro sys-
temsintheworld,and for construction of new
Metro lines, currently Cityringen, to show the
greatest possible consideration for the envi-
ronmentand the affected neighbors.

During its establishment and once in op-
eration, Cityringen will be at least as eco-
friendlyasthe Metroin operation,and Metro-
selskabet has therefore made a number of
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environmentalrequirementsofthe construc-
tion of Cityringen.

Action plan and achievement of objectives
Intheenvironmentalreportthe environmental
policy has been translatedintoan action plan
for the existing Metro, Cityringenand admin-
istration.Onanongoingbasis, theactionplan
contributesto closingthe gap between the cur-
rent environmental impact and the environ-
mentalimpact objectives (policy).

Green concrete

Metroselskabetrequiresthe contractortouse
“green concrete” thatis produced with lower
CO2emissions,amongotherreasonsbecause
substitutematerialsandrecycled productsare
usedinitsproduction. Therequirementisthat
emissions from the production of “green con-
crete” may notexceed 400kg/m?®. For compari-
son,theconstructionofthefirst Metroresulted
inthe emission of 700 kg/m?.

Particle filters ensure cleaner air Metro-
selskabet requires the contractor to equip
machineryusedinthe construction workwith
particle filters. As a consequence, two thirds
ofthe machinesusedatthe constructionsites
use particlefilterstoremove 99 per centof the
particles.Insummer2012,DTU (the Technical

Emissions of CO2

Grams per km

University of Denmark) and the Danish Eco-
logical Councilundertook measurementsthat
showed that machines that are not equipped
with particle filters emit more than 100 times
as many particles as machines that do have
particlefilters.

Handling groundwater

Metroselskabetrequiresthe contractortoen-
surethatthegroundwatertableisnotlowered
aroundtheconstructionsites,oratthe 15.5-kil-
ometerlongtunnelsections. Thegroundwater
thatispumpedupisre-filteredand purified be-
foreitis pumpedback,sothatthegroundwater
tableisaffectedaslittle as possible.

Eco-friendly materials

Metroselskabet’s environmental objective is
to avoid use of materials and chemical prod-
ucts that are included on the environmental
authorities’ lists of substances thatshould not
be used. These means, for example, that the
hydraulicoiland lubricants usedin the boring
work are vegetable products that are biode-
gradable. The paper used for communication
with neighbors, ortheinformation foldersdis-
tributed to all households in the fall of 2012,
naturally carried the Svane ecolabel.
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Policy

Metroselskabet's overall safety-policy objec-
tiveisforthe Metro to be as safe as the safest
new Metrosin the world.

The following safety policy objectives for the
construction of Cityringen have been deter-
mined:

Metroselskabet will maintain its high safety
objectivesduring the developmentof Cityrin-
gen,aswellasintheorganization ofthe future
operation of both the existing Metro and the
future Cityringen.

Directors’ Report

Action plan and achievement of objectives

In order to maintain and improve the Metro's
safety policy objective, the Company regu-
larly evaluates possible updatesto safety pro-
cedures in cooperation with our operations
contractor. The safety standard of the Metro
is therefore very high. Metroselskabet draws
on alarge network among Metro systemsin
othercountries,forexample forthe exchange
ofexperienceinrelationtosafetyprocedures.

The increased awareness of the risk of ter-
roristattacks on transport systems has led to
greater focus on emergency response initia-
tivesinthe Metro.
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Metroselskabet works with the operations
contractor and the emergency services on
a continuous basis with the aim of prevent-
ing terrorism and other accident situations,
and ensuring the best possible emergency
response, should they occur. Metroselskabet
also participatesin an experience exchange
network with other Danish transport compa-
nies regarding the emergency response for
transportsystems.

Crime prevention initiatives form part of the
Metro safety work. To help maintain a secure
environment within the Metro, for both cus-
tomers and employees, the operations con-
tractor ensures that Metro staffare trainedin
conflict management. All stations and Metro
trainsare subjectto videosurveillance, which
also helps to ensure a safe and secure envi-
ronmentin the Metro system. Finally, Metro-
selskabet sponsors Natteravnene (the Night
Owls) by providing free transport so that they
can travel around Copenhagen on the Metro
when they are out and about to help keep
Copenhagen’s nightlife safe.

Metroselskabet participatesinacrime preven-
tioninitiative aimed at preventing violence,
vandalism and operational disruptionstoand
on the Metro system. In cooperation with the
Copenhagen Police, and the SSP (social ser-
vices/police liaison) consultants of the Cities
of Copenhagen and Frederiksberg, oppor-
tunities for crime prevention initiatives and
projects are assessed at locations where the
parties have noted repeated incidents and
challenges. Theideaistogradually expandthis
cooperationinorderto establishanetworkfor
the exchange of experience among transport
companies.

Working environment

Theworkon Cityringencommencedattheend
0f2011.2012istherefore thefirstfull produc-
tion year for Cityringen and the first year for
which the working environmentstatus can be

assessed. In the contract with the two City-
ringen contractors, Ansaldo og CMT, Metro-
selskabet has delegated the responsibility for
coordinating the working environment. This
meansthatCMTandAnsaldo havethe Client’s
working environmentcoordinatorsemployed
in their respective organizations. In practice
thismeansthatthe contractorsundertake the
working environment activities, and Metro-
selskabetinspects this work.

Policy

At Metroselskabetthe workingenvironmentis
alineresponsibility, whichisrootedinhe com-
pany’ssenior management. Metroselskabetis
committed to a sound working environment
for all employees and will work constantly to
ensure that the construction of Cityringen
takes place on a responsible basis in terms of
health and safety.

This means that
Metroselskabet will:

— adheretoallrelevantlegislationandset
highstandardsforourworkingenvironment
activities

— seektominimizetheaccidentfrequencyand
prevent work-relatedillness oraccidents

— ensurethatworkingenvironmentactivities
concerning Cityringenadhereto bestprac-
tice within the technicaland social area

— inspireand train the employees working on
the projectto ensure that they have suffici-
entknowledge ofthe working environment
rules,so thatthey canactappropriately

— nevercompromiseontheworkingenviron-
ment on financial grounds or in order to
speed up the work.

Action plan and achievement of objectives
As the client, Metroselskabet will ensure that
the construction of Cityringen takes place in
anenvironmentthatpreventshealthandsafety
problems and accidents. A systematic effort
is herefore made toidentify health and safety
problemsinthe design phase.
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A number of initiatives were taken to focus
on the working environment, including cam-
paigns with special focus on preventing acci-
dents.Inaddition,all of Metroselskabet’s site
managers are trained working environment
coordinators, giving them the competences
to supervise the contractors at Cityringen’s
21 constructionsites.

Areference group for the Cityringen project
hasbeenestablished. Theaim ofthereference
group is to promote greater dialog concern-
ing health and safety issues with contractors,
organizations and public authorities. The
members of the reference group include the
construction project’s parties, the Danish
Working Environment Authority, the client,
the contractors, NFA (the Danish National Re-
search Centre for the Working Environment)
and other stakeholders.

Status of the Cityringen
working environment

The graph on the next page presents the de-
velopmentin the accident frequency for Cit-
yringen from the start-up of the construction
phase until 31 December 2012. The accident
frequency is the number of accidents leading
toabsence per 1 million working hours,and is
compared with the national average for ac-
cidentsin the building and construction sec-
tor compiled by the Confederation of Danish
Employers.

Cityringen ended 2012 with an accident fre-
quency of 27, which far exceeds the target of
maximum 16. This is not satisfactory, and we
are working with our contractors to improve
our effortsin the area of the working environ-
mentand accident prevention.

Metroselskabet has taken
the following initiatives:

— Working environment campaigns targeted
atcraftsmenatthe constructionsite-focus
onown/others’ safety.

— Allaccidentsand near-misses are analyzed
for preventive/correctiveaction,inorderto
avoid repetitions.

— Permanentsitemanagersatallconstruction
sites (from Ansaldo, CMT and Metroselska-
bet) supervise safety measures.

— Ansaldo and CMT have a working environ-
mentorganizationthatfollowsup onsafety
atthe construction sites on a daily basis.

— Metroselskabet also has its own working
environment organization to follow up on
the contractor’s measures.

— Metroselskabetperformsworking environ-
mentauditsofallconstructionsitesatleast
once every third month. This consists of a
review of the contractor’s compliance with
itsownworking environmentmanagement
system, and with Danish legislation.

Social clauses
—ILO Convention

Policy

Metroselskabetisaware of the special obliga-
tions concerning payand working conditions,
working environment, the economy, the en-
vironment, etc. entailed by major public con-
struction works. The Company has therefore
incorporated ILO Convention no. 94 in con-
tracts with Cityringen’s main contractors.

Action planand achievement of objectives

In order to fulfill the contract’s clauses con-
cerning compliance with ILO Convention no.
94, the Contractor must ensure that the staff
employed by the Contractor and any subcon-
tractors to the contractor are hired on salary
andemploymenttermsthatarenolessfavora-
blethanthesalaryand employmenttermsthat,
inaccordancewithacollectiveagreement, leg-
islation or administrative regulations, apply
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towork of the same nature within the trade or
industry concernedin the regionin which the
work s performed.

The main contractors for Cityringen have
joined therespective employer organizations
and are thus contractual partners within the
labor-market system. This means that any
issues concerning compliance with the ILO
Convention can be resolved within the ordi-
nary Danish labor-market model, whereby the
labor-market parties handle disputes concern-
ingpayand employmentconditionswithinthe
labor-market system (i.e. mediation, arbitra-
tion or similar).

This also means that the individual construc-
tion workers can raise issues via their trade
unions.

Compliance with the ILO Convention is thus
ensured viathe Danish labor-market model.

Apprenticeshipsin the
construction of Cityringen

- partnership

Policy

Metroselskabet hasthe objective to establish
practical training positions and apprentice-
shipsaspartoftheconstructionof Cityringen.
In 2011 the Company therefore concluded a
voluntary partnershipagreementwiththecon-
tractors, the Danish Construction Association,
3F, BAT (the cartel of unionsin the building,
construction and wood sectors) and LO (the
Danish Confederation of Trade Unions) with
theintention of achieving apprenticeships.

The objectiveis for 5-7 per cent of the hourly-
waged employees at the construction sites to
beapprentices. Theagreementisadministered
by Byggeriets Uddannelser (the Danish Con-
struction Association’s training schemes),
whichis a collaboration scheme between the

Status of the Cityringen working environment

Occupational accident frequency = number of accidents leading to absence due toillness per 1 million working hours
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In 2011 the Company
concluded a voluntary
partnership agreement...
with the intention

of achieving
apprenticeships.’
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Danish Construction Association and 3F (the
United Federation of Danish Workers).

Action plan and achievement of objectives
As part of the partnership agreement, Met-
roselskabet co-finances the employment of
a matchmaker in the training schemes. The
matchmaker’s task is to match the compe-
tencesrequired forthe constructionworkwith
the potential apprentices’ competences. The
basisforthese measureswasthatveryearlyin
the processtheorganizationsnoted how expe-
rience showed thatit wasdifficult to establish
contact. Thisisstillassessed to beamajor chal-
lenge, including providinginformation onthe
professional training system.

In mid-2012 the parties to the agreement
noted that the expected number of practical
training places was not available. The par-
ties have therefore worked on developing a
new scheme under which the main contrac-
tor employs apprentices and “loans” them to
sub-contractors. This scheme can be used in
different variations, and so far experience is
limited.Sofar,the newscheme hasresultedin
CMT being approved to train eight structural
technicians.

AtthebeginningofJanuary2013,inadditionto
the aforementioned measures, collaboration
commenced with the Regional Practical Train-
ing Place Unitonthe matching of traineeships.
Thisissupported by thetechnical colleges’ trial
scheme based onapractical training center.

In cooperation with its stakeholders, Metro-
selskabet has formed a task force to monitor
the developmentin the achievement of prac-
tical traineeships as part of the Cityringen
project.

Personnel

Policy

A personnel policy has been adopted that is
updatedregularlyasthe needarises.Interms
ofvaluesand culture,the Company’s personnel

policy is the responsibility of the Company’s
managementand employees.

The personnel policy includes a gift policy, as
wellasguidelinesconcerning the whistleblow-
ingpolicy. Bothpolicies have been established
to counter any suspicion of unlawful conduct,
including corruptionandbribery.In2012there
were no requests to use the whistleblowing
guidelines.

Action plan and achievement of objectives
Metroselskabet takes preventive measures
to promote the health and well-being of its
employees. This takes place by combining
efforts to improve the working environment
with initiatives that emphasize a healthier
lifestyle, with focus on greater well-being.
The Company’s canteenaimsto offerahealthy
variety of foods,and a fruitand fresh drinking
water scheme is available to all employees.
Metroselskabet employees also have the op-
portunity fordiscountson membership feesfor
two fitness chains. Cooperation hasalso been
established with a bicycle repair workshop
thatvisits Metroselskabet on a fixed weekday
everysecond week,sothatemployeescanhave
their bicycles repaired, at their own cost. The
Companyalsohasanumberofbicyclesthatare
available for employees to use in conjunction
with theirwork.Bothinitiativeshelp tosupport
a healthier lifestyle for personnel.

Metroselskabet also offers its employees a
physiotherapy scheme and a psychologist
scheme. The purpose of the schemesis to en-
suretheretentionoftheemployeesintheevent
ofillness oraccidents.

Whistleblowing guidelines have been pre-
pared to instill respect concerning Metro-
selskabet’s obligations to comply with laws
and regulations as well asinternal guidelines
andpolicies. Theguidelinesalsoaimtoprovide
security for employees by giving them clear
opportunities for reporting, and protection
of those who have filed reports if rules have
beenbreached.
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Inorderto protectthe Company’s employees
from corruption, a gift policy has been formu-
lated to provide clear guidelines in this area.
Guidelines for both receiving and giving gifts
have been established.

Metroselskabet’s
employees

Metroselskabetemploys219 peopleagedfrom
19to 70+, with a gender distribution of 45 per
cent women and 55 per cent men. Around 10
per cent of the employees are from abroad,
primarily other European countries.

Metroselskabet’s employees have a wide
variety of different educational backgrounds,
as the Company employs engineers, land
surveyors, geologists, architects, computer
scientists, industrial designers and technical
draftsmen, as well as a number of social sci-
encegraduates. The Companyisaknowledge-
intensive organization and employs a large
number of relatively highly specialized em-
ployeesinsuch areasas tunneldesign, tunnel
work, electrical installations and safety, as
well as environmental and risk management.
Alarge proportion of the Company’s employ-
eeshaveexperiencefromnationalandinterna-
tional construction projectssuchasthe Great
Belt Fixed Link, the @resund Fixed link, the
Stockholm and Malmé Tunnel Lines, and the
London Underground.

Metroselskabet employment contracts

The Company’semployeesareengagedonin-
dividual contracts, with individual pay terms,
and with termsfor pay adjustment, maternity/
paternity leave and holiday allowance at the
same levelsasfor State employees.

This type of contract generally corresponds
tothose used by other publicenterprises with
similar types of responsibilities. Employment
on an “individual contract” basis is a form of
employmentthatisalsousedforstateappoint-
ments.

The Companyisinregulardialogwiththetrade
unions (suchas DJOF privatand HK privat) on
mattersrelatingtoemploymentand dismissal.
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ACCOUNTING POLICIES

Basis of accounting

The Annual Report for Metroselskabet I/S
hasbeen preparedinaccordancewiththestip-
ulations of the Danish Financial Statements
Act for class D enterprises and applicable
Danish accounting standards. The format of
the Profitand Loss Accounthasbeenadjusted
in order to better show how the results have
been generated.

The accounting period is 1 January — 31
December2012.The AnnualReportshows DKK
(thousands). The accounting policies applied
areunchanged from the previous year.

Generalinformation onrecognition and
measurement
Assetsarerecordedinthebalancesheetwhen
itis probable thatfuture economicbenefits will
accruetothepartnership,andtheasset’svalue
can be measured reliably.

Liabilities are recorded in the balance sheet
whenitis probable that future economic ben-
efits will divest from the partnership, and the
liabilities’ value can be measured reliably.

When first recorded, assets and liabilities are
measured at cost. Subsequently, assets and
liabilities are measured as described for each
itemin the following.

When implementing recognition and meas-
urement, predictable losses and risks arising
prior to presentation of the Annual Report,
and which confirm or invalidate conditions
thatexistonthebalancesheetdate,aretaken
intoaccount.

The Profitand Loss Accountincludesincome
asitisearned, while costsarerecorded as the
amountsrelating to the financial year.

Valueadjustmentoffinancialassetsand liabili-
ties measured at fair value is also recorded in
the Profitand Loss Account.

Foreign currency translation

When first recorded, transactions involving
foreigncurrencyaretranslatedattheexchange
rate as of the transaction date. Accounts re-
ceivable, debts and other monetary items in
foreign currency that have not been settled
onthebalancesheetdatearetranslatedatthe
exchange rate as of the balance sheet date.
Exchangeratedifferencesarisingbetweenthe
exchange rate as of the transaction date and
therateonthe paymentdate or balance sheet
date, respectively, are recorded as financial
items in the Profit and Loss Account. Fixed
assets purchased in foreign currency are re-
corded at historical rates.
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Derivative financialinstruments
Derivativefinancialinstrumentsare measured
atcostwhenfirstrecordedinthebalancesheet,
andsubsequentlyatmarketvalue. Derivatives
are recorded under accounts receivable and
liabilities, respectively. Any changesat market
value of derivatives are recorded as financial
itemsin the Profitand Loss Accountonanon-
going basis.

Profitand Loss Account

Income
The Metro's farerevenue, whichincludes pay-
mentsfromthejointfaresysteminthe Greater
Copenhagen area, is recorded as the service
is supplied, i.e. based on the number of pas-
sengers.

The Metro’soperatingincome, whichincludes
income from leasing out the Metro, as well as
advertisingrevenue, etc.relatingto the Metro,
isrecordedastheservicesare supplied.

Thevalue of own workincludes the staff costs
and other costs for the year, which may be at-
tributedto construction ofthe Metro (Cityrin-
gen) on the basis of an estimate. The amount
has beenincluded in the cost of construction
ofthe Metro.

Otheroperatingincomeincludesrevenue from
thesaleof consultingservices, officespacerent
and minor revenue from leases, etc.

Metro operating expenses

The Metro’ s operating expenses include ex-
pensesfortheoperationscontractor, the part-
nership’scostsforcontractmanagement,etc.,
and other costs for maintaining the operation
of the Metro.

Staff costs

Staff costs include fees, wages and salaries
and other remuneration costs for the Board
of Directors,management,administrativeand
technical staff.
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Other external costs
Otherexternalcostsinclude costsforadminis-
tration, including office supplies, etc.

Financialitems

Financialitemsinclude interest, realized and
non-realized exchange rate adjustments, as
wellasvalueadjustments of the partnership’s
loans,investmentsand derivatives, measured
at fairvalue.

Corporation tax
The partnershipis not liable to pay tax.

Balance Sheet
Tangible fixed assets

Construction of the Metro

Construction ofthe Metroismeasuredascosts
incurredforpreliminarystudies, projectdesign
and construction, as well as the value of own
work, until the date the assetis ready for use.
The Metro is not subject to depreciation dur-
ingconstruction, butwrite-downsare madein
relationtorecoverablevalue,cf.thesectionon
the valuation of fixed assets.

Metroin operation

The Metro putintoserviceis measuredat cost
lessactualdepreciationand write-downs. The
cost price is equivalent to the current value
as of 1 January 2007 (opening balance), with
the addition of subsequent investments. The
currentvalue hasbeen calculatedasthe future
cash flows (recoverable value).

Thebasisfordepreciation, whichis calculated
at cost, is divided linearly over the assets’ ex-
pected service life. The Metro in Operation
has been divided into component parts with
uniformservice lives, constituting:

Tunnelandshell of

underground stations 100years
Other fixed facilities 50years
Rolling stock, mechanical

and electricalinstallations 25years
Othertechnicalinstallations 10years

Thescrapvaluehasbeensetatzero,takingthe
estimatedservicelivesintoaccount. Deprecia-
tion methodsandservice livesare reassessed
annuallyand amendedin the event of any sig-
nificantchange.

Substantialfutureinvestmentsareregardedas
separate componentpartsandaredepreciated
over the expected service life.

Buildings, operating equipment and fixtures
and fittings

Buildings, operating equipment and fixtures
andfittingsare measuredat costlessactual de-
preciationand write-downs. Costincludesthe
acquisition sum and costs directly associated
withtheacquisition. The basisfor depreciation,
whichis calculated at costlessthescrapvalue,
isdistributed linearly overtheassets’ expected
service lives, as follows:

Assetswithanacquisitionsum of lessthan DKK
100,000arerecordedascostsinthe Profitand
Loss Accountin theyear of acquisition.

Computers 3years

Fixturesand fittingsand
operating equipmentin general 5years

Temporary office buildings 10years

Gainsand lossesfromsaleoftangible fixed as-
setsare calculated as the difference between
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the sales price less selling costs and the net
book value at the time of the sale. Gains or
losses are recorded in the Profit and Loss Ac-
count together with depreciation and write-
downs,orunderotheroperatingincome,ifthe
sales price exceeds the original cost.

Valuation of fixed assets

The netbookvalue of fixed assetsis reviewed
annually to determine whether there is any
indication of impairment over and above that
expressed by depreciation. If so, an impair-
ment test is made to determine whether the
recoverableamountislowerthanthenetbook
value,andwrite-downtothislowerrecoverable
amountis made.

Therecoverableamountiseitherthenetsales
pricelesssalescostsorthe capitalvalue, which-
everishigher.Forcalculatingthe capitalvalue,
estimated future cash flows are discounted at
currentvalue, while observing the conditions
inthelong-termbudget, cf.the Appendixtothe
Directors’Report, forexample thatthe owners
are obliged to pay the large reinvestmentsin
trains, tunnelsandstationsastheneedarises.

Therecoverablevalueismeasuredonanoverall
basisforrelated assets comprising both plant
in the course of construction and the plantin
operation,astheywillbe one overall cash-flow
generatingunit. Anyimpairmentrequirement
isdistributed ontheassetsthatareincludedin
the cash-flow generating unitin question. A
negativerecoverablevalue oftheassetisonly
setofftotheextentthatapositiverecoverable
valuefortheotherassetexceedsthebookvalue
of the asset. If there is any remaining undis-
tributed impairment requirementa provision
isrecorded if the Company has an obligation
to defray additional costs.

The write-down is normally recorded in the
Profitand Loss Account. In instances where
thewrite-down canbeattributedtoanalready
recorded provision, and is thereby already
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recorded in the Profit and Loss Account, the
write-downisset offagainst the provisionsas
an expression of the use thereof.

Financial fixed assets

Participatinginterests

Participating interests recorded under finan-
cialfixedassets—donotcoverlistedshares—are
measuredatmarketvaluebasedoncalculated
capital value. Ininstances where an approxi-
mate market value cannot be calculated, the
participatinginterestsare measured at cost.

Accountsreceivable

Accounts receivable under financial fixed as-
setsare measured atamortized cost, which s
usually equivalenttonominalvalue lesswrite-
downs to meet expected losses.

Derivative financialinstruments, assets
Derivativefinancialinstrumentsare measured
atcostwhenfirstrecordedinthebalancesheet,
and subsequently at fair value.

Current assets

Property

Property isin principle measured at cost or
replacement value, where this differs signifi-
cantly from cost.

Accountsreceivable

Accounts receivable are recorded in the bal-
ancesheetatamortized cost, whichisin prin-
ciple equivalent to face value. Write-down is
undertaken to meet expected losses.

Securities

Securitiesrecorded undercurrentassetscom-
prise listed bonds, measuredatfairvalueonthe
balancesheetdate.

Liquid resources
Liquid resources include liquid resources,
short-term bank depositsandsecurities, with

aremaining life at the time of acquisition of
less than 3 months and which can readily be
convertedinto cash equivalents,and forwhich
thereis only a slight risk of changes in value.
Securities and investments are measured at
marketvalue onthe balance sheet date.

Provisions

Provisionsarerecorded whenthe partnership
has a legal or actual liability as a result of an
event during the financial year or previous
years, and itis probable that discharge of the
liability will entaila withdrawal from the part-
nership’sresources.

Provisions are measured as the best estimate
ofthecostsnecessarytosettletheliabilitieson
the balance sheet date. Provisions are meas-
uredatcurrentvalue.

The section on the valuation of fixed assets
stated that the value of the Metro is depreci-
atedwithdueaccountofthe calculatedrecov-
erablevalue ofthe Metro.Ifwrite-down cannot
takeplacewithinthebookvalue oftheassetin
question, an accounting provision is made to
cover the outstanding obligation.

Long-term debt

Long-term debtismeasuredatcostatthetime
ofraisingtheloans, equivalenttothe proceeds
received less transaction costs defrayed. To
create symmetry between valuations of loans
raised, derivatives and financial assets, fi-
nancial assets and liabilities are always sub-
sequently measured at market value, and
changes in market value are recorded in the
Profitand Loss Account.

The background to this principle is that the
Company always takes a portfolio perspec-
tive in relation to financial management,
which entails that the intended exposure in
response to various financial risksis achieved
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using various financial instruments — both
primaryand derivative financialinstruments.
This means that no distinctionis made, for ex-
ample, between loans and derivatives, when
managing financial market risk, but the focus
issolely onthetotalexposure.

The choice of financial instruments to cover
the economic risks as part of financial man-
agement can therefore give rise to account-
ing asymmetries, unless the above principle
isapplied.

Theshort-termelementofthelong-termdebt
isrecordedunderrepaymentoflong-termdebt
commitments.

Other financial liabilities

Other financial liabilities, which include bank
loans, trade creditors and other debt, are
measured at amortized cost, which is usually
equivalentto nominalvalue.

Cash Flow Statement

The cash flow statement for the partnership
ispresentedaccordingtotheindirect method
and shows cash flows relating to operations,
investmentsandfinancing,aswellasthe part-
nership’savailable fundsatthe beginningand
end ofthevyear.

Cashflowsrelatingto operatingactivitiesare
calculatedasoperating profitadjusted fornon-
cash operatingitems.

Cash flows relating to investment activities
include paymentsinconnection with construc-
tionofthe Metroandinvestmentsinsecurities.

Cash flows relating to financing activities in-
clude changes in accounts receivable, trade
creditorsandotherdebt,aswellasnetfinanc-
ing expenses.
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Available funds include liquid resources and
short-term securities.

Segment reporting

Informationis provided on businesssegments
(primarysegment). The partnership conducts
commercial activities in Denmark only. The
segment reporting follows the partnership’s
internalfinancial management.

Financial highlights

Equityatend ofyear
x 100

Equity ratio =
quity Totalassets

Financial Statements
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3.2 PROFITAND LOSS ACCOUNT

Profitand Loss Account for the period 1 January - 31 December 2012

Allfiguresin DKK thousands

Note 2012 2011
Income
Metro fare revenue 2 676,878 634,596
Metro operating income 2 276,242 237,030
Value of own work 127,831 101,386
Other operatingincome 3 19,206 7,053
Totalincome 1,100,158 980,065
Expenses
Metro operating expenses 2 -704,557 -664,611
Staff costs 4 -128,076 -98,024
Other external costs 5 -32,430 -26,120
Total expenses -865,063 -788,755
Result before write-downs and depreciation 235,095 191,310
Write-downs and depreciation
Depreciation 6 -204,707 -283,248
Write-downs 6 1,977,020 5,405,752
Total write-downs and depreciation 1,772,313 -5,689,000
Result before financialitems 2,007,408 -5,497,690
Financialitems
Financialincome 7 277,736 179,100
Financial expenses 7 -400,967 -635,639
Total financialitems -123,231 -456,539
Result before market value adjustment 1,884,177 -5,954,229
Market value adjustment -549,502 -2,882,470
Result for the year 1,334,674 -8,836,699
Proposed distribution of profit
Carried forward to next year 1,334,674 -8,836,699
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Assets as of 31 December 2012

Allfiguresin DKKthousands

Note 2012 2011
Fixed assets
Tangible fixed assets
Construction of the Metro 8 2,026,221 52,672
Metro in operation 9 5,093,764 5,253,262
Buildings 10 63,342 54,537
Operating equipment and fixtures and fittings 10 1,019 1,177
Total tangible fixed assets 7,184,346 5,361,648
Financial fixed assets
Other participating interests 11 49,427 28,313
Accounts receivable 12 917,592 966,642
Financialinstruments 18 0 0
Total financial fixed assets 967,019 994,954
Total fixed assets 8,151,365 6,356,602
Currentassets
Property 13 13,190 11,955
Accounts receivable 14 1,911,958 1,841,814
Securities 15 0 0
Liquid resources 15 13 5,608
Total current assets 1,925,162 1,859,377
Total assets 10,076,528 8,215,979
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Liabilities as of 31 December 2012

Allfiguresin DKK thousands

Note 2012 2011
Equity
Start of year 302,663 9,139,362
Additions for the year 1,334,674 -8,836,699
Total equity 16 1,637,337 302,663
Provisions
Provisions 17 0 2,295,540
Total provisions 0 2,295,540
Long-term debt
Long-term debt 18 6,600,361 4,402,736
Total long-term debt 6,600,361 4,402,736
Short-term debt
Bank loans 290,006 0
Trade creditors 19 1,532,788 1,203,130
Other debt 20 16,036 11,911
Total short-term debt 1,838,829 1,215,041
Total debt 8,439,190 5,617,777
Total liabilities 10,076,528 8,215,979
Contractual commitments and contingent liabilities 21
Auditors’ fees and consultant fees 22
Related parties 23
Currency, interest rate and credit risks 24
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3.4 CASHFLOWSTATEMENT

Allfiguresin DKK thousands

2012
Cash flows from operating activities
Metro fare revenue 676,878
Metro operatingincome 276,242
Other operatingincome 19,206
Metro operating expenses -704,557
Staff costs -128,076
Other external costs -32,430
Total cash flows from operating activities 107,263
Cash flows from investment activities
Investmentin construction of the Metro -2,205,692
Investmentin buildings, operating equipment and fixtures and fittings -13,637
Investment in securities (excluding value adjustment) 0
Total cash flows from investment activities -2,219,330
Cash flows from financing activities
Loans raised, net (excluding market value adjustment) 1,648,123
Accounts receivable -42,209
Trade creditors and other debt 623,788
Net financing expenses (excluding market value adjustment) -123,231
Total cash flows from financing activities 2,106,471
Changein available funds -5,595
Available funds, at start of year 5,608
Market value adjustment, net 0
Available funds, at end of year 13
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634,596
237,030
7,053
-664,611
-98,024
-26,120

89,923

-3,551,428
-1,312
325,000

-3,227,740

1,750,000
-186,370
912,152
-382,368

2,093,414

-1,044,403
1,050,042
-31

5,608
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3.5 NOTE

Notel Segmentreporting

Allfiguresin DKK thousands

Advisory services* Metro Cityringen Total
in Operation
2012 2012 2012 2012

Income 14,484 957,843 127,831 1,100,158
Expenses -13,828 -723,404 -127,831 -865,063
Result before write-downs and depreciation 656 234,439 0 235,095
Write-downs and depreciation 0 -204,457 1,976,770 1,772,313
Result before financialitems 656 29,982 1,976,770 2,007,408
Fixed assets
Construction of the Metro 0 73,620 1,952,601 2,026,221
Metroin operation 0 5,093,764 0 5,093,764
Buildings 0 63,342 0 63,342
Operating equipment and fixtures and fittings 0 137 882 1,019
Financial fixed assets 0 967,019 0 967,019
Total fixed assets 0 6,197,882 1,953,483 8,151,365
Currentassets
Property 0 0 13,190 13,190
Accounts receivable Ly2 1,684,082 227,434 1,911,958
Current assets 442 1,684,083 240,624 1,925,149
Debt
Trade creditors 0 1,426,291 106,497 1,532,788
Other debt 0 16,036 0 16,036
Short-term debt 0 1,442,327 106,497 1,548,824
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Notel -continued

Allfiguresin DKK thousands

Advisory services* Metro Cityringen Total
in Operation
2011 2011 2011 2011

Income 1,932 876,747 101,386 980,065
Expenses -1,906 -685,463 -101,386 -788,755
Result before write-downs and depreciation 26 191,283 0 191,310
Write-downs and depreciation 0 -283,248 5,405,752 5,689,000
Result before financial items 26 -91,965 -5,405,752 -5,497,690
Fixed assets
Construction of the Metro 0 52,672 0 52,672
Metroin operation 0 5,253,262 0 5,253,262
Buildings 0 54,537 0 54,537
Operating equipment and fixtures and fittings 0 201 976 1,177
Financial fixed assets 0 994,954 0 994,954
Total fixed assets 0 6,355,626 976 6,356,602
Current assets
Property 0 0 11,955 11,955
Accounts receivable 20 1,666,675 175,119 1,841,814
Current assets 20 1,666,675 187,074 1,853,769
Debt
Trade creditors 0 1,088,313 114,817 1,203,130
Other debt 0 11,911 0 11,911
Short-term debt 0 1,100,224 114,817 1,215,041

* Advisory services concern income and expenses relating to the Company’s agreement concluded with the Ministry of Transport concerning
secretarial assistance relating to a light railway in Ring 3.

The result of advisory services after financial items and calculated tax is TDKK 424 (TDKK 201in 2011).
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Note2 Operatingresultforthe Metro

Allfiguresin DKK thousands

2012 2011
Metro fare revenue 676,878 634,596
Metro operating income
Leasing out the Metro 275,828 237,030
Otherincome 415 0
Total Metro operating income 276,242 237,030
Other operating income 4,722 5,121
Totalincome 957,843 876,746
Metro operating expenses
Payment for operations -676,878 -634,596
Contract management, etc. -23,401 -25,950
Other expenses -4,278 -4,066
Total Metro operating expenses -704,557 -664,611
Administration costs -18,846 -20,851
Total expenses -723,404 -685,463
Result before depreciation 234,439 191,283
Depreciation -204,457 -283,248
Result before financialitems 29,982 -91,965

The partnership has outsourced the operation of the Metro. The lease payment depends on the overall operating result for the Metro.
In 2012, the Metro had 54 million passengers (54 millionin 2011). The fare revenue for 2012 is based on average passenger revenue of DKK 12.01
(DKK 11.68in2011).

Depreciation for 2011 includes adjusted depreciation concerning previous years, cf. Note 6.
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Note3 Otheroperatingincome

Other operating income includes revenue from the sale of advisory services, renting out office space and minor revenue from leases, etc.

Notel4 Staffcosts

Allfiguresin DKK thousands

2012 2011
Wages, salaries and emoluments 100,453 77,473
Pension contributions 15,889 11,497
Social security contributions 6,662 4,598
Other staff costs 5,072 4,456
Total staff costs 128,076 98,024
Of which:
Salaries for the Board of Executives 2,132 2,022
Other payments to the Board of Executives 183 178
Pensions for the Board of Executives 320 304
Emoluments for the Board of Directors 1,917 1,860
Average number of employees (full-time equivalents) 171 133
Employees at year-end 219 160

Other paymentsinclude bonus payments for executives, which amount to up to 10 per cent of the ordinary salary. The remuneration of the Board of
Directorsincludes the remuneration of the Audit Committee and the Risk Committee
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Note5 Otherexternal costs
Allfiguresin DKK thousands

Administration costs

Consultant costs

Other external costs, total

Note6 Write-downsand depreciation
Allfiguresin DKK thousands

Depreciation, Metro in operation

Depreciation, Buildings, operating equipment and fixtures and fittings
Write-downs, Cityringen (provision)

Reversal of write-down (value adjustment)

Total write-downs and depreciation

Financial Statements

2012

25,591
6,838

32,430

2012

-199,717
-4,990

0
1,977,020

1,772,313

2011

19,865
6,255

26,120

2011

-278,387
-4,861
-5,405,752
0

-5,689,000

The depreciation for the Metro in Operationin 2011 includes adjusted depreciation for previous years (DKK 68 million), as the cost of the Metro

in operation is adjusted as a consequence of the ruling in the arbitration case with the contractor, COMET, from stages 1 and 2A of the Metro.

See Note 21.
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Note7 Financialitemsand market value adjustment

Allfiguresin DKK thousands

2012 2011
Financialincome
Interestincome from financial fixed assets 6,436 12,617
Interestincome from accounts receivable 45,965 51,618
Interestincome from liquid resources and securities,etc. 222,395 112,625
Exchange rate adjustment 2,939 2,240
Total financialincome 277,736 179,100
Financial expenses
Interest expenses -398,749 -634,260
Exchange rate adjustment -2,218 -1,379
Total financial expenses -400,967 -635,639
Financialitems -123,231 -456,539
Total market value adjustment -549,502 -2,882,470

The market value adjustment can be attributed primarily to the Company’s financial agreements on the hedging of interest rates that were concluded
in order to increase the budgeting certainty of the Company’s long-term finances. The market value adjustment depends on the developmentin
interest rates and is solely an item registered in the accounts without any impact on liquidity. Reference is made to the Directors’ Reportin this
respectin 2.1.

The accounting exposure concerning the market value adjustment can be expressed as basis point value (BPV). With the company’s current financial
portfolio (swap), BPV is DKK 34.0 million, which means that a decrease in the level of interest rates by 1 per cent would entailanincrease in the
market value adjustment, and thereby a decrease in the result, of DKK 3.4 billion. In the same way, an increase in the level of interest rates by 1 per
cent would increase the result by DKK 3.4 billion.

The change in the market value adjustment from 2011 to 2012 is mainly due to the decrease in the level of interest rates in that period.

Theinterest expenses for 2011 include provisionally estimated accumulated interest expenses of DKK 389 million for previous years as interest on
the amount awarded by the Arbitration Tribunal to COMET, the engineering contractor for stages 1 and 2A of the Metro.
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Note8 Construction of the Metro

Allfiguresin DKK thousands

Metro Cityringen Total
in Operation
Acquisition sum
Start of year 52,672 4,563,950 4,616,622
Net additions for the year 61,167 2,271,121 2,332,288
Carried forward to Metro in Operation -40,218 0 -40,218
End of year 73,620 6,835,072 6,908,692
Write-downs and revaluations
Start of year 0 -4,563,950 -4,563,950
Revaluations for the year 0 0 0
Write-downs for the year (use of provision) 0 2,271,121 -2,271,121
Write-downs for the year (adjustment of provision) 0 -24,419 -24,419
Reversal of write-down (value adjustment) 0 1,977,020 1,977,020
End of year 0 -4,882,471 -4,882,471
Start book value 52,672 0 52,672
End book value 73,620 1,952,601 2,026,221
Recoverable value 31.12.2012 10,283,440 -3,163,455
Book value 31.12.2012, note 8and 9 5,167,384 -
Additional value 5,116,056 0
Set-off -5,116,056 5,116,056
Additional value 31.12.2012 1,952,601

In accordance with the accounting policy the Metro in operation is measured at cost after deduction of depreciation and write-downs, and has not
previously been written down in Metroselskabet’s accounts. The excess recoverable value is therefore not written up to this asset, but set off to the
valuation of Cityringen. After the set-off, the value of Cityringen is positive and previous write-downs on Cityringen are reversed by the positive
added value. The write-downs for the year are set off to provisions. Reference is made to the Directors’ Reportin this respectin 2.1 and Note 17.

The value of Cityringen is based on the recoverable value calculated for the entire Metro. The recoverable value is calculated on the basis of the
incorporated future expectations of the Company’s long-term budget, included as an Appendix to the Annual Report. Thisincludes the application of
anaverage realinterest rate of 2.2 per centin the first 20 years, increasing to 4 per centin the longer term. The interest rate applied to the calculation
exceeds the currentinterest rate in the market, as a risk supplementisincluded. The application of a lower current market interest rate would in-
crease the calculated recoverable value and thereby improve the result for the year. Forillustration, the application of a 1 per cent lower interest rate
in the first 20 years would have entailed a DKK 3.6 billion higher recoverable value, and thereby result for the year. On the other hand, the application
ofa 1 per cent higherinterest rate in this period would have entailed a result that was DKK 2.9 billion lower.
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Note9 Metroinoperation

Allfiguresin DKK thousands

Acquisition sum
Start of year
Net additions for the year

Transferred from Construction of the Metro

End of year

Write-downs and depreciation

Start of year
Depreciation for the year
Write-downs for the year
End of year

Start book value

End book value

Annual Report2012
for MetroselskabetI/S

Tunnel and shell of
underground
stations

2,706,559
0

7,827
2,714,386
-140,601
-28,711

0
-169,312

2,565,958

2,545,074

Other fixed
facilities

1,562,731
0

3,782
1,566,513
-167,096
-34,346

0
-201,442

1,395,635

1,365,071

Rolling
stock, etc..

1,505,488
0

4,573
1,510,061
-354,000
-72,780

0
-426,780

1,151,487

1,083,281

Metro in Operationincludes the costs of the implementation of the electronic travel card of DKK 23 million.
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Other
technical

installations

480,100
0

24,036
504,136
-339,918
-63,880
0
-403,798

140,181

100,338

Total

6,254,877
0

40,218
6,295,096
-1,001,616
-199,717

0
1,201,332

5,253,262

5,093,764
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Note10 Buildings, operating equipment and fixtures and fittings

Allfiguresin DKK thousands
Operating equipment
and fixtures and fittings

Acquisition sum

Start of year 1,621
Net additions for the year 156
End of year 1,776
Depreciation

Start of year 44y
Depreciation for the year -314
End of year =757
Start book value 1,177
End book value 1,019

Temporary
office buildings

70,402

13,481

83,884

-15,865

-4,676

-20,541

54,537

63,342

Total

72,023
13,637

85,660

-16,309

-4,990

-21,299

55,714

64,361

The additions for the year concerning temporary office buildings include extensions to Metroselskabet's office facilities of approximately 800 sq.m.

Depreciation is made on a linear basis over the expected useful lives of the assets.
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Note11l Participatinginterests

Allfiguresin DKK thousands

Rejsekort A/S
Start of year 27,985
Additions for the year 21,114
Disposals for the year 0
End of year 49,099

The addition for the year of DKK21.1 million in Rejsekort A/S was made in accordance with the approved Document 105 of 5 May 2011.

Rejse-
planen A/S

328
0
0

328

Total

28,313
21,114
0

49,427

The partnership’s participating interests have been calculated at cost. The shareholding constitutes less than 10 per cent of the overall share capital

in Rejsekort A/S and Rejseplanen A/S respectively.

Note12 Accountsreceivables, Financial fixed assets

Allfiguresin DKK thousands

74

The City of

Frederiksberg

Start of year 929,024
Additions for the year 6,436
Disposals for the year -56,456
End of year 879,004

Other account
receivables

37,617
972
0

38,589

Total

966,640
7,408
-56,456

917,593

Other accounts receivables are the Company’s subordinate loan capital in Rejsekort A/S. Receivables from the City of Frederiksberg are reduced by

an annual payment from the City of Frederiksberg's of approximately DKK 56 million covering repayment of principal and interest.
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Note13 Property

In connection with the construction of Cityringen, the Company has taken over apartments by expropriation. The apartments have been valued at
cost price. As of 31 December 2012 the Company has taken over ten apartments. The apartments are leased out on market terms. Any loss or profit
on the sale of the apartments will be included in the cost of the construction of Cityringen.

Onits establishment, Metroselskabet took over land near the Forum and Fasanvej Stations. In the event of a profit on the sale of this land, the City of
Frederiksberg is entitled to a share of the profit, cf. separate agreement. The land has been valued at DKK 0.

Notel4 Accountsreceivable, currentassets

With a view to securing the engineering contractor for the existing Metro reasonable liquidity during the construction period, the partnership has
established a liquidity scheme (liquidity bridge). Accounts receivable as of 31 December 2012 include accumulated payments of DKK 839 million
excluding interest.

Accounts receivable also include VAT receivable of DKK 140 million. Accrued interest amounts to DKK 46 million.

Note15 Securitiesand liquidresources

Allfiguresin DKK thousands

2012 2011
Securities over 3 months 0 0
Total securities 0 0
Cash and bank deposits 13 5,608
Fixed-term deposits 0 0
Securities under 3 months 0 0
Total liquid resources 13 5,608
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Note16 Equity

Allfiguresin DKK thousands

Contribution to Owner Retained Equity  Market value Total
existing Metro  contribution earnings excluding adjustment
before MVA MVA (MVA)
Start of year 660,857 9,590,000 -7,403,397 2,847,460 -2,544,797 302,663
Additions for the year 0 0 1,884,177 1,884,177 -549,502 1,334,674
End of year 660,857 9,590,000 -5,519,220 4,731,637 -3,094,299 1,637,337
Note 17 Provisions
Allfiguresin DKK thousands
2012 2011
Start of year -2,295,540 0
Additions for the year 0 -2,295,540
Disposals for the year 2,295,540 0
Total provisions 0 -2,295,540
Metroin operation Cityringen
Specification of additions
Recoverable value 2011 9,319,215 -9,419,033
Book value as of 31 December 2011 5,305,934 0
Additional value 2011 4,013,281 -9,419,033
Set-off -4,013,281 4,013,281
Investments, Cityringenin 2011 3,110,212
Provision, beginning of 2012 -2,295,540
Investments, Cityringenin 2012 2,271,121
Remaining provision after write-down -24,419
Adjustment 24,419
Remaining provision, 31 December 2012 0
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Notel1l7 - continued

Inaccordance with the accounting policy the Metro in operation is measured at cost after deduction of depreciation and write-downs, and has not
previously been written down in Metroselskabet’s accounts. The excess recoverable value is therefore not written up to this asset, but set off to the
valuation of Cityringen. If there is any remaining write-down requirement, a provision on the investment in Cityringen is recorded. The recoverable
value as of 31 December 2012 for the entire Metro is calculated as a positive value of DKK 1.9 billion, and as a consequence of this calculation the
provision is adjusted to DKK 0 as of 31 December 2012. Note 8 presents the calculation of the sensitivity to changes in interest rate levels.

Note18 Long-termdebtand financialinstruments

Allfiguresin DKK thousands

2012 2011
Loans -3,678,590 -1,969,127
Financialinstruments -2,923,638 -2,433,536
Forward foreign-exchange contracts 1,867 =74
Total long-term debt -6,600,361 -4,402,736

In 2012 the Company raised loans for DKK 1,699 million (nominal DKK 1,190 million). The value of the Company’s financial instruments is recorded
inthe total value of the debt as of 31 December 2012. As of 31 December 2012 the value of the Company’s long-term debt and financial instruments
was negative and was thereby included in long-term liabilities. The market value of financial instruments is recorded in the Profitand Loss Account.

The Company'’s loans, financial instruments, etc. are in accordance with the “list of acceptable loan types” in the three-party agreement between
Danmarks Nationalbank, the Ministry of Transport and Metroselskabet.

Of the Company’s long-term debt, DKK 1,748 million (nominal DKK 1,600 million) falls due after 1 year and within 5 years.
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Note 19 Trade creditors

Trade creditors as of 31 December 2012 includes the additional payment to COMET, the engineering contractor for stages 1 and 2A of the Metro,as a
consequence of the arbitration ruling in April 2012. The total amount is expected to be settled in 2013 with the Company’s receivable from COMET;
when the Arbitration Tribunal has made its ruling in the follow-up questions concerning interest, currency, etc.

Trade creditors as of 31 December 2012 also includes an amount of DKK 300 million to the City of Copenhagen and the Danish State. The amount
comprises the payments concerning the Metro to Nordhavn made by the City of Copenhagen and the Danish State. The amountisincluded in Trade
creditors until a decision has been made on the establishment of the Metro line to Nordhavn. Once a decision on the Metro line to Nordhavn has

been taken, the amount will be transferred to equity.

DKK 66 million of Trade creditors comprises accrued interest payments.

Note20 Otherdebt

Allfiguresin DKK thousands

2012 2011
Outstanding PAYE tax 159 116
Outstanding holiday pay 15,876 11,795
Total other debt 16,035 11,911
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Note21 Contractualcommitmentsand contingent liabilities

Contractual commitments
The current ongoing contracts with contractors concerning Cityringen have a total residual value of DKK 11,137 million (2013 prices).

For the purpose of operation of the Metro until December 2015, a contract has furthermore been concluded for a total residual value of
DKK 962 million. In addition to the contract payments, there will be the opportunity forincentive payments.

Concerning the operation of Cityringen, a contract has been concluded for a total value of DKK 1,755 million in a five-year period as from the
commencement of Cityringen’s operation.

Contingent liabilities

In May 2004, the major engineering contractor for stages 1 and 2A of the Metro, COMET, lodged a claim for additional payment against Metro-
selskabet (@restadsselskabet) with the Arbitration Tribunal. On 10 April 2012, the Arbitration Tribunal made a ruling in the key aspect of the case.
The consequences of the Arbitration Tribunal’s ruling were recorded in Metroselskabet’s accounts for 2011. The only outstanding issues are interest,
currency, etc., which are expected to be ruled on by the Arbitration Tribunal during 2013. Reference is made to the account of the arbitration case in
the Directors’ Reportin2.7.

In December 2012, DSB and Metroselskabet brought an arbitration case against Trafikselskabet Movia. The case concerns DSB and Metroselskabet's
claims on Movia for the downward adjustment of Movia’s revenue after the change in the count results as from 2008.

The construction of the Metro involves compulsory purchases, etc., for which the partnership pays compensation to the owners concerned.
The amount of future compensation has not yet been determined.

Note22 Auditingand consulting fees

Allfiguresin DKK thousands

2012 2011
Rigsrevisionen 366 450
BDO Kommunernes Revision A/S 556 360
Deloitte 590 527
Statutory audit, total 1,512 1,337
Deloitte 51 35
Rigsrevisionen 0 30
Other audit services, total 51 65
Deloitte 289 209
Total consulting fees 289 209
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Note23 Related parties

Metroselskabet's related parties are the Company’s owners, Board of Directors and Board of Executives.
Transactions with related parties take place on market terms.

Transactions between related parties and Metroselskabet I/S for the period:

The partnership’s owners have paid owner contributions as repayments, cf. Note 12.

The partnership’s Board of Executives have received paymentin the form of salaries and pension, cf. Note 4.
The partnership’s Board of Directors have received payment in the form of Directors’ fees, cf. Note 4.

In 2012 Metroselskabet had income and expenses concerning the agreement with the Ministry of Transport
on secretariat assistance relating to the construction of a light railway in Ring 3, cf. Note 1.

Note24 Currency,interest-rate and credit risk

Allfiguresin DKK thousands

Net financial liabilities Nominalvalue  Market value

2012 2012
Securities and fixed-term deposits 0 0
Loans -2,940,000 -3,678,590
Financialinstruments 0 -2,921,771
Accrued interest, securities and fixed-term deposits - 0
Accrued interest, financialinstruments - -19,631
Net liabilities, total -2,940,000 -6,619,992
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Market value
2011

0
-1,969,127
2,433,610

0

-43,762

-4,446,499
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Note24 - continued

Currency risk

Currency distribution (DKK million), market value
DKK <1 year

DKK>1 year

EUR <1 year

EUR>1 year

Total

Interestraterisk

Interest rate fixing as of 31 December 2012 (DKK million), market value
Period

0—1vyear
1-5year
5-10vyear
10-20year
>20vyear

Total

Creditrisk

Financial Statements

Loans

-3,691

-3,691

DKK
-1,295
-851
-507

-4,079

-6,792

Financial
instruments

-1,295
-1,807

1,297
-1,124

-2,929

EUR

1,297
-750

-374

173

Net
position

-1,295
-5,498

1,297
-1,124

-6,620

Total

-1,601
-507
-434

-4,079

-6,620

Liquidity investments and the use of financial instruments involve a credit risk on the counterparty. This risk is managed and monitored continuously

viaaspecial line and limit system, which establishes the principles for specification of these risks, as well as a maximum for the risks that are

acceptable for anindividual counterparty. The latter is measured by the international rating agencies (Moody'’s, Standard & Poor’s and Fitch/IBCA).

The Company also seeks to reduce credit risks by using appropriate agreement documentation.

Creditrisk distributed by rating category, as of 31 December 2012
Total counterparty exposure (market value, DKK million)

AAA
AA

Total

Loans

-3,691

-3,691

Financial
instruments

-1,139
-1,790

-2,929

Total

-3,691
-1,139
-1,790
-6,620
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4.1

THE BOARD OF
OF METROSELS

The Board of Directors of Metroselskabet
Henning Christophersen (Chairman of the
Board of Directors)

Appointed by the Danish Government
Former Ministerand EU Commissioner

Other offices held:

— Senior Partner, KreabA/B

— President of Luftfartsudvalget
(the Danish Aviation Committee)

— Chairman of the European Institute of
Public Administration
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The Board of Directors of Metroselskabet

Jesper Christensen

(Vice Chairman)

Appointed by the City of Copenhagen
FirstVice Chairman of the City Council
of Copenhagen

Other offices held:

— Member of the Finance Committee
of the City of Copenhagen

— Member of the Childrenand Youth
Committee of the City of Copenhagen

— Member of the Distribution Board
concerning the municipal elements of
corporate taxes

— Chairman of the Board of the City
of Copenhagen’s Youth College

— Chairman of the Board of Directors of the
residentialinstitution Hjulmagerstien

— Member of the Board of Directors of the
College Board of Tingbjerg Hall of
Residence

— Member of the Board of Directors of TKs
Ungdomsgard

— Member of the Board of Directors of
Det Kgl. Opfostringshusand Den
Thorupske Stiftelse

— Member of the Board of Directors of
@restad Gymnasium (Upper Secondary
College)

— Treasurer of the European Association
of Cities, Institutionsand Second Chance
Schools

DIRECTORS
KABET

Jorgen Glenthej (Vice Chairman)
Appointed by the City of Frederiksberg
Mayor of the City of Frederiksberg

Other offices held:

— Chairman of Frederiksberg Energi A/S

— Board member of R98

— Board member of the NationalAssociation
of Local Authoritiesin Denmark
(chairmanship and local authority contact
committee for the Copenhagenarea)

— Board member of the Zoological Gardens

— Member of the Board of Directors of
Committee

— Memberofthe Board of Directors of
Wonderful Copenhagen Foundation

— Board member of the Chamber of
Commerce of the City of Frederiksberg

— Member of the Board of Directors and of
the Board of Representatives of Movia

— Member of the Technicaland
Environmental Committee of the National
Association of Local Authoritiesin
Denmark
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Birgit Aagaard-Svendsen

Appointed by the Danish Government
Director of J. Lauritzen A/Sand
Landlov Aps

Other offices held:

Chairman or board/management member
of anumber of subsidiaries of J. Lauritzen

A/S

Chairman of DSEB (Danish Society for
Educationand Business)

Chairman of the Danish Committee on
Corporate Governance

Board member of The West of England
Ship Owners Mutual Insurance
Association (Luxembourg)

Hans Jensen

Appointed by the Danish Government
Former Chairman of LO (The Danish
Confederation of Trade Unions)

Other offices held:

Board member of PandaVVS
Board member of Arken Museum of
ModernArt

Board member of Maj Invest

Board member of Refshaleeen
property company

Vice Chairman of the Board of
Dansk Erhvervsinvestering
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— Member ofthe Board of Directors of

Danmarks Nationalbank
President of Dansk Folkeferie

Klaus Mygind
Appointed by the City of Copenhagen
Member of the City Council of Copenhagen

Other offices held:

Member of the Employmentand
Integration Committee of the City of
Copenhagen.

Member of the Audit Committee
ofthe City of Copenhagen

Birthe Skaarup
Appointed by the City of Copenhagen
Member of the City Council of Copenhagen

Other offices held:

Member of the Culture and Leisure
Committee

Member of the Health and Care
Committee

Member of the Public Information
Committee

Member of the Liaison Committee
Vice Chairman of the Danish Cancer
Societyin the Capital Region

The Board of Directors of Metroselskabet

Kare Meller Madsen
Elected by the employees
Press coordinator

Bente G. Rennebak
Rennebzk Elected by the employees
Bookkeeper

Board of Executives of Metroselskabet

Henrik Plougmann Olsen
CEO

Other offices held:

— Board member of RejsekortA/S

— Board member of Banebranchen (the
Danish Rail Trade Association)

— Employer Panelat IFSK (Department
of Political Science and Government),
University of Copenhagen

— Member of the Congestion Commission

and chairmanship of two of its working
groups
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Endorsements

MANAGEMENT
ENDORSEMENT

88

TheBoardof Directorsand the Board of Execu-
tives have today examined and approved the
AnnualReportfor2012for MetroselskabetI/S.

The Annual Report has been prepared in ac-
cordancewiththe Danish Financial Statements
Act (accounting class D), Danish accounting
standards and the provisions of the partner-
shipagreementonthe presentation of financial
statements.Itisouropinionthattheaccount-
ing policiesappliedare

appropriate,andthatthefinancialstatements
give atrue and fair view of the Company’s as-
sets, liabilities, financial position, profit and
cashflows.Itisalsoouropinionthatthe Direc-
tors’ Report provides a true and fair account
of the circumstances covered by the review.

We recommend the adoption of the Annual
Reportbythe partners.
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Copenhagen, 12 April2013

Board of Executives

Henrik Plougmann Olsen
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Board of Directors

Henning Christophersen (Chairman)

Jorgen Glenthej (Vice Chairman)

Jesper Christensen (Vice Chairman)

Birgit Aagaard-Svendsen

Kare Meller Madsen

Endorsements

Klaus Mygind

Birthe Skaarup

Bente G. Rennebak

Hans Jensen
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Endorsements

THE INDEPENDENT
AUDITOR'S REPORT

90

To the partners of
Metroselskabet1/S

Auditor’sreporton the financial statement
We have audited the financial statement of
Metroselskabet I/S for the financial year 1
January — 31 December 2012. The financial
statementincludeaccounting practice, profit
&lossstatement, balancesheet, equity capital,
cash flow statement and notes. The financial
statement has been prepared in accordance
with the partnership agreement between the
Danish Government, the City of Copenhagen
and the City of Frederiksberg concerning
Metroselskabet I/S and the Danish Finan-
cial Statements Act and Danish accounting
standards.

Management’s responsibility for the
financial statement

The management is responsible for prepar-
ing and presenting financial statement that
giveatrueandfairviewinaccordance withthe
partnership agreement between the Danish
Government, the City of Copenhagen and
the City of Frederiksberg concerning Metro-
selskabet I/S and the Danish Financial State-
ments Act and Danish accounting standards.
The management’sresponsibilityalsoincludes
internal controls relevant to the preparation
and fair presentation of financial statement
and a management report free from material
misstatement, whether due to fraud or error;

selectingandapplyingappropriateaccounting
policies;and makingaccounting estimatesthat
arereasonableinthe circumstances.

Further,itis theresponsibility of the manage-
mentto ensurethatthetransactionsincluded
in the financial statement are consistent with
legislation,otherrulesandregulations,agree-
ments made and common practice.

Auditor’s responsibility and basis of opinion
Our responsibility is to express an opinion on
the financial statement based on our audit.
We performed our auditin accordance with
international auditing standards and addi-
tional requirements following from Danish
audit legislation, generally accepted public
auditing standards, cf. the Danish Auditor
General’s Act on the audit of the state ac-
counts, etc. Those standards require that we
comply with ethical requirements and plan
and perform the audit to obtain reasonable
assurance that the financial statements are
free from material misstatement.

An auditincludes procedures to obtain audit
evidence about the amounts and disclosures
in the financial statement and management
report. The procedures selected depend on
the auditor’s judgment, including assess-
ment of the risk of material misstatementin
the financial statement, whether due to fraud
or error. In making the risk assessment, the
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auditor considers internal controls relevant
tothe preparationandfair presentation ofthe
financialstatementby MetroselskabetI/S.The
objective is to design audit procedures that
are appropriatein the circumstances, but not
to express an opinion on the effectiveness of
MetroselskabetI/S’internalcontrols. Anaudit
alsoincludes evaluating the appropriateness
oftheaccountingpoliciesapplied by manage-
mentand the reasonableness of the account-
ing estimates made as well as evaluating the
overallpresentation ofthefinancialstatement.

Moreover, the audit includes evaluating
whetherthebusiness proceduresandinternal
controlsestablishedsupportthe consistency of
thetransactionsincludedinthefinancialstate-
mentswith legislation, otherrulesandregula-
tions, contracts made and common practice.

Copenhagen, 12 April2013

Deloitte

John Mena
State-Authorised Public Accountant

Lynge Skovgaard
State-Authorised Public Accountant
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Endorsements

Webelievethattheauditevidence we have ob-
tainedissufficientand appropriate toprovide
abasis for ouraudit opinion.

Ourauditdid notresultinany qualification.

Opinion

In our opinion the financial statements give
a true and fair view of Metroselskabet I/S’
assets, liabilities and financial position as at
31 December 2012 and the result of Metro-
selskabet I/S’ transactions and cash flow for
thefiscalyear 1 January — 31 December 2012
inaccordance with the provisions of the part-
nership agreement between the Danish Gov-
ernment, the City of Copenhagen and the City
of Frederiksberg concerning Metroselskabet
1/S and the Danish Financial Statements Act
and Danishaccountingstandards.Wearealso

Rigsrevisionen

Lone Strem
Auditor General

Tina Mollerup Laigaard
Director

of the opinion that the business procedures
andinternal controls established support the
consistencyofthetransactionsincludedinthe
financialstatementwithlegislation,otherrules
and regulations, agreements made and com-
mon practice.

Statement on the directors’ report

We have read the directors’ reportin accord-
ance with the Danish Financial Statements
Act. We have not performed any additional
procedures beyond the audit of the financial
statements.

Onthisbasisitis ouropinionthattheinforma-

tion presented in the management reportis
consistent with the financial statements.

BDO Kommunernes Revision Authorized
Public Accounting Firm

Lasse Jensen
State-Authorised Public Accountant
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Appendix

LONG-TERM BUDGET
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The following 2013 long-term budget was
adopted in December 2012. Two significant
adjustments have been made to the long-
termbudgetinrelationtothe 2012 long-term
budget from December 2011, cf. 2.7.

Long-term budget
assumptions

The long-term budget is stated in current
prices.

Passenger figures and fares

1. Thepassengerfiguresare determinedon
the basis of the passenger forecast based
onthemostrecentlyupdatedtrafficmodel.
For Cityringen the number of passengers
budgetedin2019is 44 million,increasing
to 69 million passengersin 2023. For the
Metroinoperationthe numberof passen-
gers budgeted in 2013 is 55.5 million, in-
creasingto61 million passengersin2018.

2. The basis for the fare assumptions is the
price pernew passenger, basedontheOr-
deronthedistribution of ticketrevenuein
Greater Copenhagen. Thesefareassump-
tions have been adjusted to 2013 prices
basedontherealized developmentinfares
during the period, and furthermore ad-
justedinaccordancewiththelatestactual

passenger breakdown in 2011. The fare
per new passenger has been budgeted at
DKK12.29in2013. Arealincreaseinfares
of 13 per centin the period from 2009 to
2018,and of 15 percentinthe period from
2018 to 2030, is assumed — equivalent to
theassumptionsinthe government’s2010
convergence programconcerning theeco-
nomic development. These assumptions
areappliedtothecalculationassumptions
inthe updated passenger forecast.

Operation and construction costs

3.

The operating costs for the Metro in op-
eration are estimated on the basis of the
Company’s costs in accordance with the
contract for the operation and mainte-
nance activities. For Cityringen the basis
is the transport system contract. As the
assumed realincreasein faresis from ex-
perienceassessedtohaveapartialimpact
on the indexation of the Metro operating
costs,arealincreaseinthe operatingcosts
equivalenttoapproximately 60 per centof
theassumedrealincreaseinfaresisbudg-
eted. In the period 2013-2018, budgeted
commissioning expenses for Cityringen
total DKK 400 million in 2013 prices. In
2018, the budgeted expensesfor Trial Run
of Cityringentotal DKK139 millionin2013
prices.



Metro
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The construction costs for Cityringen
have been determined on the basis of the
tendersreceivedforthetransportsystem
contractandthecivilworks contract. The
total construction costs are estimated at
DKK21.3 billionin 2010 prices (DKK 22.4
billion in 2013 prices). The conversion of
the remaining budget from 2010 prices
to the current price level is based on the
contractindex and the constructionin-
dex of the Ministry of Finance. The costs
in the individual years are based on the
provisional paymentplans. The Company
expectsadecisionduring 2013.

Thereinvestmentsin connection with Cit-
yringen are based on the assumptionsin
the agreement of principle and comprise
DKK 251 million every 10th year, DKK
1,131 million every 25thyear,and after 50
subsequentyears DKK503 millionin2013
prices.The conversionfrom 2010 pricesto
thecurrentprice levelisbased onanaver-
ageinflationexpectationof2 percentp.a..

Reinvestments in connection with the
Metroin operation of DKK 293 million
every10thyearin2013pricesareassumed.
Inaccordancewiththe partnershipagree-
ment, reinvestmentin trains, tunnelsand
stationshas not beenincluded.

Otherfactors

7.

The debt of the engineering contractor
(the Metro in operation) to Metroselska-
betin the form of the liquidity bridge es-
tablished is assumed to be paid when the
arbitrationtribunal’sdecisiononthesup-
plementary question ofinterest, currency,
etc.isconcluded.

The additional payment to COMET as a
consequenceofthedecisioninthearbitra-
tion case with COMET has beenincluded.
The additional paymentis expected to be
setoffagainstthe contractor’spaymentof
theliquidity bridge.
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Cityringen construction costs (2010 price level) 21,323
DKK million
5,000
0 - .
-5,000 —
-10,000
-15,000
-20,000
-25,000
o~ o wn o wn o wn o wn o wn o
o - - o o A} [a) wn n O
o o o o o o o o o o o o
o o o o~ o~ [V o~ o~ o~ o~ o~ o

Metroselskabet1/S

The Metroisregistered for VAT purposes,
so that VAT is deducted from the Compa-
ny'srevenue fromoperation ofthe Metro,
while VAT expensesforconstructionofthe
Metro are deducted.

Itisassumedthat“otherdebt”, which does
notaccrueinterest, increases to approxi-
mately DKK600millionwhenthe construc-
tion works peak, after which it will fall to
approximately DKK 100 million.

. It is assumed that surplus liquidity ac-
cruesinterestatarealinterest rate of 2
percentp.a. Onaccrualofinterestonthe
debtaccountistakenoftheagreementson
hedgingofinterestratesconcludedbythe

Appendix

12.

Company.Debtinadditiontotheinterest-
rate hedging accruesinterestatarealin-
terestrate of 3.5 per cent p.a.Intheshort
term, the Company’s actual interest-rate
expectationsarealso takenintoaccount.

Itisassumed that from 2013 all pricesin-
crease by 2 per cent p.a. payment plans.
The final payment plans are being pre-
pared by the contractors.

Long-term budget 2013 for MetroselskabetI/S

(current prices)

DKK million

Inflation, 2 per cent
Interest rate assumptions:

The actualinterest rate is applied to interest rate hedging agreements.

Debtin addition to interest rate hedging accruesinterest at a real rate of interest of 3.5 per cent,

equivalent toa nominalinterest rate of 5.5 per cent.
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Long-term budget 2013 for Metroselskabet I/S (current prices)—continued

DKK million
Metro Operation Cityringen
Year Accounts Other debt Investments Reinvestments Investments Reinvestments Index adjustment
receivable
01.01.2007 1,268 105 -4
2007 4,842 75 -172 0 -62 0 0
2008 58 -142 -53 0 -390 0 0
2009 102 -4y 0 -Loy 0 0
2010 4o =59 -4 -594 0 0
2011 =141 -L6 -16 -3,008 0 -102
2012 200 180 -36 -61 -2,295 0 -137
2013 790 180 -261 -85 -3,029 0 -181
2014 180 -82 -26 -2,898 0 -174
2015 -98 -6 -27 -3,597 0 -215
2016 -98 0 -31 -2,891 0 -173
2017 -98 0 -29 -2,199 0 -132
2018 -98 0 -15 -534 0 -32
2019 -98 0 =% 0 0 0
2020 0 0 0 0 0
2021 0 0 0 0 0
2022 0 -350 0 0 0
2023 0 0 0 0 0
2024 0 0 0 0 0
2025 0 0 0 0 0
2026 0 0 0 0 0
2027 0 0 0 0 0
2028 0 0 0 0 0
2029 0 0 0 -325 -20
2030 0 0 0 0 0
2031 0 0 0 0 0
2032 0 -427 0 0 0
2033 0 0 0 0 0
2034 0 0 0 0 0
2035 0 0 0 0 0
2036 0 0 0 0 0
2037 0 0 0 0 0
2038 0 0 0 0 0
2039 0 0 0 -396 -4
2040 0 0 0 0 0
2041 0 0 0 0 0
2042 0 -520 0 0 0
2043 0 0 0 0 0
2044 0 0 0 -1,969 -121
2045 0 0 0 0 0
2046 0 0 0 0 0
2047 0 0 0 0 0
2048 0 0 0 0 0
2049 0 0 0 -483 -30
2050 0 0 0 0 0
2051 0 0 0 0 0
2052 0 -634 0 0 0
2053 0 0 0 0 0
2054 0 0 0 0 0
2055 0 0 0 0 0
2056 0 0 0 0 0
2057 0 0 0 0 0
2058 0 0 0 0 0
2059 0 0 0 -589 -36
2060 0 0 0 0 0
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Operating profit

Metro Operation Cityringen Liquidity
Income Expenses Income Expenses impact Interest Transactions Cash Cash
Start of year End of year
-1,402
380 -354 0 0 4,708 -17 4,691 -1,402 3,288
501 -4uy 0 0 -L69 152 -317 3,288 2,971
530 -Lehy 0 0 -280 114 -166 2,971 2,805
595 -L8Y 0 0 -L86 -4 -490 2,805 2,315
635 -buy3 0 0 -3,122 -15 -3,137 2,315 -822
647 -486 0 -48 -2,036 -171 -2,207 -822 -3,029
670 -495 0 -33 2,444 -329 -2,773 -3,029 -5,802
699 -513 0 -33 -2,846 -264 -3,110 -5,802 -8,912
744 -530 0 -130 -3,860 -473 -4,297 -8,912 -13,210
781 -545 0 -116 -3,073 -584 -3,657 -13,210 -16,867
813 -552 0 -6 -2,243 -763 -3,007 -16,867 -19,874
849 -569 0 -165 -564 -848 -1,412 -19,874 -21,286
879 =575 642 -479 366 -879 == ] -21,286 -21,799
907 -591 797 -520 593 -900 -307 -21,799 -22,106
936 -607 915 -553 690 912 -222 -22,106 -22,328
965 -624 1,040 -588 Lh6 -929 -486 -22,328 -22,814
996 -641 1121 -615 862 -942 -81 -22,814 -22,894
1,027 -621 1,156 -593 969 -9u2 27 -22,894 -22,867
1,060 -638 1,191 -609 1,004 -937 66 -22,867 -22,801
1,092 -656 1,227 -627 1,038 -930 107 -22,801 -22,693
1,126 -673 1,265 -644 1,073 -921 151 -22,693 -22,542
1,162 -692 1,303 -662 1,111 -910 201 -22,542 -22,341
1,199 -711 1,366 -685 823 -924 -101 -22,341 -22,442
1,235 -730 1,408 -705 1,208 917 291 -22,442 -22,151
1,260 -745 1,436 -719 1,232 -899 333 -22,151 -21,818
1,285 -760 1,465 -733 830 -906 -76 -21,818 -21,894
1,311 775 1,494 748 1,282 -898 384 -21,894 -21,510
1,337 -791 1,524 -763 1,307 -876 431 -21,510 -21,079
1,364 -806 1,554 -778 1,334 -824 510 -21,079 -20,569
1,391 -822 1,585 -794 1,360 -849 511 -20,569 -20,058
1,419 -839 1,617 -809 1,387 -820 567 -20,058 -19,490
1,447 -856 1,649 -826 1,415 -821 594 -19,490 -18,896
1,476 -873 1,682 -842 1,023 -799 224 -18,896 -18,672
1,506 -890 1,716 -859 1,472 -742 713 -18,672 -17,942
1,536 -908 1,750 -876 1,502 -855 647 -17,942 -17,295
1,566 -926 1,785 -894 1,012 -861 151 -17,295 -17,144
1,598 -945 1,821 912 1,562 -838 725 -17,144 -16,420
1,630 -964 1,857 -930 -496 -854 -1,350 -16,420 -17,770
1,662 -983 1,895 -948 1,626 -871 755 -17,770 -17,015
1,695 -1,003 1,933 -967 1,658 -828 830 -17,015 -16,185
1,729 -1,023 1971 -987 1,691 -782 910 -16,185 -15,275
1,764 -1,043 2,011 -1,006 1,725 -731 994 -15,275 -14,281
1,799 -1,064 2,051 -1,027 1,247 -689 558 -14,281 -13,723
1,835 -1,085 2,092 -1,047 1,795 -643 1,151 -13,723 -12,572
1,872 -1,107 2,134 -1,068 1,831 -642 1,189 -12,572 -11,383
1,909 -1,129 2,176 -1,089 1,233 -593 641 -11,383 -10,742
1,948 -1,152 2,220 -1,111 1,905 -539 1,366 -10,742 -9,376
1,987 -1,175 2,264 -1,133 1,943 -1i63 1,480 9,376 -7,897
2,026 -1,198 2,310 -1,156 1,982 -381 1,601 -7,897 -6,296
2,067 -1,222 2,356 -1,179 2,021 -291 1,730 -6,296 -4,566
2,108 -1,247 2,403 -1,203 2,062 -195 1,867 -4,566 -2,699
2,150 -1,272 2,451 -1,227 2,103 -91 2,012 -2,699 -688
2,193 -1,297 2,500 -1,251 1,520 3 1,523 -688 836
2,237 -1,323 2,550 -1,276 2,188 77 2,265 836 3,100
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